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FREEDOM OF SPEECH...In1798 when subsequent re-election to Congress were 
the Federalist Party passed the Sedition Act victories for democracy. 

.a direct violation of the First Amend- 
ment to the Constitution... public disap- 
proval found expression through the case — Qy> strict adherence to the prin iples of democracy 
of Matt Lyon, who was unprisoned for has gained the confiden f the Agents of 
challenging the Act. His triumph and America, of which u | at appreciation. 
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The draft is almost universal these days, so why not draft Santa Claus 
as your own personal Holiday Season solicitor! 


Biwi si sisiaiaisisisisiai isi Di sisiaiaiataisiaiataiaiaisin 


Some 920 million dollars will be distributed this year to millions of 
Christmas Club members who will spend most of it for Christmas presents like 
jewelry and furs, clothing, TV and radio sets, automobiles, refrigerators, house- 
hold appliances, etc. 

These huge expenditures represent opportunities for you to write new 
insurance lines — increased Fire Insurance to cover values added to the home, 
Automobile, Jewelry and Furs, Personal Property Floater, Personal Effects, 
Camera, Sports Equipment, Gun Floater, Fishing Equipment, Musical Instruments, 
Fine Arts, and Silverware. 

Here's to profitable Holiday Season solicitation. Draft Santa Claus 
now! Call onus for advertising helps." We'll gladly cooperate in every way. 
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Commissioners Vote 
fp Study Central 
Rate Agency Plan 


Strong Central Office 
Partisans Win Victory 
at Los Angeles 


LOS ANGELES—The N.A.I.C. ex- 
Sunday afternoon, 
and with Missouri 





ecutive committee 
by a vote of 9 to 3 
not voting, adopted the zone 1 resolu- 
tion for a study of the desirability and 
practicability of setting up some cen- 
tral machinery for “processing” Ma- 
‘tional rate filings. Voting no were 
South Carolina, Texas and Virginia. 
With Martin of Louisiana presiding, 
Harrington of Massachusetts pleaded 
the case for the zone 1 proposal. State 
by state presentation of national filings, 
he contended, is burdensome on states 
and the “industry.” Zone 1 asks merely 
for a study of the central processing 
bidea. He said that he and Allyn of 
Connecticut had not been successful in 
“selling” the idea at the various zone 
meetings, but he nevertheless hoped 
be favorable action at Los Angeles. 


some 


Gough Abhors Difficulties 


Chris Gough of New Jersey fervently 
seconded Harrington’s plea, saying he 
had advocated the creation of a central 
staff of experts ever since the S.E .U.A. 
decision. Much needs to be done to 
[coordinate the work of NAL, ‘Be 
insisted, but “we are not much closer 
to that than we were before 1944.’ 
Centralized rate handling, he declared, 
would be comparable to the centraliza- 


tion that is provided by the valuation 
of securities office. The states should 
not be acting differently as they are 





on such matters as multiple location 
rating, term rule, installment premiums, 
Fea leductibles. 
Butler of Texas asked whether this 
would not set a trend in the direction 
ot N.A.I.C. becoming a national rating 
organization superseding the power of 
the states. Gough said that is no more 
true than to say the securities valuation 
committee ; such a trend. Butler 
went on to argue that if N.A.L.C. super- 
ates the power of the states it will be 
accuse 


sets 


doing what the commissione! rs 
the federal government of trying to do. 
Gough retorted that each commissioner 
is a separate sovereign. Central action 
would not be binding. It would simply 
consist of expert data. 

What, Butler asked, if 
ence differs from that 
Won’t the association 
the work that the “industry” 
Gough said no. The “industry” 
has to go to 48 states. 

Stone of Nebraska declared that re- 
quest for study by a zone should not 
be cast aside lightly because of a fear 
of something that might happen. Few 
States, he said, can afford to implement 
their rating laws with a good staff. In 
such matters as catastrophe covers, de- 
ductibles, etc., each commissioner. can 
: supreme even though he is furnished 
data by a central agency. 

Murphy of South Carolina mentioned 
that zone 2 at its Southern Pines meet- 
ing voted down the zone 1 plan. 
_After the vote had been taken Bowles 
of Virginia declared that when a start 
is made in the direction of central ac- 
tivity, the movement pyramids and the 





state experi- 
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GENERATES N.A.LC. SPARKS 





Annual Statements Present Another 
Snag in Istallment Payment Problem 


LOS ANGELES — The insurance 
commissioners unexpectedly ran into a 
difficult problem affecting the 1956 an- 
nual statements of fire companies and 
Monday night there were many huddles 
in an effort to arrive at some means of 
extricating themselves from the dilemma. 

The problem was projected at a heated 
session of the committee on deferred 
premium payments on fire insurance pol- 
icies, headed by Larson of Florida. 
There was a report from a company of 
technicians headed by Ed Reilly of the 
New York department recommending 
uniform accounting and statistical treat- 
ment in the statement blanks of various 


aspects of the annual premium term 
plans. Then, J. R. Barry, president of 
Corroon & Reynolds, and arch foe of 


these plans, in explosive style charged 
that these recommendations ran counter 
to many state laws and that if they were 
followed the companies would be putting 
out false and misleading statements. If 
regulation can’t be gotten here, he de- 
clared, federal regulation would be bet- 
ter. He objected especially to the rec- 
ommendation that the whole considera- 
tion be treated as premium rather than 
as finance charge or something compar- 
able. 


Points to Contradiction 
P. J. 


J. Marryott of Liberty Mutual 
voiced the belief it would not be illegal 
to say that the finance charges involved 
are to be regarded as premiums, but it 
is contradictory to say in one place that 
they are not premiums as Dineen did in 
New York in approving the Liberty Mu- 
tual plan and then to go on and say for 
other purposes, such as annual state- 
ment statistics, that they are premiums. 
What the companies are charging for 
interest on deferred premiums should 
not be concealed. 

Martin of Louisiana vouchsafed that 
the matter is so urgent that all other 
meetings during the week should be 
canceled and a solution sought night and 
day. 

R. C. Angus of Northern 
said there will be a maze of confusion 
unless the companies get a ruling on 
how to treat pre miums that are already 
on the books. “We are dealing with a 
problem that is with us now for this 
vear and you have got to give us some- 
thing now.” 

Bradford Smith of North America in- 
sisted that all questions are easily re- 
solved if the plan is regarded simply as 
an endorsement attached to a regular 
term policy. North America has been 
writing on this basis five vears and has 
been accounting for it on the basis now 
recommended by the Reilly committee. 
It is just like the P.P.F. and other in- 
land marine and certain casualty lines. 


Assurance 


Can’t Ignore Asset Nature 


Mr. Barry was indignat it at the recom- 
mendation that the deferred premiums 
be carried as an asset even though there 
is no obligation on the part of the in- 
sured to pay. Mr. Smith replied that the 
asset nature of this can’t be ignored. It 
is something the insured has agreed to 
pay. He did say that this could be foot 
noted and some were seeking to find an 
answer through this means. 

There was another clash 
Smith said the commission 
treated as an incurred 


when Mr. 
should be 
me even 





cost mounts. -He said N. ALC. has 
been able to dispose of a multitude of 
problems in a satisfactory way and the 
old fashioned religion is good enough 
for him. 


though the commission is ‘payable only 
as the premium 1s paid. Mr. Barry said 
that is a contingent matter. 

Sparks also flew on the question of 
cancellation. Mr. Barry contended that 
whenever the policy was canceled for 
non-payment of an installment this was 


at the instance of the company and it 
should be pro-rate. Mr. Smith argued 
that it is a short rate situation. He 


pointed out that in dealing with finance 
companies, there is a provision that if 
the insured fails to pay, it shall be con- 
strued as a request of the insured to can- 
cel and short rate shall apply. Mr. Barry 
declared that there it is a directive from 
the insured to his agent, the finance 
company, to cancel. 


Big Part of Business 


J. Raymond Berry of the National 
Board said the problems involved are 
very serious from the statistical stand- 
point. The gravity of the situation can’t 
be underestimated. The volume of pre- 
miums on the installment basis is far 
greater than what it was. Superintendent 
3ohlinger of New York seconded that 
view, saying about 3% of the premiums 
are under such plans and the variations 
involved are not a minor matter. Mr. 
Berry declared an answer may be found 
in revision of the term rule. 

Mr. Barry said he is getting an opinion 
from each commissioner and from the 
attorney general of each state on how to 
account for such premiums. 

Maynard Garrison, speaking for Fire- 
man’s Fund, said premium financing has 
fed on the “indefensible term rule.” No 
one can give categorical answers to the 
accounting problems raised. The best 
that can be done is to offer guesses. Im- 
plicit in the solution of the problem is 
correction of the term rule. 

Thomas Morrill of State Farm Fire 
said he wished the Reilly committee in 
so many words would say that the an- 
nual renewal plan which his company 
uses does not require any special rules. 


Recommendations Mentioned 


Among the recommendations of the 


Reilly committee are that the premium 
for the full term of the policy be regis- 
tered as premium written when the pol- 
icy is issued. Also, to debit commission 
expense with the commission on the full 
premium and to carry the unpaid install- 
ments net as to commission as an asset 
Unpaid installments due for less than 90 


days should be recognized as admitted 
assets. No unpaid installments should be 
admi lissible where one installs - is over 
90 days due. The additional charge to 
cover the extra cost of tere Me Boe 
dling should be treated as premium. 

The total amount charged should be 
treated as subiect to premium taxes 
State supervisory officials should not 
regulate whether rating organization as 
sessments shall be levied against the 
whole amount collected or whether the 
finance charges should be deducted. Ac- 


quisition costs should embrace the total 
cost of handling the policy. The prob- 
lem of whether the extra charge should 
be treated as investment income, miscel- 
laneous income or credit against expense 
is obviated by treating the full amount 
charged as premium income. 

The matter of how commission shall 
be figured is one to be governed by con- 
tract between company and agent. Ceded 
reinsurance premiums should be com- 
puted on the basis of the direct premi- 
ums registered and any adjustments 
which the ceding and assuming com- 
panies agree upon because of installment 

(CONTINUED ON PAGE 322) 





N.A.I.C. Attendance 
at Los Angeles 
Is Below Normal 


Different Kind of Show 
Without Dineen Rudder— 
Much Solid Work Done 


By LEVERING CARTWRIGHT 
LOS ANGELES—National 


Assn. of 


Insurance Commissioners is in the 
midst of its first convention since De- 
cember, 1943, without the Robert E. 
Dineen rudder and it makes quite a 
different kind of a show. A lot of solid 
work and sober deliberation is being 
done on the problems of the hour but 


the sparkle, showmanship, 


that 


suspense and 
innovations 


surrounded the opera- 
tions of Mr Dineen are missing 
C. F. J. Harrington of Massachusetts is 
still on deck to provide much of the 





W. Ellery Allyn C.F. J. Harrington 
former flavor of thesc gatherings, how- 
ever. 

The attendance is shy of what it has 
been running. This is due to the distance 
of the convention city and the fact 
that the meeting was held a week later 
than usual and crowds the Christmas 
season. Record heat was registered here 
Sunday and Monday to give the east- 
erners a real escape from winter. The 
local hosts, headed by Howard J. Brace 
of Occidental Life, made excellent ar 


All 


rangements hands are quartered 
under the one roof of the Biltmore and 
the accommodations for the meetings 
are good. 


Fewer Entertainment Trimmings 


There was a sumptuous reception 
Monday, the Pamunkey ceremonial 
Tuesday evening, dinner for commis- 
sioners at Farmers \uto head office 
Wednesday and banquet Thursday, but 
the local people omitted some of the 
usual entertainment trimmings on the 
theory that all the visitors would have 
some kinfolk in these parts that they 
would be siting. Everybody has got 
at least some relations at L. A. 

The 1951 annual meeting is to be 
at the New Ocean House, Swampscott, 
Mass., June 3-6 with Paul F. Clark, 


president of John Hancock Mutual Life, 
as chairman of the general committee, 
but everyone by mid-week was still in a 


stew about where to go for the 1951 
winter meeting. Everybody would like 
to go to San Juan, Puerto Rico, but 
most everyone thinks it would be im- 
politic and unfeasible. 

However Jorge Font Saldana, the 


Perto Rican commissioner, is bound he 
is not going to take no for an answer. 
He is accompanied this time by Beverley 
Miller. who promotes tourist activity for 
(CONTINUED ON PAGE 12) 





Northeast Storm One 
of Insurers’ Largest 
Catastrophes 


Sets Record for Number 
of Claims, Ranks Third 
for Amount of Loss 


NEW YORK—As the days go by, it 


becomes more and more apparent that 
insurers have on their hands in the 
recent storm loss in this area one of 
the largest catastrophes of all time. 
Estimates are still being revised up- 
ward. Donald B. Sherwood, general 
adjuster of National Board, has issued 
a statement placing the total loss for 
the stock companies at $50 million or 
more and the number of losses at more 
than 250,000. 

All estimates now are such that the 
storm is clearly a record for number 
of claims. As to amount, only the 
Chicago fire of 1871 and the San Fran- 
cisco fire of 1906 caused a greater in- 
surance loss, according to Mr. Sher- 
wood. Philip B. Winchester, manager 
eastern department of General Adjust- 
ment Bureau, reported Tuesday an up- 
ward revision of the claims that are 
likely to be handled by his organiza- 


tion to 150,000, and this is only a guess. 
With agents handling more loss settle- 
difficult 


ments than ever before, it is 

to estimate the total losses this early. 
G.A.B. losses may average around 
$200, although that also is an early 


approximation. 


Reynolds’ Estimate $100 Million 


W. J. Reynolds, chairman of Corroon 
& Reynolds, estimates the storm loss 
may run as high as $100. million on 


more than 600,000 claims. He has talked 
with executives of several companies 
and concluded that losses would come 
to about 1% of premium volume. This 
formula held for each of a dozen or 
more companies and groups where there 
was an estimate by an executive. 

The estimates do not include plate 
glass, inland and wet marine claims. 
One, company estimates its ma- 
rine losses on inland marine, yachts, 
ocean cargo on shore and commercial 
hulls at almost $978,887 on 252 losses. 
Other heavy writers of marine business 
also report substantial losses. The total 
of these losses may run as high as $5 
million for all companies. 

One company reported that on Dec 
11, 16 days and 10 working days after 
the storm, it had its heaviest day for 
loss reports. Most companies and ad- 
justment offices reported Monday very 
heavy, but there were signs on Tues- 
day the flood of claims was subsiding. 
An office that has been getting losses 


in thousands per day reported a de- 
cline of about 20% Tuesday. 

The president of one company and 
50 or 60 of his personnel have been 
working Saturdays and overtime, and 


the entire insurance business, including 
agents, is tackling the job at a furious 
clip through long extra hours in an 
attempt to make a little headway against 
the vast flow of loss reports. 


Adjusters Rushed from All Areas 


Adjusters from all parts of the nation 
have been rushed to the northeast to 
handle the mountains of claims that are 
arriving at insurance agencies and com- 
panies. They are working nights, Sun- 
days and holidays to adjust the claims 
as expeditiously as possible. Local 
agents are assisting the companies in 
an effort to hasten the payment of 
losses. 

G.A.B. $30 million losses, 


with its 


(CONTINUED ON PAGE 10) 
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Restore Materials 
Clause In Ohio 


New Wording May 
End Argument; New 
Extended Cover 


The work and materials clause, in an 
abbreviated and simplified form, has 
been restored in Ohio and presumably 
will be put in force in other middle 
western states from which it was with- 


drawn during the past year. It is as- 
sumed that the new and shortened ver- 
sion will be substituted for the older 
language in the forms of other states 
using the 1943 New York standard fire 
policy. 

The new edition reads simply “per- 
mission granted for such use of the 
premises as is usual or incidental to 
the occupancy as described herein.” The 
older form, used for many years, re- 
ferred to “the business, as conducted 
herein, of’, to which a description of 


the business had to be added, and con- 
tinued “and to keep and use all articles 
and materials usual and incidental to 
said business, in such quantities as the 
exigencies of the business require.” 


History of Clause 


The work and materials clause orig- 


inated in fire insurance forms because 
the 1886 and 1918 New York standard 
fire policies, now completely extinct, 


prohibited various uses of the premises 
and keeping various explosive and in- 
flammable substances, under penalty of 
voiding or suspending insurance. At one 
time, a specific permit tor each prohib- 
ited operation or material, with a con- 
sequent additional premium charge, was 
necessary, but eventually the broad ‘work 
and materials clause, which waived these 


prohibitions, came into general use, 
the principle being that the existence 
of any such operations or exposures 
would be reflected in the published 
rate. 

Ever since the 1943 New York 
standard policy replaced the two older 
forms, there has been an argument as 


a work and materials clause 
is necessary, since the new policy does 
not contain any of these prohibitions. 
Some, including a number of prominent 
agents, argued that it is still needed, 
because the 1943 policy provides for 
suspension if the hazard is increased 
by any means within the control or 
knowledge of the insured. According 
to this argument, an insured could in- 
stall a different process or take on 
some additional merchandise, in either 
case entirely usual to his business, 
which would technically increase the 
fire hazard—perhaps call for an increase 
in rate—and thus impair his insurance. 
The work and materials clause, these 
people felt, was necessary to take care 
of such situations. On the other hand, 
companies were disturbed by a lower 
court case in Michigan which held that 
the entire increase of hazard clause was 
waived by an older work and materials 
clause in which the space calling for 
a description of the business had been 
left blank, the implication being that 
this clause permitted the insured to 
engage in any kind of business, regard- 
hazard. 


to whether 


less of incrase of 
Withdrawn Last Spring 

The work and materials clause was 
withdrawn from new forms in a_ few 
states last spring and summer, but the 
action resulted in many protests from 
agents. The action in Ohio in the latest 


clause, which will probably spread into 
territories besides the middle west, is 
regarded as a compromise which should 
satisfy both factions. The old type 
work and materials clause is still needed 
in Massachusetts, Minnesota and New 
Hampshire, as the New England stand- 
ard fire policy used in those states pro- 
hibits keeping various substances. 

A new extended coverage endorse- 

(CONTINUED ON PAGE 10) 





“Shift i in Top Beoss 
of Atlantic Mutual 


W. D. Winter to Retire, 
Bogardus Next Chairman, 
Tuttle to Be President 





At the expiration of his present term 
next February, William D. Winter, 
chairman of Atlantic Mutual and Cen- 
tennial, will retire and will be succeeded 





dD. 


Winter 


J. A. Bogardus 


w. 


in that position by J. Arthur Bogardus. 
Franklin B, Tuttle, executive vice- presi- 
dent, will become president succeeding 
Mr. Bogardus, and Miles F. York, now 
vice-president in charge of the Pacific 
division, will become executive vice- 
president at the home office. Herriot 
Small will continue at San Francisco 
as vice-president and will succeed Mr. 
York as general manager of the Pacific 
division. . 

Mr. Winter will remain on the board 
in an advisory capacity and will con- 
tinue as chairman of the executive com- 
mittee. 

Other officers will remain unchanged. 

Mr. Winter joined Atlantic Mutual in 
1901 for a summer job. He was ap- 
pointed assistant underwriter in 1909 and 
in eight years became third vice-presi- 
dent. In 1922 he was elected second 
and in 1930 he became a 
of the board and executive vice- 
He was elected president in 


vice-president, 
member 
president. 


F. B. Tuttle York 


Miles F. 


1934 and chairman in 1946. He is a past 
president of Insurance Society of New 
York, Insurance Institute of America, 
Board of Underwriters of New York, 
and American Institute of Marine Un- 
derwriters. His textbook, “Marine In- 
surance,’ has had a wide acceptance 
among the marine underwriters. 


Career of J. A. Bogardus 


_Mr. Bogardus was elected president 
of Atlantic in 1946. He started with 
the company in 1904 as an office boy 


and advanced through the departments 
until he became vice-president in 1930. 


During his early years with the com- 
pany, he attended New York Univer- 
sity night school and he is a graduate 


of New Jersey law school. In 1934, 
Mr. Bogardus was elected executive 
vice-president and a director of Atlantic. 
He is immediate past president of Amer- 
ican Institute of Marine Underwriters 
and has served as a director of many of 


the marine organizations. 
Mr. Tuttle joined American Foreign 
Insurance Assn. in 1922 after graduating 


from Yale University. In 1927 he joined 

the inland marine department of North 

America, and in 1931 he went with 
(CONTINUED ON PAGE 10) 
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Lone Broker Fights 
for Federal Ruling 
Against Coercion 


Futerman Seeks More 
Evidence Against Loan | 
Associations Nationwide 


A lone battle J. E. Futerman 
Chicago broker, a ruling fron 
the federal government which would 
outlaw expressed or implied coercion oj 
insurance placements by savings and 
loan associations is attracting national 
interest. Mr. Futerman is a director and 
chairman of the grievance committee 
of Insurance Brokers Assn. of Illinois 
and a director of Insurance Producers} 
Council of Illinois, but it was on his 
own initiative that he fought for and 
won the right which had been initially 
denied him to place insurance for a cli- 
ent who had a mortgage with a federal 
savings and loan association in Chi- 
cago. 

In this instance he was able to con- 
vince the federal agency which governs 
such savings and loan associations thats 
such insurance coercion in the specific| 
case was in violation of the public in- 
terest. However, federal officials have| 
indicated belief that no general need 
exists for a specific regulation prohibit- 
ing insurance coercion by these associa- 
tions over the country, and that cases 
of abuse are so isolated that they can 
be handled individually. Mr. Futerman 
insists that a ruling by the federal, 
board is essential and that instances 0! 
insurance coercion are general. He has 
and is accumulating evidence to show 
that a ruling is imperative. Mr. Futer 
man invites the subinission of additional 
evidence of savings and loan -insurance 
coercion from elsewhere in the country. 


Fight Started for Client 


The Chicago broker originally entered 
the fray on behalf of a client who owned 
a building subject to a mortgage with 
a federal savings and loan association 
at Chicago. Mr. Futerman’s client had 
purchased a parcel of property under 
contract, which was originally subject 
to a first and second —. The 
first mortgage was held by this associa-\ 
tion and there was no change in the 
status of this mortgage when his client 
ultimately took title to the property. 
Some time after the client took title. 
$50,000 of fire and extended coverage 
came up for renewal and the client 1-\ 
structed Mr. Futerman to renew same 
and forward it to the association. The 
association returned the policy -to Mr. | 
Futerman together with a letter inform- 
ing him that “this policy will not be 
acceptable to us as it is a requirement 
of the mortgage application that all in- 
surance written on the property while 
our loan is in force must be written, 
through the office of the president o% 
the association.” The president of the 
association is in the real estate and im» 
surance business and although the mort 
gage at the time the policy took effect 
was about $30,000 the association in- 9 
sisted unon $50,000 insurance with 1° 
contribution clause. The letter returne' 
to Mr. Futerman went on to say “since » 
the policy now in force expires April 
1947, we have instructed the insut- 
ance department of the president ', 
write a oor from that date for the 
same amount and term as the one WE 
are returning.” 3 

This reply aroused the dander of bot® 
Mr. Futerman and his client. The i” 
sured wrote a letter back to the associa , 
tion stating that he saw no reason why 
the policy written through Mr. Futer- | 

(CONTINUED ON PAGE 10) 
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FIREMEN'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 





The Girard Fire & Marine Insurance Company Pittsburgh Underwriters @ Keystone Underwriters 
National-Ben Franklin Fire Insurance Company Royal General Ins. Co. of Canada 
The Concordia Fire Insurance Co. of Milwaukee The Metropolitan Casualty Ins. Co. of N. Y. 
Milwaukee Mechanics’ Insurance Company Commercial Casualty Insurance Company 








Wome Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
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All-Industry Agent Licensing Law 
Draft Unveiled at Los Angeles 





The drafting committee of the all- 
industry subcommittee on agents and 
brokers licensing laws submitted an 11- 
page draft of a model law to the full 
committee at the Los Angeles meeting 
of National Assn. of Insurance Commis- 
sioners. The drafting committee’s prod- 
uct, at least as of Sunday, was not the 
official recommendation of the all-indus- 
try group, but it represents the results 
of discussions at two meetings. 

The draft, dated Dec. 6 and prepared 
by the staff of Assn. of Casualty & 
Surety Companies, is as follows: 

1. Definitions. (a) An agent is hereby 
defined as any person, partnership, or 
corporation appointed and authorized by 
any insurer, authorized to transact busi- 
ness in this state, to act as its repre- 
sentatives with authority to. solicit, 
megotiate or effect, in this state, con- 
tracts of insurance or annuities in its 
behalf. 

(b) A solicitor is hereby defined to be 
an individual authorized by a duly li- 
censed insurance agent or broker to 
solicite in this state contracts of insur- 
ance, other than life insurance or an- 
nuities, solely on behalf of such agent 
or broker. 

(c) A broker is hereby defined as any 
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person, partnership, or corporation who, 
in this state, for a commission or bro- 
kerage consideration, acts for or aids 
in any manner in negotiating contracts 
of insurance or annuities, or in placing 
risks or soliciting or effecting contracts 
of insurance or annuities as an agent 
for an insured other than himself or 
itself and not as an agent of an in- 
surer, and not as a solicitor employed 
by a licensed agent. 

(d) A sub-agent is hereby defined as 
an individual authorized by a duly li- 
censed life insurance agent to solicit, in 
this state, contracts of life insurance 
and annuities, solely in behalf of such 
agent, whether or not he is designated 
by such agent as a sub-agent or a 
solicitor or by any other title. Each sub- 
agent shall be deemed to be a life in- 
surance agent, and wherever, in succeed- 


ing sections of this chapter, the term 
“agent” is used, it shall include sub- 
agents, whether or not they are spe- 
cifically mentioned. 

(e) The term “agent,” “sub-agent,” 
“solicitor,” or “broker” shall not be 
deemed to apply to a person working 
as an officer for an insurer, or in a 


clerical, administrative or service ca- 
pacity for an insurer or an agent or a 
broker, provided such person does not 
solicit contracts of insurance or annu- 
ities outside of his office except in col- 





laboration with a licensed agent or 
solicitor or broker. 

(f) The words “contracts of insur- 
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ance” wherever used in this chapter 
shall, without otherwise limiting the 
meaning of the term, be held to include 
indemnity, fidelity and surety contracts. 

(gz) The term “person” wherever used 
in this chapter shall include a partner- 
ship and a corporation unless the con- 
text of the section clearly indicates 
otherwise. 

2. License Required. No person shall 
in this state act or hold himself out to 
be an agent, solicitor or a broker until 
he shall have procured a license as re- 
quired by this chapter, and no agent, 
solicitor, or broker shall solicit er take 
applications for, procure, or place for 
others any kind or kinds of insurance, 
or any subdivisions thereof, for which 
he is not then licensed. 

Application Requirements 

3. Application. Any person desiring a 
license to act as agent, solicitor, or 
broker shall file with the commissioner 
his written application upon such form 
as shall be prescribed under rules and 
regulations promulgated by the commis- 
sioner, giving information respecting his 
character, reputation and past business 
experience. If the applicant is a part- 
nership or corporation, the application 
shall show the names of all members 
and officers and shall designate each 
individual who is to exercise the powers 
to be conferred by the license upon such 
partnership or corporation. Each such 
individual shall be required to furnish 
the same information as required of an 
individual applicant. All applications 
shall be accompanied by an examination 
BOO GE Bas vce .., to be paid by the ap- 
plicant, unless the applicant be exempt 
from examination as provided by section 
6 of this chapter. 


4. Number of Applications. The filing 


of one personal application shall be 
sufficient regardless of the number of 
companies to be represented by the 


agent or the number of subsequent ap- 
plications by the same applicant, except 
that the commissioner from time to time 
may require any licensed agent, solicitor, 
or broker to supply him with such of 
the information required in section 3 as 
he may reasonably require. 

5. Examinations. If satisfied that the 
applicant is trustworthy, at least 21 
years of age and a resident of this 
state or a non-resident having his prin- 
cipal place of business in this state, the 
commissioner shall subject the applicant 
to a written examination as to his com- 


petence to act as agent, solicitor or 
broker, as the case may be, for the 
kinds of insurance, or any subdivisions 
thereof, or annuities for which he 
wishes to be licensed. 

Such examination shall cover the 


principal insurance laws with which the 
applicant should be familiar and the 
fundamental principles of the kinds of 
insurance, or any subdivisions thereof, 
or annuities, which he proposes to trans- 
act. The commissioner shall prepare 
suitable printed material which in his 
judgment adequately covers the above 
subject matter for the instruction of 
applicants and which shall be furnished 
to them, The examination shall be based 
upon such instruction material. If the 
commissioner is satisfied from the ex- 
amination that the applicant is reason- 
ably familiar with such laws and prin- 
ciples of insurance, he shall issue a 
license limited to the kinds of insurance, 
or any subdivisions thereof, for which 
the applicant has been examined. 

It shall be the duty of the commis- 
sioner, or his deputy, or any salaried 
employe of the department designated 


by the commissioner, within a reason- 
able time and in a place reasonably 
accessible to the applicant, to subject 


each first-time applicant for license, and, 
if the commissioner deems necessary, 
any applicant for renewal of license, to 
written examination as to his compe- 
tency to act as such agent, broker or 
solicitor. 

Each applicant shall be advised of the 
result of his examination within 30 days 
after taking the same. 

The commissioner may require a wait- 
ing period of not more than six months 
before giving an examination to an ap- 
plicant who has twice failed to pass 
previous similar examinations. 

Waiver of Examinations 

6. Examination Waived. The examina- 
tion required by the preceding section 
shall be waived by the commissioner in 
the following cases: 

(1) Applicants for a license as insur- 
ance agent to any ticket selling agent 
of a common cearrier, who shall act 
thereunder as insurance agent only in 
reference to the issuance of accident 
insurance tickets or insurance on per- 
sonal effects while being carried as bag- 
gage, in connection with the transpor- 
tation provided by any such transporta- 
tion ticket. 

(2) Applicants who within the three 
year period next preceding date of ap- 
plication have been licensed in this state 
for at least one year under a license 
requiring similar qualifications similar 
to those required by the license ap- 
plied for and who are deemed to be 
fully qualified and competent by the 
commissioner. 

(3) Applicants for a license who have 
qualified and at the time of their ap- 
plication hold a license in another state 
requiring the passing of a written ex- 
amination for such license and who are 
deemed by the commissioner to be fully 
qualified and competent. 

7. Qualifications. The licenses 

(CONTINUED ON PAGE 35) 
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December 14, 1950 


Eastern Storm Bia | 
Topic at E.A.U. 
Annual Meeting 


North, Other Officers 
Reelected at New 
York City Gathering 


NEW YORK—tThe Nov. storm, 
which may reach $50 million of damage 
and 500,000 claims, was an important 
topic of conversation at the annual meet- 
ing of the Eastern Underwriters Assn. 
here. F. Elmer Sam- 
mons, president of 
Hanover and chair- 


25 





man of the loss ad- 
justments practices 


association, out- 
lined the storm and 
suggested that the 
public relations 
phases of the catas- 
trophe loss opera- 
tions should be 
analyzed in detail 
for use in future 
occurrences. This 
would enable field 
men, local agents, adjusters and member 
companies to follow a prompt step by 
step procedure that would expedite the 
handling of claims. He thought the 
activity of local boards during the recent 


J. A. North 


Assn. of Insurance 
ticularly helpful. 

All officers of the association were re- 
elected: President, John A. North, 
Phoenix of Hartford; vice-presidents, D. 
C. Bowersock, the Boston and H. W. | 
Miller, Commercial Union, and treasurer, 
J. C. Evans, Great American. Attend- 
ance was the largest ever at the after- 
noon meeting, whieh was followed by 
a reception and dinner in the evening. 
Mr. North gave a penetrating analysis of 
the problems involved in multiple line 
underwriting. 


Agents were par- 


Agents Are Guests 


Guests included members of the east- 
ern agents territorial conference commit- 


tee, Morton V. V. White of Allen- 
town, Pa.; W. W. Hatfield, Brideport, 
Conn.; Howard A. Allen, Burlington, 


Vt.; H. Earl Munz, Paterson, N. J.; R. 
M. L. Carson, Glens Falls, N. Y.; and 





F. E, Sammons F. W. Doremus 


Edwin S. Cowles, Hartford, Conn. 

Through mergers membership was fe 
duced to 134 companies. Two casualty 
companies were elected to membership, 
Connecticut Indemnity and Maryland 
Casualty. 

In reporting for the committee on con- 
solidations, Mr. Miller said that the 
Eastern Inspection Bureau by vote 0! 
membershp would be dissolved and the ¢ 
several rating organizations in the tef- 
ritory would take over its personnel and 
hereafter make underwriting reports 0 
members and subscribers in the same 
manner as is currently being done by all 
other rating organizations throughout 
the country. 


(CONTINUED ON PAGE 15) 
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J. Raymond Berry, general counsel of 
National Board, and Ray Murphy, gen- 
eral counsel of Assn. of Casualty & 
Surety Companies, in their statements 
before the Senate finance committee 
considering HR-9827, the excess profits 
tax bill, urged that fire and casualty in- 
surance companies be taxed on the same 
basis as that proposed for public utili- 
ties so that insurers would have as- 
surance that an excess profits tax would 
not be imposed until after the industry 
earned a rate of return of 5 or 6% after 
paying corporate normal taxes and sur- 
taxes. 

Neither the invested capital methods 
nor the average earnings credit method 
provided in the bill is a reasonable for- 
mula for determining the excess profits 
tax of insurance companies effected, Mr. 
Murphy said, since (1) the base period 


, (1946-1949) was a period of very unfav- 


orable earning experience in the insur- 


| ance business, and (2) invested capital 
' ig not a predominate factor in insurance. 


| Interest Paid Factor No Help 


| 
| 
| 


He observed that under HR-9827, the 
interest paid factor is the sole basis for 
determining that part of the invested 
capital attributable to borrowed capital. 
The interest paid factor is not helpful 
to insurance companies because with 
rare exception, they do not borrow 
mane However he nointed gut, the 

$.. lamecoanre 
Vid sass wes 


moveewzs . - A 
unearned prettim reserve 
somewhat resembles borrowed capital, 
and for that reason under the excess 
pront tax in the last war, 50% of that 
reserve was added to equity capital in 
such manner as to produce a credit 
under the invested capital method. That 
credit is not allowable under HR-9827, 
nor is any comparable credit to com- 
pensate for the interest paid factor avail- 
able to other corporate taxpayers. 
HR-9827, 
assumption that the period 1946-49 was 


~eweyp ow EH 


’ a highly profitable era for business gen- 





— > —— 


—— 


a 


_ 


‘| industry. 


erally, but this assumption is unwar- 
ranted as to fire and casualty insurance. 
The companies generally operated at a 
loss in 1946 and in 1947, and all cas- 
ualty reinsurance companies operated at 


‘either an underwriting loss or at a 


nominal profit during all years of the 
base period. If there is to be any rea- 
sonable average earnings credit for in- 
surance companies generally, Mr. Mur- 
phy said the loss years of the base period 
should be eliminated from the base, and 
even this could not help the casualty 
reinsurance companies, which would be 
forced to rely on an inadequate invested 
capital credit. 

Stresses Public Interest of Business 


He urged that a minimum credit be 
granted insurance companies as estab- 
lished under HR-9827 for public utilities. 
Like utilities, he observed, insurance is 
clothed with a public interest. It is 
highly regulated. Every state regulates 
rates, which by law must be reasonable, 
not excessive and not unfairly discrimin- 
atory. 

The report of the ways and means 
committee which accompanies HR-9827 
Points out that the bill provides a mini- 
mum excess profits tax credit available 


| lor certain specified types of regulated 


ee — 


This credit is an alternative 





he added, is drafted on the 


to the average earnings credit and the | 
mvested capital credit for such taxpay- 


ers, 


The effect of this minimum credit for 
Public utilities is to give assurance that 
an excess profits tax will not be imposed 
until after the regulated industries earn 
arate of return of 5 or 6% after paying 
corporate normal taxes and _ surtaxes, 
and the committee notes that this is ap- 
Propriate in view of the fact that profits 
ia these industries in the base period 
years were below the profits earned by 
unregulated industries. There is con- 
siderable evidence that rate adjustments 
In these industries lag behind increases 
i their cost of doing business. The 
‘committee report adds that where indus- 


XUM 


tries are regulated by other govern- 
mental bodies providing only a fair rate 
of return, it is undesirable to consider 
profits allowed by such regulated bodies 
as excessive for the purposes of an ex- 
cess profits tax. The 5 and 6% rates 
to return. provided in the minimum 


credit will be approximately the average 
rates of return customarily allowed for 
the regulated industries. 


Profit Not Guaranteed 


Mr. Murphy urged that this reason- 
ing applies equally to insurance, which 
is regulated as are utilities to the end 
that the business shall receive no more 
than a reasonable rate of return, though 
profit, if any, is not guaranteed. He 
observed that the criterion for rate reg- 
ulation of utilities is a percentage of 
capital, whereas for insurance, it is a 


5 
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percentage of earned premium. Each is 
a proper criterion for rate regulation of 
the respective business as established by 
the governmental body dealing with 
each business, 

Mr. Murphy added that insurance is not 
at any time or in any circumstances the 
beneficiary of “windfall” profits. During 
the last war and the prior armament pro- 
gram, he remarked that insurance oper- 
ated on a non-profit basis in relation to 
government contracts under a retrospec- 
tive rating plan evolved by the defense 

(CONTINUED ON PAGE 17) 
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Good friends . . . to all of you, 
our sincere wishes for a perfect holiday 
...and for a New Year twinkling with 
happiness, health and prosperity 
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Mutual to Adopt 
PPF-Type Cover 


Transportation Insurance Rating Bu- 
reau has adopted a comprehensive 
dwelling endorsement for single oc- 
cupancy, owner occupied dwellings. The 
endorsement is attached to a fire and 
extended coverage policy to provide a 
comparable coverage to personal prop- 
erty floater. 

It is planned to make filings of the 
new endorsement throughout the coun- 


AGNATIONAL US UNDERWRITER 


try. Approval has been obtained in one 
state. 

The new “all-risk” policy for dwell- 
ings has been developing through Na- 
tional Assn. of Mutual Insurance In- 
surance Agents. Phil Baldwin, secre- 
tary, commented at Washington that 
the move constitutes the first major 
national recognition and usage of the 
coverage. 


H. G. Heckman, manager for Western 
Adjustment at Springfield, Ill, addressed 
the Springfield Assn. of Insurance 
Agents. 





... could be a doctors prescription! 


_but the familiar insignia above, in the 
insurance world, represents the brief pseu- 
donym of the title of the Royal Exchange. 
It is a sign recognized and used by Company 
agents and field men everywhere. It could, 
too, in common parlance of the day, represent 
“just what the doctor ordered” when _it comes 


to Satisfactory Service to agents and insureds. 


and _ strongest 





Ropal Exchange Group 
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Edward W. Elwell,United States Manager 
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and in Most Countries Throughout the World 





The Royal Exchange established in 1720 is one of the oldest 
insurance 
well known for its outstanding service. 
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All- Industry Men Reject 
Interstate Compact Idea 


LOS ANGELES — The all - industry 
committee, at a session here Sunday 
afternoon, in positive fashion turned 
thumbs down on the idea of adapting 
the interstate compact scheme to the 
field of insurance supervision. 
adopted a negative report of a subcom- 
mittee that was headed by Chase Smith 
of the Kemper companies. Commissioner 
Stone of Nebraska, who leaves office 
Jan. 1, has been the No. 1 advocate of 
the interstate compact. 

At the same meeting, A. I. C. ducked 
taking final action on two other matters 
that had been referred to it by N. A. I. C. 
Those were a proposed uniform agents 
and brokers licensing law and amend- 
ments to the unauthorized insurers 
service of ,process act (hereafter known 

“misop” act). 

Foster Farrell of National 
Congress presided at this A. I. C. meet- 
ing and Roy L. Davis of Assn. of Cas- 
ualty & Surety Companies, Chicago, was 
secretary. 


as 


Fraternal 


Collaboration Is Basic Aim 


On the interstate compact issue, the 
committee noted that collaboration and 
cooperation between the states has been 
a basic and important aim of N. A. I. C. 
A good solution was found to the 
curities valuation problem and to a 
lesser degree and in a different manner 
the state have collaborated in company 
examinations. These programs have been 
developed without formal compacts. 

Some commissioners believe that many 
of their problems, especially in rate 
regulation, would be solved by a central 
office doing the technical work incident 
to examination of rate filings, policy 
and annual statement filings, passing on 
to the states technical reports and sug- 
gestions of experts. 


Se- 


Can’t Escape Decision 


Where the laws are substantially the 
same in text, the policy of the insurance 
departments will vary according to the 
views and background of the commis- 
sioner and according to the traditions 
or precedents of his office. A commis- 
sioner cannot pass over to a central 
office of technicians such a thing as a 
rate filing with the idea that it will be 
analyzed and interpreted according to 
the varying standards and requirements 
of the states. Neither is it possible for 
a commissioner without having respon- 
sible, intelligent and informed assist- 
ants of his own to make a responsible 
and proper decision on a problem that 
comes before him for official action. A 
central technical office can do little 
to solve the problem for the commis- 
sioner who says that he has inadequate 
personnel, 

The technical office can serve only 
to advise him with regard to decisions 
about which he and his staff know little. 
decisions which could not be supported 
or defended by him if challenged by 
any person and decisions that could not, 
or would not, be followed uniformly by 


reason of the individual viewpoint of 
commissioners and their staffs and 
varying statutory provisions. 


At the time of the S. E. U. A. decision 
the insurance business declared for state 
regulation and the people in the busi- 
ness supported all legislative efforts 
designed to protect the principle of state 
regulation. They think that supervision 
operating close to home serves the 
best interests of the public. The state 
governments and commissioners were 
anxious to preserve state regulation. It 
is a necessary implication of this policy 
that the state should assume the re- 
sponsibility that flows from state super- 
vision and the cost incident thereto. 
Legislatures desiring to retain supervi- 
sion of insurance must appropriate 
enough to enable departments to super- 
vise adequately. 

Only about 5% insurance 


of the 


taxes and fees collected by the states 


is being spent to cover the cost of 
regulation and it seems that few, jf 
any, states can with consistency sup- 


port the position that the cost of fulfill. 
ing the responsibility of insurance regu- 
lation is beyond their resources. 

Compacts between states respecting 
insurance regulation would have 4 
tendency to take regulation away from 
the states and transfer it to another 
regulatory body, and it would no longer 
be close to home, and “to the extent 
this tendency is followed out we reap 
the disadvantages which led us to the 
conclusion that federal regulation was 
contrary to the best interest of the 
public.” 

Such compacts generally would create 
additional regulatory bodies. Their con- 
clusions and determinations would neces- 
sarily have to be only advisory. “We 
have grave doubts that such _ bodies 
could function effectively, except per- 
haps with regard to mechanical matters, 
items of detail or research. 


Shun Impersonal Bureaus 


“Legislative interest in state insur- 
ance regulation depends in part on the 
fact that the legislators themselves know 
and can deal in person with the people 
who do the work and carry out the 
functions of insurance regulation. Legis- 
lators are not inclined to deal in the 
abstract on such matters or to be satis- 
fied with the decisions of some im- 
personal bureau located at some central 
point. If the commissioners take the 
position that the technical problems of 
insurance regulation are too deep for 
them and, therefore, the technical prob- 
lems should be handled in some central 
bureau of technicians, they are apt to 
find themselves surrounded only by 
clerical employes without responsibility, 
training or knowledge. “a 

Independent action and thinking on 
the part of the commissioners, so that 
his decisions will reflect his appraisal 
of local conditions and facts is what 
is wanted. 

The work of N. 
mittees represents 
and economical way to achieve simpli- 
fication and uniformity in regulatory 
processes. The activities of this asso- 
ciation and the committees are educa- 
tional and intended to pool, through dis- 
cussion and special studies or investi- 
gations, all information and judgment 
that is obtainable and use it for the 
benefit of all. There are many commit- 
tees and these committees are active. 
Where special problems arise, special 
committees or subcommittees are ap- 
pointed to analyze the facts and to make 
recommendations. 


A. I. C. and its com- 
the most practical 


Down with Open End Compacts 


There is no present need for open 
end compacts’ between states. Co- 
operation in purely mechanical things 
may be feasible and desirable but these 
fields are not numerous and such co- 
operation can be effected without legis- 
lative authority and without formal 
compacts. 

In the checking of annual statements, 
some economies and simplification might 
be achieved. It has been suggested that 
a single office might audit annual state- 
ments. It has been suggested that states 
that feel their personnel is inadequate 
might adopt a program of accepting 
a certification from the home state ol 
the insurance company certifying that 
all schedules, valuations and items cat- 
ried forward have been duly checked 
with a notation of exceptions. it has 
been suggested that two or three or 4 
number of states could arrange to each 
delegate one or two examiners to join 
at a central point and audit statements, 
thus making a completely independent 
job unnecessary for each participating 

(CONTINUED ON PAGE 17) 
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Passe Club Makes 
Merry at Luncheon 
at Los Angeles 


LOS ANGELES—Passe Club Inter- 
national, composed of ex-commissioners, 
held a luncheon gathering Monday 
during the N.A.I.C. convention, M. J. 
Harrison of Little Rock turned over to 
Ray Murphy of Assn. of Casualty & 
Surety Companies the gavel, which con- 
sisted of an axe shrouded in black rib- 
bons. Howard J. Brace of Occi- 
dental Life reported as secretary. He 
said there are 152 ex-commissioners. 

Mr. Brace then displayed again his 
famed straight-faced humor. James Ma- 
lone of Pittsburgh, former Pennsyl- 
yania commissioner, gave some witty 
reminiscences and touched up some cur- 
rent situations and personalities. Robert 
E. Dineen, vice-president of Northwest- 
ern Mutual Life and ex-superintendent 
of New York, was anchor man on the 
| program. 


Dineen Lauds Downey 


Mr. Murphy announced that, this be- 
ing an hour in which attention is 
focussed on letters, Mr. Dineen would 
give the lowdown on the Hanley letter, 
but he didn’t. Mr. Dineen paid tribute 
to Downey of California for his fight 
in the Rhode Island Ins. Co. case. He 
(said Mr. Downey slugged it out toe to 
toe and emerged triumphant against 
a campaign of abuse of Downey in- 
>duced by a paid public relations firm. 
Mr. Dineen said he had told Governor 
Warren that he had reason to be proud 
of Mr. Downey’s record in this case. 
| He counseled the freshmen commis- 
| sioners not to be discouraged at what 
|'may appear to be lack of effective ac- 








[tion by N.A.I.C. over the years. He 
said the association has risen to the 
heights in emergencies and has been 


,an influential and worthwhile vehicle. 

Col. H. P. Dunham of American 
Surety, former Connecticut commis- 
sioner and N.A.I.C. president, presented 
‘to Ellery Allyn of Connecticut, the 
present N.A.I.C. president, a real dig- 
| nified gavel. 





| Eastern Inspection Bureau 
| Merged into Rating Offices 


At the annual meeting of the Eastern 
Inspection Bureau, the members voted 
to dissolve the bureau and transfer its 
activities to the rating organizations. 

The bureau was organized 21 years 
ago as Eastern Underwriters Inspection 
Bureau and represented a consolidation 
of Underwriters Bureau of the Middle 
and Southern States, the Fire Under- 
| writers Electrical Bureau, 

writers Bureau of New England and 

the New England Bureau of United 

Inspection. Later the name was changed 

to Eastern Inspection Bureau and non- 

E.U.A. member companies were ad- 
{ mitted to membership. 
| In the move, the bureau is following 





; 





' 


es 


the pattern currently operating through- 
out the rest of the country. It is antici- 
pated that the consolidation will be 
completed early in the year. 


Three Hartford Accident 
|Home Office Men Advanced 


James F, Keating and Daniel H. 
uigg have been elected secretaries of 
artiord Accident. Robert D. 
Was elected assistant secretary. Messrs. 
‘ and Quig will be associated 
with the Agency Department. Mr. 
Ewens will be in charge of the burglary 
and plate glass department, succeeding 
, Mr. Keating in that capacity. Mr. Quigg 
; has been manager of the agents’ serv- 
t Xe department at the home office. 

Mr. Keating spent six years in the 
heavy construction industry before 
‘ entering insurance. In 1931 he joined 
| Fidelity & Casualty as an engineer. A 
year later he was transferred to agency 
work. He joined Hartford Accident in 
1942 as special agent in Connecticut. 
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FeNATIONAL UNDERWRITER 


With the establishment of the com- 
pany’s training center he served as 
director of training. He was elected 
assistant secretary in 1946, and in 1949 
was placed in charge of the burglary 
and plate glass department. 

Mr. Quigg served in the first world 
war, graduated from Syracuse Univer- 


sity school of business administration 
in 1922, and started in insurance with 
Aetna Casualty. He joined Hartford 


as special agent at Albany in 1924. In 
1941 he was appointed manager of the 
agents’ service department for New 
England and eastern New York ter- 


ritory. 
Mr. Ewens joined Hartford in 1915. 
After service in the first world war he 


entered the burglary and plate glass 
department of which he was made assist- 
ant superintendent in 1937 and superin- 
tendent in 1945. 


Atlantic Names 3 Specials 
Stuart F. Myers, George M. Roberts 
and Thomas F. Smith have been ap- 
pointed special agents by Atlantic Mu- 
tual and Centennial. 
Mr. Myers, with Atlantic since 1947 


/ 


as fire engineer, goes to the New York 
suburban territory, as does Mr. Roberts, 
formerly with Home Indemnity. Mr. 
Smith will be in the field. He formerly 
was with American Surety. 


Page Philadelphia Manager 

Edward S. Page, Jr., has been ap- 
pointed general manager of the Phila- 
delphia metropolitan department of 
North America to succeed Dodd Bryan, 
who is retiring from that post and left 
this week to investigate insurance condi- 
tions in South Africa for North America. 





PROTECTED 
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Ewens | 


THE ALLENTOWN NATIONAL BANK, NINETEENTH STREET BRANCH 


acainst FIRE, BURGLARY AND HOLDUP 


Modern 


is representative faite 


of 


increasingly 


in every respect, this new building 


large 


number of banks throughout the U.S. which 
depend upon ADT AUTOMATIC PROTEC- 


TION to safeguard against fire. as well as 


burglary. holdup and other hazards. 


ADT supplies all forms of 


Central Station 


Protection Services to enable banks and othe: 


institutions to obtain maximum protection at 


minimum cost. 


AERO AUTOMATIC FIRE 
DETECTION AND ALARM SERVICE 


SPRINKLER SUPERVISORY 
AND WATERFLOW ALARM SERVICE 


PREMISES BURGLAR ALARM SERVICE 


dole lolol Pm alaleloh cMelilom Atl itl-t4°]o)(-Mela-teL) 


PHONETA:ARM SERVICE 


(sound detection for vaults) 


HOLDUP ALARM SERVICE 


AUTOMATIC HEATING 
SUPERVISORY SERVICE 


Available in principal cities and sur rounding 


areas. Write for complete information. 


Controiled Companies of 


AMERICAN DISTRICT TELEGRAPH COMPANY 


155 Sixth Avenue . . 


New York 13, N.Y. 
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Firemen’s Marks 95th Mile 
Post with H. O. Luncheon 


NEWARK—John R. Cooney, pres- 
ident, and other officers and personnel of 
the Loyalty group were hosts at an in- 
formal luncheon at the home office here 
on the occasion of Firemen’s 95th an- 
niversary. The 10th floor was arranged 
to accommodate the crowd, and in spite 
of what was estimated at more than 800 


persons, arrangements skillfully 
and efficiently handled. 

Many of those attending are promi- 
nent in fire and life insurance, banking, 
the political world, etc. Many company 
field men were on hand, and there was 
quite a contingent of agents from New 
Jersey and surrounding territory. 

The outpouring was in some respects 
a personal tribute to Mr. Cooney, who 
has a remarkable facility for making 


were 


























Do Business 


WITH A PROGRESSIVE AND EXPANDING FIRM 


The Southern Fire and Casualty 
Company is an expanding organi- 
zation. Its sound and progressive 
policies attract additional agency 
connections 
their future on service and pro- 
tection for the insuring public. 


Now operating in the following states: 


@ Arkansas @ Kentucky 
@ Alabama @ Louisiana 
@ Georgia @ South Carolina 


Southern Fire & Casualty Co. 


KNOXVILLE, TENNESSEE 


who are building 


@ Texas 
@ Tennessee 


@ Virginia 





warm friendships. 
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NEW YORK 
UNDERWRITERS 


NSURANCE COMPANY 





Youll Zke the 
NEW YORK UNDERWRITERS 


INSURANCE COMPANY 





STREET, NEW YORK 7 N.Y, 


Fire +» Automobile + elead dhe ER 


since 1864 








Marshall Aetna Fire 
Coast Manager; 
H. F. Mills Retires 


Harold F. Mills, vice-president and 
manager of the Pacific department of 
Aetna Fire, is retiring Dec. 31. Clyde 
M. Marshall, secretary and assistant 
manager, succeeds him as vice-president 
and manager of that department. George 
H. Heissner, Jr., assistant manager, be- 
comes secretary and assistant manager 


at San Francisco. 

Mr. Mills has been in insurance work 
A native 
he went to California 
He entered in- 
1898 with 


52 years, 38 years with Aetna. 
of New Zealand, 
when he was 9 years old. 


surance at San Francisco in 





Cc. M. Marshall Harold F. Mills 


Pennsylvania Fire. He studied law and 
in 1904 was admitted to the bar. In 
1906 Mr. Mills became chief clerk in 
the Pacific department of Phenix of 
Brooklyn and later represented that 
company in the field. He joined Aetna 
in 1912 as special agent, serving in the 
mountain field and California, and was 
appointed agency superintendent in 1919. 
He became assistant manager of the 
Pacific department in 1923 and manager 
in 1930. He was elected vice-president 
and manager of the Pacific department 
in 1949. 


Mr. Marshall’s Career 


Mr. Marshall was named secretary 
and assistant manager of the Pacific de- 
partment in 1949. He had been assist- 
ant manager since 1938. From 1935 to 
1938 he was superintendent of that de- 
partment with supervision over the pro- 
duction and special service divisions. He 
started with Aetna as office boy in 1914. 
After serving in various departments, 
he became examiner and then special 
agent for northern California and west- 
ern Nevada in 1923. Four years later 
he was transferred to Los Angeles to 
cover southern California and Arizona 
and he was transferred to San Fran- 
cisco in 1935. He served as president of 
Fire Underwriters Assn. of the Pacific 
in 1946-47. 

Mr. Heissner was appointed assistant 
manager of the Pacific department in 
1948. He started as an office boy in 
1917, worked in various departments 
at San Francisco and was appointed a 
special agent for Utah, southern Idaho 
and eastern Nevada in 1927. He was 
later transferred to Montana and to Los 
Angeles in 1935. In 1946 he was made 
superintendent of agencies with head- 
quarters at Los Angeles and in 1947 
general agent at San Francisco. 





N. Y. Underwriters Appoints 
Two New State Agents 


Richard C. Engels, formerly special 
agent in Massachusetts and Rhode Is- 
land for New York Underwriters, has 
been advanced to state agent in West 
Virginia to succees B. C. Carpenter, 
who will retire after 41 years’ service. 

Frank J. Mason has been named 
special agent to assist State Agent C. F. 
Campbell in Massachusetts and Rhode 
Island, while Joseph A. Reid has been 
appointed state agent in Oklahoma to 
succeed John B. Daniel, who has been 
recalled to active duty by the air corps. 
Mr. Reid has served with New York 
Underwriters at the home office and in 
New Jersey. 
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C. E. Parks Retiring: 
MacLean National's 
Farm, Hail Chief 


Effective Jan. 1, Chester E. 
farm and hail superintendent 
western department of National Fire 
will retire from active duty under the 
company’s pension plan. John A. Mar. 
Lean, assistant superintendent, is be 
ing promoted to superintendent of the 


Parks, 
In the 





CHESTER E. PARKS 


farm and hail department. 


Mr. Parks has served National for | 
more than 31 years in his present | 
capacity. He has been active in Farm 
Underwriters  Assn., serving many 
terms on the managing committee and 
as president in 1936-38 and again in 
1948-49. 

On Dec. 28 Mr. Parks and L. L. 
Neuberg, state agent at Milwaukee, who 
is also retiring Jan. 1, will be | honored 


luncheon given by Vice-president 

Forkel at Chicago. 

Mr. MacLean started with National 
1925 as an examiner in the western 

In 1929 he was appointed 

Indiana and in 
to Michigan, 


ata 


BE. i. 


in 
department. 
farm special agent in 
1937 was transferred a 
where he handled a large territory for 
all classes of business. In 1945 he was 
promoted to Kansas state agent and in 
1948 was made assistant superintendent 
of the farm and hail department. 
Frank L. Thornton, assistant supet- 


intendent, will be associated with Mr. 
MacLean in the supervision of hail 
operations. 


Illinois Stiffens Compliance 
with Licensing Rules 


Director Day of Illinois has ordered 
stricter compliance with the licensing re- 
quirements for agents, brokers and s0- 
licitors under the Illinois insurance code. 
He indicates that the state law is being 
violated in a number of instances. As 
part of the current effort toward effec- 
tive enforcement, the department has 
been requiring return of commissions in 
cases where improperly paid. 


Car in River Costly Claim 


A car plunged into the Detroit rivet 
at Wyandotte, Mich., after the owner 
forgot to set his emergency brake, am 
produced an unusually costly claim. 
Robert M. Hill Adjustment Co. of De 
troit hired divers to locate the car, but 
after a week of searching without fe- 
sults, the U. S. engineers were called in 
and they located the car with the aid of 
a sonic sounder about 20 feet off shore 
and 170 feet east of the sopt where it 
fell in. It cost the Hill company $630 
to have the car located, pulled from the 
river and reconditioned. Mr. Hill is 
president of National Assn. of Independ- 
ent Insurance Adjusters. 





December 
Digni 
Leaders 
National 
shown at 
ner honori 
Mallalieu 
York, De 
Ross McC 
ident of 
tional Bo 
Mallalie 
Lewis A. 
who will 
Mr. Mal 
general 
Jan. 1 
Member 
parts of tl 
attended 1 
meetin 
Twenty - 
Club of tl 
al Board | 
to Mr. Mz 
the club a 
1925, and 
then. He 
to the clu 
in the ins 
W. Ro 
National 
ber of th 
Mallalieu, 
Robert C. 
Lillie Mc 


Klotz Is 
Brookl 


BROO 
credit inf 
linquent 
Klotz, r 
| Brooklyn 
with othe 
the annuz 

The sa 
broker, b: 
on the st: 
over-estir 

The N 
act a lav 
be paid ; 
fund, M1 
able the 
rendering 
sured. 

Charle: 
| president 

on recor: 
installme 
rules. ‘“' 
there is 
this corr 
he state 
quacy ot 
counts o 
seems wu 
he addec 

John | 
Frank I 
vice-pres 
treasurer 
York Ci 
intenden 
| ciation’s 





——— & 





—$—$——__ 








, 


each ye: 
Typerm: 
demnity 


See Le 


| HARE 
> Leslie i 
|} appointn 
| Leslie i 
i well wit 
publican 
these dif 
f He w: 
summer 
missione 
‘ differenc 
| Big Le 
Fires 

| 9 may h 
much as 

| On Di 
floor bor 
tion Ce 














ial for 
present 
Farm 
many 
ee and 
ain in 


a 
e, who 
onored 
-sident 


itional 
estern 
ointed 
nd in 
‘higan, 
ry for 
e was 
and in 
-ndent 


super- 
1 Mr. 
r hail 











| 


| 


ey 


~ 


1950 


peember 4 14, 


— 





Leaders of the 
National Board 
shown at the din- 
ner honoring W. E. 
Mallalieu at New 
York, Dec. 4; W. 
Ross McCain, pres- 
ident of the Na- 
tional Board; Mr. 
Mallalieu, and 
Lewis A. Vincent, 
who will succeed 
Mr. Mallalieu§ as 
general manager 
Jan. 1 

Members from all 
parts of the country 
attended the annual 
meeting of the 
Twenty - five year 
Club of the Nation- 
al Board last week to pay special tribute 
to Mr. Mallalieu. Mr. Mallalieu founded 
the club and became its first member in 
1925, and has served as president since 
then. He welcomed three new members 
to the club, which was first of its kind 
in the insurance business. 

W. Ross McCain, president of the 
National Board and an honorary mem- 
ber of the club, led the tributes to Mr. 
Mallalieu, who was reelected president. 
Robert C. Dennett is vice-president, and 
Lillie McAndrews, secretary. 


Klotz Is Installed as 
Brooklyn Brokers’ Head 


BROOKLYN—Establishment of a 
credit information clearing house for de- 
linquent accounts was urged by Max 
Klotz, recently elected president of 
Brooklyn Insurance Brokers Assn., who 
with other new officers was installed at 
the annual dinner-dance here last week. 

The saving of wear and tear on the 
broker, because he can check beforehand 
on the status of the applicant, cannot be 
over-estimated, he said. 

The New York legislature should en- 
act a law under which the broker will 
be paid a fair commission by the state 
fund, Mr. Klotz said. This would en- 
able the broker to devote more time to 
rendering the maximum service to as- 
sured. 

Charles A. Merante, immediate past 
president, stated that the association is 
on record as opposing many features of 
installment premium plans on pre term 
rules. “We reject the argument that 
there is a need or a public demand for 
this corruption of the fire term rule,” 
he stated. “We cannot prove the ade- 
quacy or inadequacy of term rule dis- 
counts of the entire premium in advance 
seems untenable and discriminatory,” 
he added. 

John B. Swift, Ann B. 
Frank L. Schiraldi, were 
vice-president and Harold Fleischer as 
treasurer. Mayor Impelliteri of New 
York City spoke a few words. Super- 
intendent Bohlinger presented the asso- 





Hargart and 
installed as 


ciation’s Pohs award, which is donated 
each year by Pohs Institute, to Carl 
Typermass, general manager, Home In- 


demnity metropolitan depart: ment 





See Leslie Reappointment 


HARRISBURG, PA.—Commissioner 
eslie is expected to be offered a re- 
appointment by Gov.-elect Fine. Although 





Leslie is not regarded as standing too 
well with M. Harvey Taylor, state Re- 
publican chairman, it is believed that 


these differences may be patched up. 

He was appointed by Gov. Duff last 
summer after Duff fired former Com- 
missioner Malone, in a primary election 
difference. 


Big Losses at Zanesville 


Fires at Zanesville, O., on Dec. 8 and 
9 may have caused insurance loss of as 
much as $750,000. 

On Dec. 8 a fire destroyed the second- 
floor bowling alley of Prindle’s Recrea- 
tion Center and damaged Spiegel’s 





Hardware Store and Polack’s Auto Ac- 
cessories Store below. The loss here is 
expected to run about $250,000. 

On Dec. 9 there was a bad fire orig- 
inating in Starr’s department store at 
the corner of Fourth and Main streets 
which spread to two stores on the west 
and to a bank building and drug store 





in the other direction. 

It is understood that the top two 
floors of the four-story department store 
were burned out completely and that 
the fourth and fifth floors of the bank 
building were destroyed. The bank was 
forced to move to other quarters and 
there will be losses in the bank building 
to many of the tenants. 

No estimate is yet available on this 
loss, but it is expected that $500,000 will 
be conservative. 


H. J. Keck Named Fireman’‘s 
Fund Educational Director 


Herman J. Keck has been named 
educational director of Fireman’s Fund. 
He will cooperate with Gordon Arter, 
personnel manager, in putting into op- 
eration an indoctrination program for 
new employes and a formal on-the-job 
training course. 

A former teacher and high school 
principal, Mr. Keck joined the company 
in 1947. He is one of the instructors 
on the educational program of the Fire 
Underwriters Assn. of the Pacific and is 
currently conducting a course in casualty 
insurance for that group. 


L. C. Turpin agency and Carroll Insur- 
Service, Harriman, Tenn., were destroyed 
by fire with loss only partly covered by 
insurance. 


General Agents ‘51 
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Parley in Colorado 


DENVER—The 1951 convention of 
American Assn. of Managing General 
Agents has been set for Hotel Colo- 
rado, Glenwood Springs, west of here, 
June 11-13. 


Forbes Denies He Will 
Resign as Commissioner 


Commissioner Forbes of Michigan 
at Los Angeles emphatically denies that 
he has resigned or has any intention of 
resigning in the near future as commis- 
sioner. The report was printed in the 
Grand Rapids paper that he had sub- 
mitted his resignation effective Jan. 1. 
Mr. Forbes is indignant at this. His 
term runs until next October. He said 
that he may not remain in office until 
the very end but that he has no present 
plans to get out. 








The annual fire and casualty school 
of American Mutual Alliance for the 
midwestern states will be held the last 
week of March, 1951, at Kansas City. 
The school is open to mutual agents and 
organization members. 


The year soon coming to a close, we take this occasion to 


Thanks for Everything 


to our numerous agents and brokers 
whom we have had the privilege of serving. 
We wish to express our appreciation to those loyal friends who made it 
possible for us to enjoy OUR BEST YEAR. 


* * * 


our Best Wishes ror » Merry Christmas 
ano a Happy ano Prosperous New Year! 


Since 1926 we have been 
a SERVICE OFFICE for 
HARD-TO-PLACE RISKS 


Our Staff of Specialists are ready to serve you; 


KURT HITKE & COMPANY, Inc. 
General INSURANCE Agents 


1671 Wilshire Boulevard 


LOS ANGELES 17, CALIF. 


Phone Dunkirk 8-3161 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 





REISCH Building 
SPRINGFIELD, ILL. 
Phone Springfield 8-4305 
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estimated, will handle the larger ones. 
It gets the larger ones in any event, 
and in this case the ones being ad- 
justed by agents are up to $100, or here 
and there to $500. This might lead to 
the conclusion that losses coming in 
later would be smaller and tend to 
bring down the average. However, it 
is the larger loss that is. last to be 
settled. Also some insured who thought 
at first they had small losses discovered 
larger ones. For example, an insured 
reported a $25 shingle break. When 
the contractor examined the ceiling, he 
discovered it was about ready to fall 
in. Rain blown in the damaged roof 
had weakened all the plaster in several 
rooms. The revised claim was $675. 

Later claims, many offices report, are 
getting larger. Labor, materials and 
repairmen’s ideas of amounts all have 
gone up. The war situation has not 
helped. In one county near New York 
City, according to report, television 
dealers got together and put a price 
of $55, flat, on antennae replacements 
and repairs, no matter how small the 
damage. 


Mr. Reynolds figures in his estimate 
the thousands of losses being received 
by Stock Company Assn., which handles 
cover on properties of Home Owners 
Loan Corp. Factory Insurance Assn. 
expects losses to run as much as §$3,- 
500,000. 


Some Large New York Losses 


There were some large losses. Radio 
City is reported to have suffered severe 
damage to its elevator shaft, as a re- 
sult of the 100 miles per hour wind 
swaying the building. One guess at 
the outset was that this would amount 
to $350,000. The big-four-building de- 
velopment in midtown New York also 
suffered possibly more than $100,000 in 
glass and consequential interior rain 
damage. Surprisingly enough, the Em- 
pire State building, possibly because it 
is a single structure offering far less 
resistance to the wind, had little or no 
damage. 

TV antennae are costing $35 to $55. 
The price normally is $15. 

For a long time, it is 


believed, the 


public is going to be conscious of the 
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JACKSON 


RANKLIN 


BUILDING 





JACKSON BOULEVARD 
AT FRANKLIN STREET 


A Leading 
Building For Leading 
Insurance Firms 


Tenanted by leading Fire and Casualty Insurance Com- 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 


rental information. 


SPACE NOW AVAILABLE 


Owner Management 


JACKSON-FRANKLIN 


309 West Jackson Boulevard 


BUILDING 


Chicago 6, Illinois 
Telephone WEbster 9-3031 
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B.P. CARTER COMPANY, INC. 
MANAGERS 
VIRGINIA-CAROLINA DEPARTMENT 


THz LONDON ASSURANCE 
THE INSURANCE CO. OF THE STATE OF PENN. 
THE CENTURY INSURANCE CoriPrany, LTp. 
TmkE PIANHATTAN FIRE & MARANE Ins. CO. 
DWBUQUE FIRE & MARINE INSURANCE Co. 


— | 


RICHMOND 12, VIRGINIA 


Give Us An Opportunity To Serve You 


2. 








need for E.C. New Hampshire Savings 
Bank at Concord, for example, adver- 
tised the wisdom of purchasing the 
cover. 

The large and medium size stock com- 
panies probably will be unable to call on 
their reinsurers, since their losses will 
be principally on dwellings, which the 
companies keep as net accounts. 

The mutuals are situated about the 
same, although many of them have 
spread loss or underlying excess of loss 
reinsurance, and the cost of their future 
excess of loss and catastrophe covers 
probably will increase substantially. 


Retore Materials 
Clause in Ohio 


(CONTINUED FROM PAGE 2 


in Ohio will 
force in other 


probably also be 
middle western 
states. It contains a new apportion- 
ment clause, similar to that put in 
force in the southeast early this year. 
The new clause has “joint loss” provi- 
sions similar to those in force in power 
plant policies, which provide generally 
that a loss covered by overlapping in- 
surance, such as machinery insurance in 
a power plant carrier, shall be divided 
equally between both policies or sets of 
policies. There is also a new war risk 
clause, similar to-that in force in other 
jurisdictions, which excludes, in addition 
to enemy attack, loss caused by any 
agent of a hostile foreign government 
and any loss from weapons of war em- 


ment 
put in 


ploying atomic fission or radioactive 
force, whether this loss occurs in peace 
or in war. 


The deficiency of insurance endorse- 
ment used with multiple location and 
reporting forms where the insured is 
unable to obtain full insurance to value 
requirement that the insured shall bear 
has been revised slightly, making the 
his proportion of any loss more specific. 


Winter Retiring, Atlantic 
Mutual Brass Moves Up 


(CONTINUED FROM PAGE 2) 


Atlantic Mutual to organize the inland 
marine department. He was appointed 
assistant vice-president in 1935 and vice- 
president three years later. He was 
elected executive vice-president and a 
director in 1946. Mr. Tuttle was respon- 
sible for organizing and conducting the 
fire underwriting activities which started 
in 1936 and later organized the automo- 
bile department. He is secretary and 
director of Insurance Society of New 
York, where he assisted in starting the 
first inland marine course. 

Mr. York joined Atlantic Mutual in 
1945 as vice-president, and opened the 
Pacific division at San Francisco. He 
was elected a director last February. 
After graduating from the University 
of California.in 1922, Mr. York started 
in the business with the marine depart- 
ment of Fireman’s Fund. In 1942 he 
was transferred to New York as as- 
sistant manager, joining Atlantic in 1945. 


Stanard Named V.-P. of 
New Western Pacific 


3oyce Stanard, formerly manager at 
Seattle for Oregon Mutual Fire, has 
been named vice-president in charge of 
fire and allied lines for the new Western 
Pacific of Seattle. The company will be 
a multiple line insurer. Its stock is now 
in process of being distributed and it is 
planned to commence operations early 
next year. 

Mr. Stanard spent his entire business 
career with Oregon Mutual, first at the 
home office and later, from 1938 until 
1940, as manager of the Idaho and Utah 
departmnent with offices at Boise and 
Salt Lake City. He was transferred to 
Seattle as manager in 1940. He returned 
to that post following army service. 


Neil Selvig of Minneapolis has been 
married to Virginia Y. Ford. He is a 
former field man, now with the Ander- 
son agency in Minneapolis. 


Broker in Fight | 
for Federal Ruling 


(CONTINUED FROM PAGE 2) 








man should not be acceptable as proper 
collateral and emphasizing his right to 
place the insurance without being 
coerced by the loan association into ac- 
cepting a policy of their choosing. This 
was followed by several more exchanges 
of policy and correspondence between 
the loan association, the insured and the 
broker. The loan association remained 
adamant in its insistence that the client 
accept the policy in its  persident’s 
agency. The association sent certificates 
of insurance and invoices to the insured 
and he refused to accept them. When 
the client refused to pay the premium 
for the insurance placed by the associa- 
tion he received a note that the invoices 
had been transferred to his loan account. 


Matter of Principle 


By this time Mr. Futerman and his 
client viewed the whole affair as a mat-* 
ter of principle and were determined to 
make a test case of it. Mr. Futerman 
sought legal advice at every hand and 
the help of the insurance fraternity in 
general, but was discouraged and ad- 
vised that this was a problem which the 
insurance people had attempted to lick 
before with no success, and that he 
would be butting his head into a stone > 
wall if he persisted in fighting. The 
broker was almost ready to quit when 
it occurred to him that the deposits of 
this association and other savings and 
loan associations are guaranteed by 
Federal Savings & Loan Insurance Corp. 
Mr. Futerman saw that if this were a> 
case of coercion the federal govern- 
ment was involved in it, albeit unwill- | 
ingly, and would like to know about it. 
He reasoned that his recourse would 
have to be to federal officials. Conse: | 
quently he composed a letter to Wil- 
liam H. Husband, general manager of 
FSLIC in which he outlined his case 
and issued a plea for the small business 
man. His letter was referred to John 
P. Domeier, vice-president of federal 
home loan bank board of Chicago, the 
local arm of the federal agency. Mr. \ 
Domeier informed Mr. Futerman that 
he had investigated the case and as a 
result the association with which Mr. 
Futerman had been in dispute had re- 
vised its policy of requiring borrowers 
to obtain insurance through designated 
companies and agencies and sem | 
from its loan applications any provisions 
which might be interpreted as coercing ' 
insurance buyers and agreed that they 
would accept any policy written by 4 
reliable insurance company for one of } 
their borrowers. 


Won Immediate Case 


The association accepted the coverage 
provided through Mr. Futerman which 
had been paid for and in force for two 4 
and a half years and credited the a- 
sured’s loan account with $700 which 
was the amount it originally assessed 
him. The broker and his client ha 
won their immediate case, but Mr. Fu- 
terman took the long view and pressed } 
for a general pronouncement of policy 
which would result in definite elimina 
tion of coercive clauses in all savings 
and loan association contracts. He was 
not satisfied with having established , 
that an individual insurance broker | 








—> 


an individual instance of abuse could 
have such a clause removed, because he 
knew that it would be impractical to 
bring similar action against the many 
other loan associations with 1 
practices, so he wrote to Mr, Domeiet: 
“As a matter of future reference how- 
ever, I would appreciate your confrm- 
ing that the compelling of the borrower 
in_the placing of his insurance through | 
a designated broker or agent is a stipu 

lation that is not legal in the loan agree 

ment of any federal savings and loan 

association and has no sanction on the 
part of your agency. I would also 4P 

preciate your advising me whether such } 





similar ¢ 





December 


— a 


coercive a 
the instan 
gssociatior 
state but ; 

The rep 


‘that it wa 


office to 
of the fed 
adequately 
ment on g 
of these 
their mani 


Shunted f 


This le 
Futerman 
ly in a 
chairman 
at Washi 
case as fo 
two quest 
are relativ 
ing to ha 
place to a 
responden 
have an € 
definitely 
insurance 
taxpayer | 
rulings ha 
or anothe 
are made 
building a 


' them the 


least oper 
part depe 
alone tha 
available 
the rulins 
agreemen’ 


> federal b 


contain 4 
building | 
the placir 
surance V 
and loan» 
dition wo 
the instar 
ing and 
sured by 
insurance 


FEDER 


Mr. Di 
eral attitu 
with such 
the grow 
need or ¢ 
would be 
on this st 
board of 
ings and 
the right 
to maint 
hazard in 
sidered jt 
necessary 
investmer 
ject to | 
establishe 
bank boa: 
federal sa 
real estat 
nied rea: 
the placir 
property. 
views wit 
savings a 
responsib 
surance 
directors 
and since 
negligible 
that man: 
ity whicl 
in order 
responsib 
home loa 
there is 
a regulat 
where th 
Pears to 
ciples al 
prompt 

ave in 
sented tc 
facts.” 





inst 
and loan 








14, 1959 
—=—= 


S proper 
right to 
t being 
into ac- 
ig. This 
cchanges 
between 
and the 
‘emained 
ne client 
rsident’s 
rtificates 
insured 

When 
remium 
associa- 
invoices 
account, 





and his 
a mat- * 
lined to 
iterman 
ind and 
rnity in 
ind ad- 
rich the 


Osits of 
igs and 
sed by 
e Corp. 
were 2 > 
zovern- 
unwill- 
bout it. 
would 
Conse- 
o Wil- 
iger of 
is case 
usiness 
o John | 
federal 





visions 

yercing | 
t they | 
| by 2 | 
one of } 


avings 
e was 
lished } 
ker in 
could 
ise he 
cal to 
many 
imilar ¢ 
neier: 
how- 
nfirm- A 
rower 
rough | 
stipu- 
igree- 
loan 
n the f 
oO ap- 
such } 


XUM 


December 14, 1950 


— 


coercive agreements are also illegal in 
the instance of those savings and loan 
associations which are supervised by the 
state but are federally insured.” 

The reply of Mr. Domeier emphasized 
that it was the primary concern of his 
ofice to determine that the resources 
of the federally insured associations are 
adequately protected and that the judge- 
ment on governing laws and regulations 
of these associations must be left to 
their management. 


Shunted from Place to Place 


This led to further letters by Mr. 
Futerman without satisfaction and final- 
ly in a letter to William K. Divers, 
chairman of the home loan bank board 
at Washington the broker stated his 
case as follows: “It is my desire to have 
two questions answered which to me 
are relatively simple and it is very wear- 
ing to have to be shunted from one 


| place to another and to engage in cor- 


respondence which does not appear to 
have an end. The subject matter very 
definitely affects my livelihood in the 
insurance business and as a citizen and 
taxpayer I have a right to know whether 
rulings have been made in one direction 
or another. I feel that if such rulings 
are made for the purpose of having 
building and loan associations abide by 
them then those rulings should be at 
least open to those whose livelihood in 
part depends upon such knowledge, let 
alone that such knowledge should be 
available to the public at large. Under 
the rulings of your board can a loan 
agreement between the borrower and a 
federal building and loan association 
contain a clause stipulating that the 
building and loan association controls 
the placing of the required hazard in- 
surance with an agent of the building 
and loan association’s choice, and in ad- 
dition would the same ruling apply in 
the instance of a state chartered build- 
ing and loan association which is in- 
sured by the federal savings and loan 
insurance corporation.” 





FEDERAL VIEW 





Mr. Divers’ reply delineated the fed- 
eral attitude which apparently is to deal 
with such matters as individual cases on 
the grounds that there is no general 
need or demand for a regulation which 
would be put into effect countrywide 
on this subject. His letter stated: “The 
board of directors of each federal sav- 
ings and loan association has not only 
the right but a duty to establish and 
to maintain such requirements over 
hazard insurance as in the fair and con- 
sidered judgement of such directors are 
necessary to protect the associations’ 
investment in real estate security. Sub- 
ject to this limitation it is the long 
established policy of the home loan 
bank board that those who borrow from 
federal savings and loan associations on 
real estate security should not be de- 
nied reasonable freedom of choice in 
the placing of hazard insurance on their 
Property. The board holds the same 
views with respect to state chartered 
Savings and loan associations. Since the 
responsibility for providing adequate in- 
surance rests upon management and 
directors of the individual associations, 
and since the instances have indeed been 
negligible where it has been established 
that management has abused the author- 
ity which they must of necessity have 
in order to faithfully discharge their 
responsibility as to this matter, the 
ome loan bank board has not felt that 
there is any general need or want for 
a regulation of this subject. Situations 
where the practice of an asSociation ap- 
Pears to be inconsistent with the prin- 
ciples above outlined will have our 
Prompt supervisory attention as they 
have in the past when they are pre- 
sented to us with necessary supporting 
facts,” 

Mr. Futerman composed a reply to 
Mr. Divers in which he pointed out 
very conclusively that a ruling by the 
home loan bank board outlawing coer- 
Cive insurance clauses within savings 
and loan associations contracts is essen- 
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tial and imperative, and that a matter 
of policy is not in itself sufficient notice 
to the associations to outlaw such coer- 
cion and restraint. He served notice 
that he was accumulating additional evi- 
dence to support his position, 

The final communication which Mr. 
Futerman received from the home loan 
bank board came from the secretary to 
the board, J. Francis Moore, advising 
him that his last letter to Mr. Divers 
had been brought to the attention of the 
board and that the board had nothing 
to add to the position already expressed 
to Mr. Futerman. Mr. Futerman re- 
gards this as a final brush-off. He feels 
that the only way in which he and other 
brokers can press for a federal ruling in 
this matter is to gain the support and 
help of insurance producers all over the 
country. Right now he is interested in 
amassing evidence from all over the 
country which will help show that in- 
surance coercive clauses in savings and 
loan contracts are not to be found only 
in isolated instances but are to be found 
everywhere and are common enough to 
require a national ruling. All inquiries 
and evidence should be submitted to 
him at 175 West Jackson Blvd., Chi- 
cago 4, Ill 


A.F.LA. Has Annual Meeting 


American Foreign Insurance Assn. 





held its annual meeting at New York. 


General Manager L. C. Irvine presented 
his annual report on the operations of 
the association. 

The meeting was followed by a dinner 
attended by 80 company executives, 
at which Harold V. Smith. Home, presi- 
dent of the association, presided. 


He called upon several of the 
trustees to speak, as well as W. W. 
Glass, assistant general manager, who 


is stationed at London. Mr. Glass gave 
an interesting talk on the European 
view of the world situation. 

Marine Manager A. G. Muldoon, who 
formerly was stationed in Shanghaj and 
the Philippines, reported his impressions 
obtained from a recent visit to the Far 
East. 

General Manager Irvine has just left 
on a trip to South America to visit 
branch offices there. 





Propose Colo. Self-Insurance 


Colorado state planning commission 
has proposed that the state set up an 
insurance fund to cover any losses on 
its own buildings, using an initial ap- 
propriation of $500,000 for the fund, 
with money now being spent for fire pre- 
miums to be added regularly. 

In lieu of the plan, the commission 
proposes that a qualified fire insurance 
supervisor be employed to see that state 
buildings have uniform protection. 


11 


The commission reports that about 
65% of state buildings are not now cov- 
ered by fire insurance and the inadequate 
protection has cost a good deal of 
money in recent years. 


Tenn. Stock, Mutual Agents 
Confer on License Bill 


NASHVILLE — Representatives of 
rennessee Assn. of Insurance Agents 
and Tennessee Assn. of Mutual Insur- 


ance Agents at a meeting here discussed 


the proposed new agents’ qualification 
act, prepared by Deputy Commissioner 
Houston, to be introduced when the leg- 
islature meets in January. 


The measure would require every ap- 
plicant for license for the first time to 
pass a written examination, given by 
the department, but agents already li- 


censed would not have to take it. There 
would be no discrimination against the 
“limited license’ classification or those 


representing Motors Ins. Co. or similar 
organizations. 


Limit Miss. Commission Cut 

In making rate reductions on individ- 
ual risks the Mississippi department has 
now ruled an insurer may not reduce the 
local agent’s commission by more than 
the other expenses are shaved including 
the reduction from schedule rating. 





a public sidewalk. 


policy? 


How will the 
storekeeper get 
out of this mess 





Can he shove the responsibility onto the munici- 
pality? After all, the man was walking along on 


Say “yes” and 9 times out of 10 YOU’D BE 
WRONG! Why? Because probably even the 
storekeeper is unaware of the fact that he has 
assumed the municipality’s liability under a 
“hold harmless” agreement and that he, and he 
alone, is responsible for the damage the sign 
has done. That was a condition he agreed to 
when he got the permit to put up the sign. 

How can a storekeeper know that “premises 
hazards” won't give him protection for assumed 
liability? Do you know why he needs the SURE 
general protection of the Storekeeper’s Liability 


| 





© You'll find it a cinch to sell the fellow who has more than signs to worry about—if you get 
the sales pointers available from our Advertising Department. 
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Angeles Meeting 





the Puerto Rican government. The com- 
mittee is sweating over the problem and 
the decision may be put up to the floor. 
If it doesn’t go to San Juan, Chicago 
may be selected. 

Monday and Tuesday as usual were 
hectic days with committee sessions go- 
ing two or three at a time all day. The 
pace begins to slacken on Wednesday 
and then on Thursday when the final 
reports are ready, the party falls apart. 

At the first plenary session Monday 
morning the invocation was spoken by 
the Rev. Thomas J. Sullivan of Loyola 
University, who is a nephew of Com- 
missioner Sullivan of Washington. Dow- 
ney of California extended the welcome 
and Sullivan of Kansas, the vice-pres- 
ident, responded. Allyn of Connecticut 
gave his presidential address that was 
praised on all sides. Claude Fairchild of 
San Diego, who was N.A.I.C. president 
in 1917, was introduced. 





DEBATE ESCOTT PLAN 





About 300 attended the meeting of the 
rates and rating organization committee 
headed by Harrington of Massachu- 
setts, Tuesday morning. 

T. D. McCarl, Multiple Location Serv- 
ice Office, was asked for counsel on 
what action should be taken on Escott 
plan filings in those states where the 
matter is pending, in view of the pro- 
posed amendments that were released at 
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a committee hearing recently at Chicago. 
Mr. McCarl replied M.L.S.O. hopes 
N.A.I.C. will approve the amendments. 
If that happens the various rating bu- 
reaus will make the necessary filings. 

Mr. Harrington asked why an effort 
had not been made to reconcile the dif- 
ferences within the industry. 


Herd Plan Presented 


Victor Herd, America Fore, was in- 
vited to give a presentation of the pro- 
posed program of the opponents of the 
Escott plan. He said he was speaking 
also for Hartford Fire, Aetna Life, Loy- 
alty group, Royal-Liverpool and Fidelity 
& Guaranty. 

The Herd plan provides for a maxi- 
mum credit in the rate of 25%. There 
is a maximum 5% credit for dispersion 
of risk; 5% maximum for number of lo- 
cations and 15% maximum for size of 
premium. In any event, however, the 
first $1,000 of premium is inviolate and 
not to be debased. Two or more mer- 
chandise or contents locations consti- 
tute a multiple location risk. There is 
no dispersion credit where values at any 
one location comprise 51% or more of 
the total. 

The maximum credit is for risks in 
which values at any one location do not 
exceed 2% of the total. The maximum 
credit for number of locations is for 
risks with 501 or more locations and 
the maximum credit for premium size is 
for $65,000 and more. These various 
credits apply to premiums in excess of 


FOWLER 


VAN IDERSTINE 


Jent 


One 





A STOCK COMPARY 


. Orlando, Florida 








$1,000. Written into the plan is the fact 
that the term rule is applicable to elig- 
ible classes and the customary credit 
of 5% is available for full insurance to 
value on all perils. 

Mr. Herd begged off answering a 
question by Stone of Nebraska whether 
a state could approve both the Escott 
and Herd plans. He offered to supply 
supporting data by Jan. 29 and then 
there will be a meeting of the commit- 
tee after that. 

Mr. Herd said the anti-Escott plan 
people had hoped for a common meeting 
ground until late last summer when the 
Escott plan proponents announced they 
would never embrace a plan that does 


not reflect individual risk experience 
rating. Accordingly America Fore and 


its allies proceeded to design a differ- 
ent plan. The Escott plan, despite the 
proposed amendments, still embraces 
rating of accounts by individual risk ex- 
perience. That is why America Fore, et 
al., are against it. 


Factory Mutual Deductible Plan 


Ambrose Kelly of the Factory Mu- 
tuals discussed the deductible plan of 
his companies. Factory Mutuals have 
had this plan several years and recently 
increased the maximum amount of de- 
ductible that can be bought to $1 mil- 
lion. Less than 2% of the Factory Mu- 
tuals insurance is under deductible plans. 
Many of the largest assured still prefer 
full cover. The deductible insured gets 
the same loss prevention service as the 
full cover customer. The Factory Mu- 
tuals are now studying losses of $5,000 
and more to ascertain what if any cor- 
relation there may be to amount of in- 
surance at different locations and 
amount of insurance in force in relation 
to values. 

The Factory Mutuals periodically 
make a review of losses to determine 
whether the rates for the deductible are 
correct. The results have to be sur- 
veyed intelligently, for instance in 1948 
Factory Mutuals had a $5 million loss 
on Branch Candy Co. at Chicago. This 
was on a full cover contract. Had it 
been under a deductible, mathematically 
the experience on deductible business 
would be shot for many years. Whether 
such a loss falls on a deductible or full 
cover risks is strictly a fortuitous mat- 
ter and should not penalize the deduct- 
ible class arithmetically. 


Vincent Opposes Change 


L. A. Vincent, general manager of 
National Board, said he is opposed to 
amending the statisical plan to identify 
fire deductibles. He recalled that since 
1949 there has been identification of ex- 
perience under E. C. and wind policies 
where there are deductibles. This is 
working all right. 

Since April, 1949, National Board has 
been collecting experience on catas- 
trophe losses of more than $1 million on 
allied lines. There have already been 
16 such. National Board has been do- 
ing this on fire losses for years. 

Mr. Vincent cautioned against further 
subdivision of statistical classes. If all 
the subdivisions were recognized that 
have been recommended from time to 
time, there would be 1,900,000 classes. 

Ray Murphy, Assn. of Casualty & 
Surety Companies, submitted a report 
on gradation of premium by size of 


risk on third party lines other than 
compensation. It was gotten up by a 
joint committee of A. C. & S. C., Mu- 


tual Rating Bureau and National Coun- 
cil. C. H. Graves of the mutual bu- 
reau also made a presentation on this. 

Mr. Vincent renewed his request for 
assembling on a National Basis only 
the statistics for water damage, explo- 
sion, riot, sprinkler leakage and aircraft 
damage, doing away with the state ex- 
perience. 

At a meeting of the N.A.I.C. work- 
men’s compensation committee Tuesday 
afternoon, the question of profit and 
contingency factors was introduced for 
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discussion, but despite its importance 
no one plunged into it. 

1. F. Richardson of National ‘Couneij 
on Compensation Insurance gave a re. 
port on the study of expenses by size 
of risk that had its genesis at the De. 
cember, 1946, meeting. This is very ey. 
haustive but Harrington of Massachr- 
setts was displeased because it did not 
embrace claim expense. 

Roy McCullough suggested forming 
a subcommittee of technicians to study 
the question of valuation of law amend. 
ments affecting compensation benefits, 

Larson of Florida, the chairman, in. 
troduced a resolution favoring Federal 
legislation for government reinsurance 
of the war risk peril in workmen’s com- 
pensation. 

Harrington said many types of war 
hazards are not covered under work. 
men’s compensation. The Larson resolu: 
tion he said, might imply the commis- 
sioners think the war hazards are 
covered. Also he is opposed to hasten- 
ing to the government for relief. This 
might result in getting the U. S. into 
the insurance business through the back 
door. 


See Many War Plant Claims 


F, J. Marryott of Liberty Mutual said } 


the fire and casualty committees that 
have been working on the war problem 
feel that in event War Damage Corp 
is reactivated it would be well to give 
WDC powers to make available work- 
men’s compensation reinsurance. He 
said he is concerned that insurers may 
suddenly be faced with an enormous 
number of claims from war plants. 
Happily there is no body of law on this 
question. Few lawyers would say that 
injuries suffered by employes at work 
in a war plant in a bombing pinpointed 
against that plant are not compensable. 
It is not feasible, he said, to get the 








states to amend their laws to exclude | 


war hazards from workmen’s compensa- 
tion. Federal legislation is a possibility 
along this line. The ultimate solution 
may be in a social security basis. In- 
surance assets should not be at the risk 
of war. N.A.I.C. ought to take some 
action to recognize the plight of work- 
men’s compensation insurers and what 
the impact would be in the whole com- 
pany of a collapse of workmen’s com- 
pensation insurers. 

Downey of California voiced the be- 
lief that war injuries would be com- 
pensable in his state. 


Says War Hazard Uninsurable 


Hugh Harbison of Travelers said the 
war hazard is uninsurable and_ there 
should be open acknowledgement of 
that fact. Utilization of WDC as a re 
insurer would be only a stop-gap. There 
would for one thing be no way to tell 
what the premium should be nor the 
reinsurance. In case of area bombing, 
he vouchsafed, the chances are faif 
that workmen’s compensation would 
mot be owing, but in pinpoint bombing 
the chances are it would be held to be 
owing. The problem is larger than work. 
men’s compensation. It is inconceivable 
the government would have people im 
jured while at work receive more that 
those injured while not at work. In 
answer to a question, he said that Eng- 
land at the outbreak of the last wat 
eliminated war losses from the com 


pensation field and set up a government 


plan. 

The decision at that session was t0 
name a committee of commissioners 10 
confer with the “industry” further a? 
then report at a meeting later in the 
week. That committee consists of Day 
of Illinois, Murphy of South Carolina 
and Lange of Wisconsin. 

In the meantime word reached Los 
Angeles that favorable action had been 


e 
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taken on the WDC bill but providing | 


for property protection only and with 
no mention of reinsurance of the work- 
men’s compensation risk. 

At a meeting Tuesday afternoon of 
the committee on definition and intét- 
pretation of underwriting powers 
ports were submitted by Joseph G. 
Bill, as executive secretary of joit 
committee on interpretation and com 
plaint, and executive secretary of com 
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classifications of insurance. 
America Fore is chair- 
Marryott of 
The 


mittee on 
Victor Herd of 
man of the later and F. J. 


Liberty Mutual is vice-chairman. 
aim is to bring about reasonable uni- 
formity among the states and rating 


organizations in dealing with problems 
arising in the exercise of multiple line 
powers. Kinds of insurance will be 
placed in book categories so as to aid 
in administration and observance of 
rating laws. This will aid in minimizing 
overlapping in the scope of activities 
undertaken by bureaus and in the solu- 
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First thing to do in Detroit is check 
in at Hotel Tuller! You'll enjoy 
every minute. Newly modernized. 
Beautifully decorated. Within 
walking distance of all downtown 
stores, theptres and business activ- 
ities... yet, you enjoy the ever- 
green atmosphere of Grand Circus 
Park ... The Tuller Coffee Shop or 
Cafeteria for excellent food 
modestly priced. 
VISIT OUR 
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INSURABLE VALUES 


RK evised insurance cover- 
age based on Continuous 
Appraisal Service pre- 
vents unnecessary over- 
insurance — hazardous 
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itates loss adjustments. 
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plan will 
before the 
the joint 
and com- 


Activities under this new 
have to prove their value 
commissioners could release 
committee on interpretation 
plaint. 





CASUALTY RATING 


The N.A.I.C. casualty and surety 
committee is taking on new vitality un- 
der Crichton of West Virginia and a 
packed session was held Tuesday morn- 
ing to consider in general the principles 
involved in experience and schedule rat- 
ing plans. William Leslie of National 
Bureau of Casualty Underwriters made 
the main presentation. It was the old 
story of slavish application of statistics 
vs. flesh and blood competition and 
seat-of-the-pants underwriting. Mr. 
Leslie pleaded for a realistic attitude in 
which risks are evaluated in the light 
of competitive conditions that the rating 
laws contemplate shall exist. 

Mr. Crichton asked whether it is pos- 
sible by application of schedule rating 











for two underwriters to arrive at an | 


identical figure. Mr. Leslie said this is 
almost impossible to accomplish. The 
best that can be done is to provide 
for ranges within which credits and 
debits shall be applied. In answer to a 
question he said 25% is the maximum 
credit that may be given by application 
of the schedule. 
the maximum credit for experience rat- 
ing—no loss is an 100% credibility. 


Experience Not Distorted 


Gibbs of Texas asked whether de- 
partures in the rate due to schedule 
rating don’t distort the experience for 
rating purpose. No, was the answer, 
because, except for burglary, the rates 
are on the exposure, not the premium 
and loss basis. 

R. F. Adkins, North Carolina de- 
partment, said his department is stand- 
ing on the principle that deviations shall 
be allowed on demonstration of expense 
savings, not on the basis of loss ex- 
perience. There is much pressure for 
recognition of the loss factor. S. Alex- 


ander Bell of Midwestern Independent | 
Chicago, voiced the | 


Statistical 
belief that 
recognized. 


Assn., 


loss differences should be 


Deviations for Loss Experience 


Mr. Leslie said if deviations are al- 
lowed for loss experience, theoretically 
each company could deviate to the ex- 


Theoretically 100% is | 


tent its loss record was below that of | 


the composite and that would mean that 
companies with losses above the com- 
posite mean would have to be challenged 
on the score of adequacy. 


Harry Nason of Arizona said an inde- 


pendent company has made a filing for 
permission to waive making audits on 
risks that in its judgment need not be 
audited. Mr. 
lief that this is something that ought 
not be injected into rate filings. 


REINSURANCE 








The “industry” committee that was 
asked by the commissioners to fashion 
a definition of reinsurance and to recom- 
ment a uniform insolvency clause, at 
the N.A.I.C. subcommittee hearing at 
Los Angeles Sunday, begged off doing 
the former and recommended the New 
York insolvency clause for uniform use. 
The industry committee was headed by 
E. L. Mulvehill of American Reserve 
and American Reinsurance, and the re- 
port was read by David Houghtaling of 
American Reinsurance, who was sec- 
retary of the committee. 

The committee insisted it would be 
detrimental to the business of reinsur- 
ance to undertake to define or redefine 
“reinsurance.” The growth of the mar- 
ket would be retarded rather than helped 
by a rigid definition. The California de- 
finition was cited, it being: “A contract 
of reinsurance is one by which an in- 
surer procures a third party to insure it 
against loss or liability by reason of 
such original insurance.” 


Leslie expressed the be- | 





The Mulvehill committee said the big- 
gest problem is the relationship of re- 
insurance to the solvency and protec- 
tion of insurance companies. 

As to a uniform insolvency clause, the 
committee said that this should provide 
that in the event of insolvency of the 
receding insurer the reinsurer will re- 
main fully liable for its share and the 
language of paragraph 1 of section 
of the New York law was recommended. 

The problem of the solvency of in- 
surance companies, the committee said, 
can’t be solved through a definition of 
reinsurance. However the committee 
mentioned as perhaps being helpful par- 
agraph 4 of New York’s section 
which requires approval by the state of 
any reinsurance contract under which 
during a period of any 12 consecutive 
months an insurer cedes an amount of 
insurance on which the total gross re- 
insurance premiums are more than 50% 
of the unearned premiums on the net 
amount of its insurance in force at the 


7 7 


7 7 


beginning of the period. Also a regula- 
tion requiring the canceling company in 
such circumstances to notify the com- 
missioner of the domiciliary state of the 
ceding company. 

Thereafter the meeting bogged down 
and reached into various provisions in 
the technical report of last June that 
was put out in printed form. There did 
seem to be much sentiment in favor of 
outlawing reinsurance deals that give 
the policyholder a direct and individual 
claim on the reinsuranee in such a way 
as to short-circuit the stautory receiver. 
Apparently a lot of such arrangements 
are cropping up in connection with new 
and small companies. 

Members of the industry committee 
on reinsurance besides Mr. Mulvehill 
and Mr. Houghtaling are: Roy Curray, 
Inter-Ocean Reinsurance; Fred Mor- 
asch, Fireman’s Fund; E. G. Lowry, 
General Reinsurance-North Star; Ivan 
Escott, Home; Ludwig Lewis, North 

(CONTINUED ON PAGE 36) 
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Years ago we insured goods in transit ™ 
by conveyances of that period. Now we’ 
do the same for the World Trade of Today 
by all present modes of transportation. 
The era of jet planes has arrived, and we 


will furnish all transportation insurance 


needs of the future. 
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John E. Peterson Great 
American Tenn. State Agent 


Great American has appointed John 
E. Peterson state agent for Tennessee to 
succeed his brother, Raymond A. Pe- 
terson, who has resigned. John Peterson 
will make his headquarters at Nashville 
and will be assisted by Clifton D. Dreh- 
mer, recently appointed special agent in 
Tennessee. 


Mr. Peterson has been with Great 
American since 1948 at Cincinnati. 
After attending Armour Institute, he 


spent several years as a rating engineer 
with Oklahoma Inspection Bureau and 
later had field experience in Arkansas. 


Larson Heads Cinder Club 
H. 


Was 


Providence 
ot 


Larson, 
elected president 


Lawrence 
Washington, 


Club of Western 
annual meeting. 
Vice-presi- 


the Smoke & Cinder 
Pennsylvania at the 
Other officers elected were: 


dent, Gordon C. Waters, Agricultural; 
secretary, Joseph J. Such, Automobile; 
treasurer, John H. Moller, America 


Fore. 


Cimarron Appoints Two New 
Missouri Special Agents 


Cimarron Ins. Co., of Kansas, which 
has just entered Missouri, has appointed 
two new special agents in that state. 

Albert C. McGonagle, formerly with 
America Fore in Tennessee, Sun in 
Ohio, West Virginia and Kentucky and 
recently manager of a general agency in 


Toledo, will handle west Missouri and 
will probably make his home at Kan- 
sas City. 

H. E. Collie, Jr., with American-As- 


sociated at St. Louis and surrounding 
territory and more recently at Little 
Rock, will work eastern Missouri and in 
all probability will establish residence 
at St. Louis or St. Charles. 


McAnally to Manage Agency 


John D. McAnally, state agent for 
America Fore at Seattle, Jan. 1 will be- 
come manager of the W. A. Taylor 
agency at Longview, one of the largest 


agencies in southwestern Washington. 

Mr. McAnally started with the Ameri- 
ca Fore at Los Angeles. After service 
in the air corps he was assigned to 
Seattle. He is a past president of Wash- 
ington Fire Underwriters Assn. 


Sunflower Pond Party 


A record attendance of 70 featured 
the Christmas dinner-bridge of the Sun- 
flower Blue Goose puddle at Wichita. 
Guest of honor was George L. Hamp- 
ton, Jr., assistant secretary of Phoenix 
of Hartford, a former member of the 














A DIRECTORY OF RESPONSIBLE 








INDEPENDENT ADJUSTERS 





COLORADO 





KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
—— ALL LINES —— 


1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 


ILLINOIS (Cont.) 








DIST. of COLUMBIA 


LYNCH ADJUSTMENT CO. 
Home Office— 

Springfield, Illinois 

Illinois Branch Offices 


Alton — Centralia — Champaign 
— Decatur — East St. Louis — 
Marion — Mt. Carmel — Peoria 











INSURANCE CLAIM SERVICE 


ADJUSTERS FOR THE COMPANIES 
LEO C. KINNEY, Manager 
1009 Barr Building (6), Washington, D. C. 


Day Phone — STerling 5684 
Night Phone — ORdway 2527 


INDIANA 








FLORIDA 


DUNCAN & SWAIN 
‘Third and Main Bldg., Evansville 8, Indiana 
General Insurance Adjusters Operating le 
Southern Indians 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
cm to mnts Southeastern Missouri 
Branch office: 428'/2 Broadway, Paducah, Ky. 








NEW YORK 


WAGNER, AND GLIDDEN, INC. 
— AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Ohicage Bostos New York 
Los Angeles Detroit 

















O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-7858 











THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
10 N. E. 3rd Ave., Miami, Florida 
Offices 
Fort Myers, Florida Havana, Cuba 
Lakeland, Florida W. Palm Beach, Florida 


INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses. 








MICHIGAN 





MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
4@2 Congress Bldg., Telephone 9-6449 
KEY WEST BRANCH OFFICE 


4165 Fieming Street Phone is0 
The Only Adjusters Office South of Miami 





ILLINOIS 


Robert WY. Hill, Pres. E. B. Bystrom, Vieo-Pree. 


The Robert M. Hill Co., Ine. 


INSURANCE ADJUSTERS 

as a 

138@ Penobscot Bidg., Detroit 28, Michigan 
Woodward 5-005 











Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
1% W. Jackson Blvd. WAbash 2-8880-1 





MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., LANSING 7 


Phone 21687-8 
A. H. Kiebler, Manager 





Kalamazoo 
Battle Creek =, Rapide Flint 
Benton Harbor Traverse City 














JAMES J. HERMANN CO. 


175 W. Jackson Bivd. 
Chicago, Illinois 
All Lines Casualty, Aute, 
Inland Marine 
Tel. HArrison 7-9381 
Aurora, Kaneville 4891 
Joliet 3-6704—Elgin 860M 











THOS. J. KELLY JOS. R. BOSE 


THOMAS J. KELLY COMPANY 
Room 511, Sill Building 
FLINT 3, MICHIGAN 
FIRE — MARINE — AUTOMOBILE 


— COVERING GENESEE 
9.5849 & ADJACENT COUNTIES 





NEVADA 








D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR- 
ANCE COMPANIES—FIRE—WINDSTORM 
— AUTOMOBILE — INLAND MARINE — 
CARGO — AIRCRAFT 
362 Home a & Loan B 
Youngstown, Ohio 
Phones Off. 7-4384 — Night 2-644 
27 Years Experience 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 


ADJUSTERS FOR THE COMPANIES 
ALL LINES 


$87 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 43888 











TENNESSEE 





Phone HArrison 17-3238 


THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 


Adjusters All Lines 
175 W. Jackson Blvd., Chicago 4 











R. L. GRESHAM & CO. 
Insurance Adjusters 
— All Lines — 


Arthur W. McKnight, Fire Loss Mgr. 
Telephones: 
Business 4733 — Residence 2117 M 


410 EAST CARSON LAS VEGAS, NEVADA 








Middle Tennessee ) Adjustment Co. 
Jee P. Moss, E. H. Reeves and Associates 


ALL LINES 
PROMPT SERVICE — NASHVILLE 
AND 100-MILE RADIUS 
Legal and Company Trained Adjusters 


208-213 Melrose Bldg. Phone 8-3332 
NASHVILLE 











December 14, 


— —<— 


puddle and a past M.L.G. of the Kansas 
pond. 

The Wichita Blue Goose Auxiliary 
held its Christmas buffet 75 at the 
home of the president, Mrs. R. Jack. 
son, wife of the Crum & bone state 
agent. 





Wis. Blue Goose Honors 4 

MILWAUKEE—Home office execy. 
tives of several companies attended the 
buffet dinner here of Wisconsin Blye 
Goose. Four members who will retire 
Jan. 1 were honored. They are State 
Agents G. Frank Risley, Great Ameri. 
can; Louis L. Neuberg, National Fire: 
Cornell Anderson and Ben A. Ingebrit. 
son, both of Home. Life memberships 
were presented to each. 


Tobin New York State Agent 


David T. Tobin, Kentucky special 
agent for Security of New Haven, js 
being transferred to the New York field 
as state agent and will be located at 
Syracuse. He went to Louisville from 
the home office. 








Kentucky Fire Underwriters Assn. 
and Kentucky Blue Goose held a joint 
luncheon on Monday at Louisville. 
candidates were initiated. 





The Blue Goose, Ohio Fire Under- 
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writers Assn., and other organizations W 

joined in a Christmas party Monday 

evening at Columbus. Y 
Arthur F. Matthews, project engineer A guide 

for McDonnell Aircraft Corp., spoke on adequate 

“Jet Propulsion” at the luncheon meet- offices hi 

ing Monday of St. Louis Blue Goose. dli 





GALITA TO YOUNGBERG-CARLSON 


Charles W. Galitz has been appointed 
manager of the automobile department 
of Youngberg-Carlson Co., of Chicago. 
He succeeds Bernard E. Lindquist, who 
has been elevated to account executive. 
Mr. Galitz has been associate manager 
of the casualty department of Fred S. 
James & Co. Before that he was with 
Indemnity of North America and Amer- 
ican Auto as a senior underwriter. 

Mr. Lindquist has been with Young- 
berg-Carlson Co. since 1934 and was 
elected vice-president in 1948. 





ACCOUNTANTS FROLIC DEC. 18 


The Chicago Insurance Accountants 
Assn. has planned a Christmas party for 
the evening of Dec. 18 at the Midland 
hotel. There will be dinner, dancing 
and music, refreshments and prizes. 





“@LD GUARD” HAS CHICAGO RALLY 

The “Old Guard” of America Fore 
at Chicago held its annual reception 
and dinner last week at the LaSalle 
hotel with E. A. Henne, vice-president 
of the group, presiding as toastmaster. 
Wristwatches, insignia of the order and 
a personal letter of greeting from Pres 
ident F. A. Christensen were given to 
the four new members. 

In the western department there are 
now 199 members of the Old Guard 
and nationwide membership is more than 
1,000. 

A. G. Gabrielsen, assistant secretary, 
was in charge of arrangements. In- 
cluded in the entertainment was a skit 
by John H. Butt, Cook County special 
agent. 











A talk on “How’s Business?” was 
given at a luncheon meeting of Insur- 
ance Club of Minneapolis by Walter W. 
Finke, executive vice-president of Min- 
neapolis Chamber of Commerce. 
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J. K. Hooker, Automobile, chairman of 


the trade practices research committee 
outlined the high cost of preparation and 
distribution of special dwelling forms of 
policy, the use of which is spreading in 
E.U.A. territory. He said that forthicom- 
ing recommendation for the use of the 
so-called Louisiana style fire policy 
would eliminate the necessity for any 
special forms of fire insurance policy. 
Arthur Polley, Hartford Fire, chair- 
man of the rating methods research 
committee, brought members up-to-date 
on the present status of the added perils 
extended coverage endorsement for 
broadened dwelling coverage. He men- 
tioned recent recommendations to rating 
organizations in connection with errors 
























































_ Special! and omissions insurance and the $500 
aven, is! aytomatic reinstatement clause. 
ork field 
cated at 
lle fron] MULTIPLE LINE 
Sen Companies face the necessity of co- 
a 2 jon ordinating the separate activities and 
. Four{ pursuits involved in fire, marine and cas- 
ualty, Mr. North said in his discussion 
of multiple line underwriting, so that a 
Under. 
izations 
pee WHERE TO PLACE 
ngineer A guide or directory of responsible and 
0ke on adequately equipped local agents. These 
n meet: offices have nation-wide facilities for has- 
20se, dling your out-of-state business. 
ILLINOIS 
: CRITCHELL - MILLER 
SON 
“ox | | INSURANCE AGENCY 
rtment Established 1898 
hicago. Insurance Exchange Building 
st, who 
ecutive. CHICAGO 
lanager ’ 
‘red ‘S. 
sib | FreD. S. JAMES & Co. 
y, Sinee INSURANCE 1372 
; One North La Salle Street 
7 Cuicaco 
| FI 6.3000 
| | New York San Francisce 
Intants | 
rty for | 
‘dint, | Moore, Case, Lyman & Hubbard 
lancing General Agents 
si 175 W. JACKSON BLVD. 
ALLY CHICAGO 
. Fore WaAbash 2-0400 
-eption 
_aSalle 
esident 
nastet | ROLLINS BURDICK HUNTER CO. 
— 231 S. LaSalle St. 
- 2 
ren | Chicago 
re afe } Telephone: ANdover 3-5000 
Guard New York Seattle 
e than 
4 
eay, MICHIGAN 
. in 
“= | | Detroit Insurance Agency 
G. W. Carter, Pres. 
—== H. L. Newman, Vice-Pres. 
’ was | Louis J. Lopper, Sec.-Treas. 
a Fisher Bldg. Detroit, Mich. 
Min- 


vance 
ficials 
nk Bldg f 
3 
—_ 


XUM 


WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKEB 
Engineering Services—All Lines 
The largest insurance agency in the 
State of Wisconsin 











more orderly combination results. The 
problems which naturally arise must be 
faced and solved as rapidly as is con- 
sistent with sound, basic fundamentals. 

Casualty insurance is younger than 
fire, but it is generally recognized that 
this division of insurance has reached 
maturity, has overcome its growing 
pains, is virile and experienced, has sold 
its products well. Though in this coun- 
try it has been largely fostered and sup- 
ported by fire and marine capital, no one 
will deny that the casualty business is 
now larger than its parent and its coun- 
cils within the tribe demand attention. 

He suggested the time has come for 
E.U.A. to contribute its research facili- 
ties and its advisory functions to an or- 
derly approach to multiple line opera- 
tions. First, he suggested the segregation 
of all physical damage insurance into 
one category. Then the association 
should seek the cooperation of casualty 
underwriters to appraise the best and 
most inexpensive way to protect the 
public against damage from those types 
of insurable loss. 


Third Party Coverage 


Next is the necessity of making a real- 
istic approach to third party negligence, 
cover the casualty people know best. Into 
another category may be segregated all 
so-called social insurance forms such as 
workmen’s — employers lia- 
bility, group A.&H., and disability and 
medical reimbursement forms. Here 
again the experience of casualty under- 
writers should be the guide, but the co- 
operation of the fire people with them in 
meeting the challenge of state funds and 


other trends toward socialization of 
these coverages might be welcome. 
There would naturally follow a sep- 


arate category to include coverages deal- 
ing with fidelity and surety bonds, credit 
insurance and other guarantee forms. 
The procedure might well that 
after having determined upon a devision 
of this sort, the business might devote 
its energies to solving the multiple line 
operating problems by groups, one at a 


be 


time. After some degree of uniformity 
is established with one, then the next 
could be taken up, and so on. This 
would amount to a circulatory transfu- 


sion, two patients side by side each sup- 
plying the other with life giving transfu- 
sion without either patient suffering 
from anaemia or any destructive virus. 


Realistic Appraisal 


E.U.A. members should be willing to 
pledge the association to a constructive 
and realistic appraisal of multiple line 
operations, he declared. 

Another problem with which he dealt 
was the arrival of the time when deter- 
mination of a rate level by territory, 
state, class of coverage or class of prop- 
erty depends less and less on judgment 
of underwriters and more and more on 
cold statistics. Yet he said the rating 

cannot become an exact science because 

of the exposure to catastrophe losses. 
Such influences as trends, expensive 
operation and a reasonable underwriting 
profit become dwarfed in an atmosphere 
where premium and loss statistics so 
cloud the sky that those in the business 
as well as experts in state insurance de- 
partments may lose their perspective 
toward rating without which such a 
hazardous business may never be able to 
develop adequate prices for the product. 
Since E.U.A. is committed to a course 
of making advisory recommendations to 
rating bureaus in its territory, it is 
placed in the foreground as respects re- 
search into rate making credibility. 


He does not know whether there 
should be a national rating plan, a na- 
tional rating organization or uniform 


schedule application. Multiple line oper- 
ations may force a consideration of all 
such ideas soon. However, peculiarities 
of territories and types of risks peculiar 
to certain areas, with the strong influ- 
ence of climatic and economic conditions, 
will demand some localized rating con- 





sideration as well as localized applica- 
tion. 

The pricing machinery should not be- 
come so remote it is unresponsive or so 
unwieldly that field men and producers 
lose intimate contact so necessary to 
workability and translation to policy- 
holder needs. The business has been ac- 
cused of moving too slowly at times yet 
when it tries to move rapidly as he 
thinks it did with premium installment 
plans it usually regrets the move and 
discovers the fallacies too late. The 
business can afford to move slowly if it 
is constantly making progress in the 
right direction. 

Rates for fire cover must include an 
element to anticipate catastrophes. Past 
experience alone is insufficient for use 
as a rate base. The windstorm of Nov. 
25 which lasted for less than 24 hours 
is an illustration of this. In a single day 
a catastrophe can and does occur which 
materially depletes the fire and extended 
coverage premiums collected for an en- 
tire year. Casualty risks are not subject 
to this kind of dynamic exposure. Com- 
bining fire, windstorm and _ explosion 
perils subject to catastrophe exposure 
with casualty perils into a single form 
is joining together perils of unlike char- 
acteristics. It is a big job to work out 
an efficient coverage that combines such 
unlike perils. The E.U.A. committees 


need help in their study of these mat- 
ters, he said. 
The association while advisory to rat- 


ing bureaus has a real obligation to su- 
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pervisory authorities, he said. The job 
of the latter is not simple. They cannot 
be staffed with persons who are pre- 
sumed to know the business as well as 
those who devote their lives to it. 
E.U.A. can make their jobs easier by 
making available to them helpful infor- 
mation and background material that 
the business has spent years in accumu- 
lating. This will lead to a better under- 
standing of the problems in the business. 
He said he hoped that supervisory au- 
thorities would call on E.U.A. when it 
can supply reliable information. 

There will be oe. such as at hear- 
ings, when E.U.A. can make an addi- 
tional ee Dt my beyond the scope of 
a local rating organization, because 
E.U.A.’s experience is drawn from sev- 
eral states. Thus the whole question of 
filings and deviations may be simplified. 
E.U.A. can help rating associations file 
more complete statistics, advise as to 
acceptable forms on which to file sup- 
porting data and offer judgment drawn 
from the experience of a larger territory 
than one state. 

J. R. Robinson, assistant U.S. man- 
ager of Phoenix of London, chairman of 
the public relations committee, described 
the fine work that that group has been 
accomplishing. He said the committee 
has reached a point where certain phases 
of the program are to be reevaluated to 
obtain maximum efficiency without re- 
ducing the high standard attained or in- 
creasing the amount of time now given 
to the work by the field forces. 





FASCINATING FIRST FACTS! 


THE FIRST MODEL 


T FORD; 1908 


This racy runabout had a ‘‘20 horsepower, four 


cylinder engine, and a speed of about 40 
m.p.h. The tires were 30 x 342, the wheel base 100 


inches, and it weighed 1,200 pounds.’’ Centrast this 


pioneering model with today’s streamlined vehicle, 
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|Mariners Club of Atlanta 


Hears Babaco Alarm Chief 


Shortages in 
the 


textiles, brought on by 
international crisis, is causing an 
in truck cargo thefts and hi- 
jackings of that product, Jack Seide, 
president of Babaco Alarm Systems, 
told a meeting of Marmers Club of 


| Atlanta. 


He said that the need for protecting 


| highly valued merchandise exists at the 
| place 


where the goods originates. “A 
trailer loaded with textiles,” he said, “for 
example, must be carefully guarded as 
soon as the goods are on the vehicle. 
Losses may occur anywhere along the 
route and in any one of the many cities, 
towns and villages through which such 
a shipment must pass before it reaches 
its final destination.” 

Philip Butler, Automobile, skipper of 
the newly formed club, introduced Mr. 
Seide. 





Cornwell Succeeds Harwood 
as Head of Hull Syndicates 


W. Bradford Harwood will retire 
Dec. 31 as chief executive of American 
Marine Hull Insurance Syndicate and 
affiliated organizations. He will be suc- 
ceeded by Clifford G. Cornwell. 

Mr. Harwood was deputy underwriter 
for American Marine Insurance Syndi- 
cates from 1920 to 1925, when he went 
with North America, where he remained 
until 1938, when he returned to Ameri- 
can Marine Insurance Syndicates as 
chairman of the board of managers, 
manager and underwriter. He has been 
chief executive of all the hull syndicates 
since 1939. 

Mr. Cornwell, now 
and underwriter, joined the syndicate 
in 1947, having previously been in 
charge of the sale of large vessels for 
martitime commission under the ship 
sales act of 1946. He attended the com- 
merce school of University of Pennsyl- 
vania and Harvard graduate school of 
business. Before entering government 
service with securities and exchange 
commission in 1935, he was with Equita- 
ble Society as industrial analyst in its 
investment department. 

During the last war, Mr. Cornwell 
served as director of lend lease procure- 
ment for war shipping administration. 


assistant manager 





Torrey New President of 
American Marine Institute 


American Institute of Marine Under- 
writers at a meeting at New York City 
elected Owen C. Torrey, manager of 
Marine Office of America, president, 
succeeding J. A. Bogardus, president of 
Atlantic Mutual. Other officers are 
Frank B. Zeller, Royal-Liverpool, vice- 
president; Owen E. Barker, executive 
vice-president of Appleton & Cox, treas- 
urer, and Percy Chubb, Chubb & Son, 
secretary. 





Marine Underwriters of Southern Cal- 
ifornia will hold their Christmas party 
at Los Angeles Dec. 18. 


Inland Marine Claims Assn. held its 
_— party Dec. 12 at New York 
ity. 


Knox County to Insure 


KNOXVILLE, TENN.—At a called 
session of Knox county court, Judge C. 
Howard Bozeman was instructed to con- 
fer with local agencies about coverage 
on county school property following de- 
struction by fire of two county high 
school buildings with losses in excess 
of $500,000. To meet this loss the 
county had $87,000 in its self-insurance 
fund. The court decided that coverage 
costing about $63,000 annually would be 
a better investment. 











SIX MARK 25TH HOME YBAR 


Six members of the home office of 
Home celebrated their 25th anniver- 
saries with the company at a luncheon 
in their honor. They are Allan Gold- 


trap, Henry J. Stemmler, Edna 
Schultz, Gustave Scheeder, Marshall 
Thommasson, and Paul R. Fielder. 





SQUARE CLUB PLANS 


The Insurance Square Club of New 
York will hold its next monthly meet- 
ing Dec. 18 at the Drug and Chemical 

Club. Second Vice President, Richard C. 
ey has arranged the evening’s 
entertainment. 





NORTH BRITISH CHRISTMAS PARTY 

The Employes Club of North British 
group held its Christmas party Dec. 8. 
The affair was well attended by home 
office and ocean marine department per- 








sonnel. W. L. Nolen, assistant U. S. 
manager, offered greetings from the 
management. Martin Kelly, president 
of the club, handled arrangements. 
G.A.B. Institutes Various 
Changes in Coast Staffs 
General Adjustment has opened a 
branch at Eureka, Cal., with E. F. 
Cooley, adjuster at Phoenix, Ariz., as 


manager. He will be assisted by Harry 
J. Holmes, who has been transferred 
from Bellingham, Wash. 

Samuel H. May has rejoined G.A.B. 
at Fresno. He is an attorney specializing 


in casualty work, having been with 
G.A.B. at Reno and claims manager for 
National Surety at San _ Francisco. 


Robert A. Mackie has joined the San 
Francisco staff to specialize in casualty 
and heavy equipment losses. He has 
been in adjusting for 19 years with 
General Exchange, Swett & Crawford 
and Aetna Fire. 

William P. Tuggle has been added 
to the San Francisco staff. He was 
with Royal and, after military service, 


joined Boston as_ superintendent of 
claims at San Francisco. The branch 
at Baker, Ore., has been relocated in 


the Sommer building. 





Maine Agencies Merge 


Anderson, Adams Co. and Morse, 
Payson & Noyes, Portland, two of 
Maine’s oldest insurance ae, an- 
nounce their merger Jan. 1. 

William H. Clifford, ard, treasurer 
of Anderson, Adams Co., will join 
Morse, Payson & Noyes as a vice-presi- 


dent and director. Mr. Clifford has 
served with Anderson, Adams _ since 
1932. Leon W. Helson, president of 


Anderson, Adams and associated with 
the firm since 1924, will retire after a 
helf-century in the Maine insurance field, 
including service as deputy and acting 
insurance commissioner. 

Morse, Payson & Noyes was estab- 
lished in 1882. Anderson, Adams Co. 
began in 1843. 


Home Declares 90c Dividend 


Home has declared a dividend of 90 
cents per share payable Feb. 1, 1951, 
to stockholders of record Jan. 2 


Roney Loss $90,000 


MIAMI—The biggest single loss in 
the hurricane here is believed to be the 
famed Roney Plaza hotel at Miami 
Beach that “blew its top.” The Roney 
cupola-type tower has been a landmark 
around here. The loss is said to be 
$90,000. 





Reinsurers Ocean Cargo 


Excess Management Corp. has ex- 
panded its operations to include ocean 
cargo reinsurance. The enlarged scope 
has been attributable to the progress 
during the past year in broadening 
the American market for multiple line 
reinsurance. By the end of the current 


year, the corporation will be 
posed of 24 stock companies. 
At the beginning of 1950, Excess 
Management Corp. moved into the casu- 
alty reinsurance field through its sub- 
sidiary, Treaty Management Corp. 


com- 





Meserole Declares Extra 


Bankers & Shippers, Jersey and Pa- 
cific Fire of the Meserole group have 
declared extra cash dividends to stock of 
record Dec. 7 amounting to 60 cents, 80 
cents, and 80 cents per share respec- 
tively. The extras raise the per share 
payments this year to $5.40, $2.70 and 
$6.80 as compared with $4, $2, and $6 in 
1949. 


Atlantic Mutual has declared a divi- 
dend of 15% on premiums earned prior 


to Apr. 1, 1951, not previously con- 
sidered for dividends, of partictpating 
policies other than non-occupational 


disability coverage. 





Insurance Women of Milwaukee held 
their Christmas dinner party. The club 
again this year will make a trip to the 
infirmary of Milwaukee County hospital 
to present a Christmas program and dis- 
tribute gifts to the women patients. 


WANT ADS 


Rates $13 per inch per insertion—I Inch mini- 
oom Limit—48 words per Inch. Deadline 5 
P. yo ! In Chicago office—I75 W. Jack- 
SOR Mivd. Individuals placisg ads ere requested 
to make pe ent in advance. 
Fie NATIONAL UNDERWRITER 
ERE & CASUALTY EDITION 











WANTED 


by large Local Agency in Fort Worth man or 
woman thoroughly experienced in issuing and 
rating Workmen's Compensation and Public Lia- 
bility policies. No underwriting experience 
necessary, but position requires complete knowl- 
edge of rates and forms. Permanent position 
five - per week. Salary open. In replying 
give full particulars as to your experience, age 
and other details. Address C-82, The National 
hy 175 W. Jackson Blvd., Chicago 
, Hlinois. 








WANTED 


Well known company wants experienced 
casualty underwriter familiar with Cook 
County Illinois. Give past experience and 
background. Replies will be held strictly 


confidential. Address C-88, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 








WANTED — UNDERWRITER 
Large multiple line company desires underwriter 
for location in Houston, to handle general cas- 
ualty lines. Minimum of three years experience 
necessary. Excellent opportunity for advance- 
ment. Address C-75, The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Illinois. 








CLAIMS MAN AVAILABLE 


For Grand Rapids, Michigan 15 years experl- 
ence all lines 8 years as Claims Manager. 
Presently employed. Capable of organizing, 
training and managing complete claims opera- 
tion. Address C-89, The National Underwriter, 
175 W. Jackson Blivd., Chicago 4, Ill. 








AVAILABLE 


Supervising Accountant, Office Manager, Home 
Office and Branch Office experience desires 
change. Details upon request. Write or wire. 
Address C-90, The National Underwriter, 175 
W. Jackson Bivd., Chicago 4, Illinois. 








SPECIAL AGENT WANTED 


by large Mutual Fire Insurance Company for 
territory in deep South. Field experience of 
Rating Bureau experience preferred. Replies 
will be held in strictest cenfidence. Address 
C-91, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 
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state. All of this can be accomplished 


There should be no attempt by a cen- 


| without formal compacts. 





4. 








—_— =. 


tral office or joint activity to determine 
questions of state law or to do more 
than check the mechanical features of 
the report. Compliance with local laws 
and general appraisal of the qualifica- 
tions of an insurance company would 
seem to be a responsibility of each state 
and it would seem to be the responsi- 
bility of each state to make some in- 
dependent study of the financial state- 
ment of every licensed company. 


Policy Examination. 


In the field of policy examination, if 
a uniform policy is specified by law 
or if the requirements are uniform, a 
central office could examine the policy 
for the purpose of reporting departures 
or variations from the standard. The 
ruling on the acceptability of variations 
should be a matter of independent de- 
cision by each commissioner and no 
technical office should express an opinion 
on it. 

Considerable progress can be made in 
this field by some comparatively simple 
steps. For instance, a vast amount of 
time is wasted in independent examina- 
tions of policy submissions. If a com- 
pany filing is accompanied by a certi- 
fication of the exact changes made in 
a form previously filed, a large part of 
the examining “reading” becomes un- 
necessary. Where a policy previously 
made the subject of official criticism is 
resubmitted, a certification of the ex- 
act changes should permit quick dis- 
position of the submission. Short cuts 
common to the operation of ordinary 
business under pressure of help short- 
ages and mounting expenses are feasible 
in department administration. 


Licensing Bill Languishes 


A draft of a proposed agents and 
brokers licensing law in the fire and 
casualty field by a subcommittee was 
circulated, but this was simply “re- 
ceived.” There is little disposition to 
move in this direction. There was a 
letter from E. W. Sawyer, representing 
brokers and casualty general agents, 
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that this draft does not 
contain an exemption of wet marine 
business from the section governing 
countersignature and rebating. He wants 
to be sure wet marine is taken out of 
any bill that may be advanced. 

Action was not taken on a report of 


complaining 


the subcommittee on unauthorized in- 
surance matters. Attorney Layne of 
Washington, representing Assn. of In- 
surance Advertisers, made a minority 
report. The majority report said it is 
no use getting up more bills to oust 
federal trade commission from the in- 
surance regulatory field until the present 
model legislation is more widely enacted. 
The unauthorized insurers service of 
process act is now law in only 18 states 
and only 28 states have the fair trade 
practice act. The U. S. Supreme Court 
decision, the subcommittee declared, “is 
believed to afford substantial support 
to the constitutionality of the ‘uisop’ 
act.” 


False Advertising Issue 


On the question of whether the 
“uisop” act should be amended to take 
in false advertising, the subcommittee 
said it is no use to go further in that 
direction unless A. I. C. gets word that 
N. A. I. C. wants such an amendment 
and would promote its enactment. If 
such word is gotten and if the A. I. C. 


members give the go ahead sign, the 
1948 draft of a false advertising bill 


could be polished up. 


The subcommittee recommended that 
the “uisop” act be amended so as to 
relieve an insurer of penalties for deal- 
ing with a policyholder, who has moved 
from a state in which the insurer is 
licensed into a state in which it is not 
ficensed. Also an amendment to make 
it clear that investment operations in a 
state do not constitute “doing of busi- 
ness” there so as to subject an insurer 
to the penalties of the law. 





Want Utility Status for 
Insurance Under EPT Law 
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department, which provided for a serv- 
ice fee but no profit. Such a plan, he 
predicted, “will cetrainly be developed 
for the current program, and for any 
ensuing national emergency. The insur- 
ance companies will not profit there- 
from.” 


Competitive Disadvantages Mentioned 


Mr. Berry commented in his statement 
that it is generally agreed that the pro- 
posed legislation is not intended to 
afford a competitive advantage to any 
segment of a business. However, he 
said, the application of the income credit 
provisions of H.R.-9827 not only cre- 
ates “gross competitive disadvantages 
for certain segments of the business, but 
in effect penalizes most heavily those 
companies which in their efforts to meet 
the great public need for insurance dur- 
ing years of very unfavorable loss ex- 
perience extended their writings with the 
knowledge that they were increasing the 
impact of these loss years by so doing. 
Companies which restricted and more 
carefully selected their risks during these 
loss years now enjoy a decided advan- 
tage tax-wise under the present provi- 
sions of H.R.-9827.” 


Mr. Berry quoted the report of the 
ways and means committee on the bill, 
which states in part: “The period 1946 to 
1949 is the only recent four-year, non- 
war period available. However, it is a 
period of unusual business prosperity 
which to a substantial degree was built 
on the deferred demands, accumulated 
savings of world war II, and large post- 
war defense expenditures.” 

The experience of the stock fire busi- 


ness does not: follow that pattern, Mr. 
Berry declared. There were aggregate 
underwriting losses for 1946 and 1947, 


and a number of sailiidilit show under- 
writing losses for 1948, 

The income credit provisions, he said, 
are further restricted by limiting the 
growth formula to companies having 
less than $20 million of assets as ol 
Jan. 1, 1946. This restriction also pro- 
vides a competitive advantage to some 
companies. 

The invested capital method of com- 
puting the credit affords little or no re- 
lief for stock fire companies because, he 
said, the business is one of service, and 
capital is not a dominant factor. Fur- 
ther, the required statutory adjustments 
of the invested capital credit for so- 
called inadmissibles work an undue 
hardship on the stock fire business by 
drastically reducing the allowable credit. 
A large portion of insurance investments 
are corporate stock and bonds classified 
as inadmissibel assets. Mr. Berry said 
these investments are capital employed 
in the business and should be treated as 
such. 

3oth Mr. Berry and Mr. Murphy sub- 
mitted four proposed amendments to 
H.R.-9827 which would provide that ex- 
cess profits taxes on insurance com- 
panies would be considered in the same 
light as those of public utilities, the 
companies being allowed a credit of 6% 
on earned premium for the taxable year. 


17 
cate ate N. NA. L Cc. Dee 
Unnecessary 

LOS ANGELES—The Los Angeles 


convention of N.A.I.C. was fixed for the 
present week, which is a week later than 
the customary mid-winter gathering, on 
the theory there would have been no 
hotel accommodations at the earlier date 
because of the Notre Dame-U.S.C. 
game. As a matter of fact, due to Notre 
Dame’s collapse, the hotel was like a 
morgue at game time and the N.A.I.C. 
meeting could have just as well been 
held at the earlier and much better date. 
This week comes too close to Christ- 
mas to suit most of the crowd. 


Two Veterans Retiring 


Julius Berkvam, who was been with 
Northwestern Fire & Marine and 
Twin City Fire 43 years and in 
recent years assistant secretary and 
loss superintendent, retires Dec. 15 
on pension. He will be succeeded by 


Harlan Caton. 

Carl Bye, state agent at Fargo, N. D., 
for 27 years, is also retiring. Both men 
were honored at an office party at 
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Gains — as Well as Losses — from Storm 


Though the money cost of the Nov. 
25 storm in the northeast is now esti- 
mated as high as $100 million on 600,- 
000 losses, which makes it the largest 
single catastrophe for the business in 
no one believes it 
be a body blow to the 
structures of the insurers. 

Also, growing 
that the event will prove a tremendous 
stimulant. One agent notified his 
companies shortly after the storm that 
as of that date he was binding all his 
he carried fire poli- 
cies with extended coverage. 

The tremendous number of losses, by 
all the number in any 
catastrophe hit the business, 
has placed upon agents,.loss adjusters, 
field men and company personnel a 
heavy burden on top of regular duties. 
It will cost the insurers a pretty penny 
and will increase their rates for catas- 
Not every insured 
with ad- 


many, Many ycars, 


is going to 


there is a recognition 


sales 


insured for whom 


odds greatest 


ever to 


trophe reinsurance. 


is going to be satisfied his 
justment. 

In spite of all 
been, it is believed, 
insurance as a whole. 


the business is working overtime to de- 


this the storm has 
of great benefit to 
Every branch of 


liver the insurance product to more 
people in one catastrophe than ever 
before. Agents with insured who did 


not carry extended coverage and who 
had damage are going to insist upon 


the E.C. There will be a lot more 
E.C. premiums next year with which 


to pay losses. Here is a package in- 
surance that has had a real test and 
came through with flying colors. It 
has been sold on a mass basis. It is 
being adjusted with considerable ex- 
pedition, in view of the circumstances. 
It should demonstrate how good for 


the business it is to have widely dis- 
tributed the kind of insurance that pays 
losses. Many people will be paid for 
the first, and possibly the last, time in 
their lives a property insurance loss. 
The heart of the matter is not how 
many losses there are for the business 
to handle but how many insured are 
having the experience of getting losses 


paid. For many in the storm, espe- 
cially the many who had other, unin- 
sured losses, this provided a_ great 


sense of 
half 
tegically 


most 


relief. The value of having 
a million satisfied customers stra- 
distributed throughout the 
populous area in the U. S. is 
considerable. 

There was very much the sense, for 
those who went through the ‘storm 


and had damage, insured and uninsured, 
that what insurance is for is to insure. 
It is designed to provide relief at a 
time when people are apprehensive and 
when everything that occurs makes the 
most indelible impressions on them. 
In summing up the results of the storm 
the business might well consider not 
how many fewer perils it can write, 
but how many more. 

Although there have been from time 
to time special arrangements under 
which the hazard of flood waters was 
insured, there never has been advanced 
a sound basis on which the underwrit- 
ing mind could conceive of insuring 
against damage by flood, per se. Yet 
at least one company now has out a 
dwelling policy which covers water 
damage in a rather comprehensive way, 
enough so to pick up flood losses. If 


this policy were written nationwide, 
possibly with a large deductible and 
an extra charge for areas with flood 


history, it might prove popular enough 
to be feasible. In this way the objec- 
tion. to flood insurance of the high de- 
gree of selection against the companies 
might conceivably be overcome. The 
idea is at least on the positive side of 
insurance, not less. 

Here it might be interesting to note 
that there is seldom any criticism from 
the average population that property 
insurance costs too much. What is re- 
sented is non-coverage. Almost all the 
complaints of high cost are leveled 
against third party liability, generally 
automobile. 

There are two sides to the E.C. de- 
ductible argument. One agent, whose 
state does not have it, said the Nov. 


25 storm settled one thing in his ter- 


more 


ritory, the agents would never stand 
for the deductible. Another agent, in 
a state that has it, said one bright 


spot in the storm picture was the de- 
ductible. 

Looking at it from 
of view for a moment, the amount of 
dissatisfaction, even resentment, gen- 
erated by the non-payment of a small 
loss because of the deductible is out 
of all proportion to the dollars in- 
volved, and endures a long time. 

In the cost of settling small claims 
some weight -might be given to what 
else the money and trouble buys be- 
sides a release and the pure dollar 
computation. After the losses are 
cleaned up from the Nov. 25 storm, 
it will be interesting to check with 
agents, most of whom got a lot of 


insured’s point 


losses to settle, to find out the re- 
action of the public on this point. 

Analysis of the storm figures, 
they are in, should provide a 
foundation which the business can 
make a sound, reasonable decision on 
the deductible. Since the discussion of 
that subject began, the dividing line of 


once 
good 
on 


$50 is not as high as it was, thanks 
to inflation. 
Some underwriters already recognize 


with a $50 deductible is not 
coverage as E.C. full. This 
not altogether a matter of 
degree, it is also a change in kind and 
will some bearing on the rela- 
tions of the fire business with the pub- 
lic. E.C. full ts a coverage. It 
brings the business into the vital loss- 


that £.C. 
the 
change is 


same 


have 
mass 


paying contact with a substantial por- 
tion of the public once in a while. If 
75% of windstorm are under 
$50, the business will lose the pay-out 
contact with a large segment of the 
populace while retaining the take-in re- 
lationship. The 
would be long in developing fully. * 


losses 


consequences of this 


“hey 





December 14, 1950 


— —_ 
—= 


x ———— ee 
are likely also to be difficult and long 
in overcoming, if they proved unfavor- 
able to the business. 

It might be better to explore means 
of reducing the cost of handling small 
claims. Here again the experience of 
the present storm will be interesting. 
The results of agency handling of tens 
of thousands of small losses, on analy- 
sis, will make interesting perusal. 

Rate increases may be the answer, 
The storm should have impressed su- 
pervisory authorities as to the essen- 
tially catastrophic character of the haz- 
ard and the need for a substantial al- 
lowance in the rate to cover it. 

If the business is overwhelmed by 
the and takes the backroad of 
there will be less cover to the 
public—at a higher rate—which won't 
be too attractive to sell. On the other 
hand, and many top executives feel this 
way this could be the open 
door for wider opportunity. 

The thing perhaps is not how 
much companies lost, but how much 
they gained from the storm. 


losses 


caution, 


about it, 


now 








PERSONAL SIDE OF THE BUSINESS 





Frank J. Viehmann, Indiana insurance 
commissioner, is making a satisfactory 
recovery from a gall bladder operation. 
He became ill while attending the Notre 
Dame-North Carolina game early in the 
fall and then suffered a severe attack 
about two weeks ago. 

Robin L. Beard, Nashville manager of 
Employers Liability, is back at his desk 
after an illness of several months. 

E. Scott Hale, secretary of the Ameri- 
can group in charge of the loss depart- 
ment, is now in Tucson, Ariz., recuperat- 
ing from an illness. He is expected to 
be at his desk after several weeks of 
rest. He is located at the Highland 
Apartments, 1411 East 10th street, 
Tucson. 

Alphonso Ragland, local agent, is 
president of the newly organized Dallas 
Crime Commission. J. Ralph Wood, 
president of Southwestern Life, is vice- 
president of the commission and Wil- 
lard Crotty, manager insurance depart- 
ment of J. W. Lindsley & Co., secretary. 


William P. Engel, who is prominent 
in Alabama Assn. of Insurance Agents, 
has been elected president of the Bir- 
mingham chamber of commerce. 


W. L. Bellmer, secretary of National 
Fire, has completed 25 years with the 
company. He started with the New York 
Suburban Fire Rating organization, after 
service in world war I became stamping 
secretary for West Virginia Fire Under- 
writers Assn., and joined National Fire 
as field man for West Virginia in 1925. 
He became assistant secretary in 1940 

L. J. Buettner, Johnstown, Pa., local 
agent, repaid a long-time favor when 
he helped to obtain a Pathfinder guide 
dog for Michael Jurick, Windber, Pa. 
Mr. Jurick, an auto mechanic, installed 
the device which enabled Mr. Buettner 
to drive his car entirely by manual 


controls some years ago. Mr. Jurick 

lost his sight in a welding accident. 
Capt. James O. Holton, Jr., of the 

marine air corps, partner in the Holton 


agency at St. Louis, is spending a 30- 
day leave in that city after returning 


from duty in Korea. A reservist, he was 
called back to active duty last August. 


Peter W. Freilich, vice-president of 
Corroon & Reynolds of Illinois, and 
Mrs. Freilich announce the birth of a 
daughter, Suzanne, Dec. 9. This is their 
third child. The Freilichs now have 
two girls and a boy. 


John E. Stipp, vice-president and sec- 
retary of Continental Casualty and Con- 
tinental Assurance, has been appointed 
a director of the Federal Home Loan 
Bank of Chicago. 


John P. Hanna, associate managing 
director and counsel of Health & Acci- 
dent Underwriters Conference, who is 
a full lieutenant in the naval reserve, has 
been recalled to active duty and will 
report Jan. 6. His service in the last 
war included command of a minesweeper 
in the Pacific. 

Mr. Hanna has been granted a leave 
of absence from the Conference. He 
has been with the Conference for four 
years starting as attorney and becoming 
executive secretary and attorney unti 
C. O. Pauley joined the Conference as 
managing director. 


Oscar R. Houston, senior partner of 
Bigham, Englar, Jones & Houston, New 
York City admiralty law firm, led the first 
expedition of American mountain climb- 
ers to scale the unexplored side of 
Mount Everest. The 18,000 foot climb 
was made possible by permission of 
the maharajah of Nepal. Back in New 
Delhi after his unique venture, Mr. 
Houston is planning a tiger hunt, after 
which he will return to New York. 
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FieNATIO 


- DEATHS 


WALTER S. HUTTON, 73, direc- 
tor of Mather & Co., Philadelphia, died 
at his home at Ardmore. He also was 
vice-president and a director of Trans- 
portation Mutual and a director of Ma- 
ther & Co. of New York. He had been 
with the firm 53 years. 

JOHN K. WARD, 39, manager of 
Transurance Co. of America, Jackson- 
ville, Fla., died there. He traveled 
Florida for many years as a casualty 
field man. He was a veteran of the last 
war. His wife, Mildred Ward, is an 
underwriter for the John Fletcher & 
Associates agency, Jacksonville. 

JOHN I. C. WHALEN, 41, assistant 
manager of Travelers Indemnity at 
Omaha, died while on a visit to Ogallala, 
Neb. He joined the company at Hart- 
ford and went to Omaha in 1944. 

GEORGE E. WILKINSON, 69, 
secretary of Loyalty group, died at 
Plainfield, N. J., after a brief illness. 
He had been with the group 45 years. 

JOHN L. DUGAN, 51, formerly head 
of Dugan, Humphries & Co., a Louis- 
ville agency, who retired and went to 
St. Petersburg, Fla., five years ago, died 
there. He was a son of Thomas S. Du- 
gan former manager and resident vice- 
president of U.S.F.&G. at Louisville and 
a nephew of the late A. G. Dugan, who 
was western manager for Hartiord Fire 
at Chicago. 

CHARLES E. FRANKEBERGER, 
62, manager of the special hazards de- 
partment of Lumbermen’s Mutual, died 
at Mansfield, O. 

CHARLES A. TIEDEMANN, 81, 
father of C. H. Tiedemann, secretary ot 
Sun, and himself with Westchester Fire 
at the head office from 1918 until his 
retirement in 1940, died at Nutley, N. J. 

E. O. BAKER, in the insurance busi- 
ness in Chicago since the 1870s, died 
at his home in Hinsdale. He had been 
with Moore, Case, Lyman & Hubbard 





since 1907. On his 89th birthday last 
April, he visited the office and the 
event was celebrated. Mr. Baker was 


born in Chicago in 1861. After leaving 
high school, he started with the old 
Fields & Leither agency. Later he went 
with Straight & Lyman where he wrote 
policies and daily reports in longhand. 
In 1896, after serving as counterman 
and cashier for Lyman, Bliss & Co., 
Mr. Baker formed Baker & Wetzel. 

Mr. Baker in 1896 formed the part- 
nership of Baker & Wetzel, a local agen- 
cy representing Farmers & Merchants of 
Nebraska and six other companies. 
When Farmers & Merchants retired 
from Illinois, Mr. Baker went with 
Hanover under H. P. Gray. He then 
joined Dana, Poineer & Co. It was in 
1907 that Mr. Baker joined Moore, Case, 
Lyman & Herrick. He was again with 
the same E. W. Lyman he started with 
in 1882. 

In his early life, Mr. Baker was keen- 
ly interested in competitive sports. In 
1902 he owned a 50-foot yacht which 
won many prizes in Lake Michigan 
races. At that time, Mr. Hubbard and 
a number of employes would go sailing 
on Saturdays. 


ROBERT W. McCLASKEY, 63, re- 
tired general manager of Travelers at 
New York, died after a long illness. A 
member of the bar, he served a term 
in the Indiana legislature. In 1919 he 
joined Travelers at Indianapolis, later 
becoming manager at Louisville, assist- 
ant manager at Philadelphia, and man- 
ager of indemnity lines at New York, 
where he was appointed general manager 
in 1940. He retained this post until 
retiring in 1949. 

KENNETH LE BLANC, local agent at 
New Orleans for many years, died there. 

EDWARD A. RACHAL, 75, independ- 
ent adjuster at New Orleans for 15 
years, died there. Before becoming an 
adjuster Mr. Rachal served as special 
agent for Great American and for 
Kitchen & Brothers general agency of 
New Orleans. 

CHARLES G. HILL, 74, who was a 
lawyer with Aetna Casualty In New 
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York City for 24 years until his retire- 
— in 1948, died at his home in Brook- 
yn, 


RALPH W. DERAUF, 63, Trenton, 
Neb., local agent, died after a heart 
attack. 


HERMAN SWANK, 71, local agent at 
Reasnor, Ia., died following a heart at- 
tack while being hospital. 
He had operated for 26 
years. 

CLIFFORD D. GRIM, 59, local agent 
at Winchester Va. for 44 years, died in 
Memorial hospital there after an illness 
of two months. 

WILLIAM 8S. GORDY, JR., presi- 
dent of the Gordy agency and also head 
of the Salisbury National Bank at Salis- 
bury, Md., died. 

MARTIN C. CONNOR, local 
Syracuse and an accountant, 


taken to a 
the agency 


Shed 
fd, 


agent at 
died there 


at 76. He was an accountant before 
joining Travelers more than 20 years 


ago as an agent. 

Stone to Leave Office in 
Neb. Jan. 1; Rydman and 
Laughlin Possibilities 


LOS ANGELES—Bernard R. Stone 
is attending his last N.A.I.C. convention 


as Nebraska commissioner. He is re- 
signing Jan. 1 to practice law and be- 
come a member of the Passé Club 
International. Mentioned as_ possible 


successors as commissioner are Robert 
Rydman, attorney for the insurance de- 
partment, and Loren Laughlin of Lin- 
coln, who has held various positions in 
the state government. 


Broaden Republic Indemnity 
Combination Auto Policy 
COLUMBUS, O.—Republic Indem- 


nity has put out a basically broader 
combination automobile policy. One- 
write carbons are used to prepare the 
agent’s and home office copies of the 
application. 

Bodily injury and property damage 
liability is written on an occurrence 
basis as contrasted to “caused by acci- 
dent.” Republic states that the P.D.L. 
section includes damage to rented prop- 
erty other than automobiles or property 
transported by the insured. The med- 
ical payments coverage applies to others 
using the car with the insured’s permis- 
sion. 

The comprehensive clause includes 
cover for loss caused by electrical short 
circuits. The optional theft insuring 
clause, in addition to customary cover, 
insures against theft of permanent equip- 
ment attached to the insured automobile, 
as well as loss due to the parting with 
possession of the car through fraudulent 
scheme, trick or device. 

Republic is also writing, since early 
1950, casualty lines including compre- 
hensive farm liability, comprehensive 
personal liability with family medical 
expense, comprehensive family theft, 
comprehensive general liability and 
other general liability contracts, glass, 
burglary, robbery and garage liability 
forms. It writes all types of casualty 
and surety coverage except A. & H. 





New Idaho Man on Hand 
LOS ANGELES—Leo Q’Connell, 


the new commissioner from Idaho, is 
here for the N.A.I.C. convention. He is 
a veteran insurance man, having started 
in the J. B. Collins agency of Miles City, 
Mont., in 1920. From 1929-1941 he was 
with the Hardware Mutuals at Boise and 
since then had conducted a local agency 
at Boise. James Hubbard, his predeces- 
sor, is now in the life insurance business 


at Boise. 
In a recent issue it was stated er- 
roneously that Len Jordan had been 


elected insurance commissioner of Idaho. 
Mr. Jordan is the new governor of 
Idaho and Mr. O’Connel] ts the com- 
missioner. 


Kansas City (Kan.) Insurance Board 
is holding its Christmas party Dec. 14. 
Alpha H. Kenna, executive secretary of 
the Kansas organization, will be a guest. 
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Completely right Reinsurance 
is an indispensable factor in 


prompt, sound underwriting 
decisions. Employers contracts 
‘‘prove out’’ satisfactorily in 
the daily grind that underlies 
successful insurance practice. 
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Blue Cross, Blue 


INSURANCE MEN HEARD 





Chield Plans Headache Debate WDC Reinsurance 


of Workmen's Compensation 





for Commissioners 


A. & H. Committee Raps 
Lack of Organization; 
Take Too Much Time 


LOS ANGELES—Some expressions 
of impatience at the attitude of the 
Blue Cross-Blue Shield people in rela- 
tion to problems of supervision were 
voiced by commissioners at the meet- 
ing of the N.A.I.C. committee on 
A. & H. Monday afternoon. One 


criticism was that these people are run- 


ning to the states for counsel on matters 
that they ought to solve through pri- 
vate counsel and then there was the 
criticism that they are at loose ends, 
not properly organized. 

For instance, Insurance Director Day 
of Illinois complained of the amount 
of time that is taken up with matters 
of Blue Cross regulation. He is flooded 
with visits from Blue Cross groups, he 
said, in connection with matters that 
ought to be disposed of within the ranks 
of the Blue Cross Commission, These 
include rows between various Blue 
Cross groups and between Blue Cross 
plans and hospitals. This requires the 
department to build up a bigger super- 
visory staff. It is, he declared, an ex- 
ample of what multiplies the apparatus 
of regulation. 


Improvements Are Needed 


Insurance Director Southall of Ken- 
tucky declared the Blue Cross needs to 
get better organized. He said he will 
send them papers and then won’t hear 
from them for four or five months. 

Frank B. Dana, North Carolina 
actuary, asserted that much could be 
done in the way of examining what has 
developed in the realm of Blue Cross to 
see where improvements might be 
brought about. For instance, it may be 
well to redefine its scope. In some 
places Blue Cross is offering indemnity 
contracts just like commercial A. & H. 
msurers and is departing from the 
‘pure service concept. 

_The upshot was a decision to_con- 
tinue the subcommittee on Blue Cross- 
Blue Shield affairs that is headed by 
Crichton of West Virginia. 


roblems of Nation-Wide Plan 


Mr. Crichton in his report told of 
» the pow-wow of his committee with 
Blue Cross Commission, Blue Shield 
ommission and Health Service, Inc., 
at Atlantic City last Sept. 15. 

he purposes of the committee were 
explained as to examine the nationwide 
Blue Cross-Blue Shield contracts; to 
|ascertain from a survey of state in- 
surance laws if there are common legal 
‘problems involved in the operation of a 
Nation-wide Blue Cross-Blue Shield 
Contract; to study the legal standing of 
ealth Service, Inc., and to determine 
Whether a uniform enabling act for 
Non-profit hospital service and non- 
‘profit medical service corporations is 
desirable and necessary. 

fhe commissioners were told how 
‘fationwide accounts are handled through 
What is known as the “syndicate,” 
the U. S. Steel account being reviewed 
Particularly. 
| Robert Rose, executive vice-president 
yof Health Service, Inc., said its purpose 
Ss to write coverages that can’t be 


(CONTINUED ON PAGE 34) 


, 


XUM 


By HENRY HALLAM 


WASHINGTON—The House bank- 
ing committee Monday ordered favor- 
ably reported H.R. 9802 providing for 
war damage insurance through the War 
Damage Corp., under RFC. Amend- 
ments were described as minor and 
technical. 

Before consideration by the House the 
bill would normally have to go through 
the rules committee. While it might be 
passed by the House, with only a week 
to ten legislative days remaining of this 
Congress, and no hearings on the legis- 
lation having been held in the Senate, 
insurance industry representatives doubt 
the measure can become law before the 
new Congress comes in next month. 


WASHINGTON — Broadening of 
proposed war damage legislation to in- 
clude reinsurance by the new WDC of 
workmen’s compensation contracts was 
strongly urged by several important 
witnesses at a hearing last week of the 
House banking and currency committee 
considering WDC bilis. 

J. V. Herd, vice-president of America 
Fore, who was closely identified with 
War Damage Corp. during the last war, 
had previously suggested in response to 
a committee member’s question, that if 
personal injury and death is to be cov- 
ered under a war damage program, ac- 
tion on the property angle be not de- 
layed in order to work out controversial 
matters. 

The hearing developed that the pro- 
gram proposed would make use of com- 
pany facilities and agents in carrying 
out war damage coverage along lines 
somewhat similar to those prevailing 
during the last war. The agents planned 
to make no representations to the com- 
mittee, being satisfied with the proposal 
expounded by Mr. Herd. 


Many Industry Men Attend 


A number of insurance industry rep- 
resentatives attended the hearing, in- 
cluding besides Mr. Herd, R. B. Ely, 
representing Assn. of Casualty & Surety 
Companies; Clay Johnson, general coun- 
sel Royal Liverpool; Howard Starling, 
Washington representative of Assn. of 
Casualty & Surety Companies; Maurice 
Herndon, Washington representative of 
National Assn. of Insurance Agents, and 
Gen. Dixon, National Board. 

Also present were M. W. Knarr, sec- 
retary War Damage Corp. and assistant 
secretary RFC; R. C. Goodale, W. E. 
Unzicker, and Allen Kenyon of RFC. 

James L. Dougherty, general counsel 
of RFC, opened the hearings with a 
statement endorsing H.R. 9802, by Rep. 
McKinnon, to grant succession to WDC, 
with some amendments and modifica- 
tions. 

The committee had eight bills be- 
fore it. 

Mr. Dougherty said he did not know 
whether the $1 billion authorized in 
H.R. 9802 is the “proper figure.” When 
Chairman Spence asked him about cov- 
ering personal injuries, the witness said 
that had been discussed and the conclu- 
sion reached that “compensation for per- 
sonal injury disabilities from bombing 
is something distinguishable from prop- 
erty damage, and we think it would 
merely confuse the thinking of every- 
body if we try to weave the two to- 


several members of the 
committee indicated they were thinking 
a lot about personal injury coverage. 
Rep. Nicholson, referring to $14 bil- 
lion-coverage of the last war, compared 
to the proposed $1 billion in the bill, 


wanted to know “who will take care of 
the other $13 billions?” 

Mr. Dougherty replied each policy 
should state en its face that the aggre- 
gate of indemnity to be paid in claims 
would not exceed the amount desig- 
nated by Congress as the “limit of finan- 
cial aid.” Nicholson commented “this 
would let you write $14 billions with 
liability of $1 billion.” Dougherty re- 
ferred the question to Mr. Herd, but 
commented that “many policyholders 
would not get very much in event of a 
catastrophe.” 

Nicholson remarked that the gov- 
ernment took $250 million premium s 
from people insured by WDC “instead 
of handing it back” and that the new 
proposal would probably lead to the 
same thing. “If we don’t have any war 
damage,” he continued, “government 
takes premiums and uses them for any- 
thing. On the other hand, if there is 
a catastrophe, government can’t pay 
anyhow.” 

Dougherty replied that during the war 
people were glad to get WDC protec- 
tion and bought policies, but that “there 
may be some exceptions where the mort- 
gagee insisted on protection and the 
mortgagor had to buy it. Something 
over $200 million in premiums were the 
result of people who wanted the pro- 
tection. This is not unlike fire and 
windstorm. Committee members “would 
not expect return of premiums on their 
policies.” 

“Is the WDC organization available?” 
asked Spence. 


Organization Is Available 


“In essentials, yes,” Dougherty re- 
plied. At his suggestion, Mr. Herd 
took the stand to answer questions. 
“So far as the industry is concerned,” 
he said in reply to Rep. Cole, “personnel 
and facilities which handled war damage 
during the war are available. So far as 
I can see, personnel that handled it in 
RFC is available.” 

Cole brought out from the witness 
that WDC issued 8,700,000 policies. Mr. 
Herd gave other statistics of WDC op- 
eration, as follows: Operating income 
$256 million, total operating expenses 
$45 million, net income $210 million, 
which was turned into the U. S. Treas- 
ury. 

When Cole asked about possible dif- 
ferent schedules of rates based upon 
locality, Mr. Herd said consideration 
had been given to that. The act of 1942, 
he said, provided for a uniform rate. 
The charge on dwellings was 10 cents 
per $100 annually, but at the end of the 
second and third years of the program 
policies were extended automatically 
without premiums. 

Mr. Herd said that to attempt to 
group rates “by target areas as distin- 
guished from non-target areas would 
make an almost impossible problem of 
rating. A man whose home is near a 
target should not pay more than the 
rate paid for a remote area. This is not, 
in the generic sense, an insurance pro- 
gram, but an emergency program.” 


Won’t Write the Ticket 


When Cole asked about industry co- 
operation, Mr. Herd answered it has 
thought it would be helpful, but indus- 
try does not want to write the ticket. 
Cole asked if important questions of 
policy were raised in connection with 
the proposed program, Mr. Herd an- 
swered: “I would be remiss if I gave 
the impression the whole industry is 
unanimously for H.R. 9802.” Some want 
to take care of workmen’s compensa- 

(CONTINUED ON PAGE 30) 


Would Give Casualty 
Companies Right to 
Write Group Life 


Harrington Launches 
Bombshell at N.A.LC. 
Los Angeles Meeting 


LOS ANGELES—C. F. J. Harring- 
ton’s tenure as Massachusetts commis- 
sioner may be shaky but he betrayed 
no lame duck proclivities at the con- 
vention here of N.A.I.C. Out of the 
blue Monday morning he came up with 
a proposal that caused even the Pro- 
gressives with a capital P to pause, it 
being that casualty companies be given 
the privilege of writing group life in- 
surance. He advanced his_ proposal, 
without advance billing, at the session 
of the laws and legislation committee 
headed by Butler of Texas, and al- 
though he didn’t elicit any amens, the 
decision was to appoint a subcommittee 
to assemble the pertment arguments. 
Taylor of Oregon is the chairman and 
the other members are Crichton of West 
Virginia and Kavanaugh of Colorado. 

Mr. Harrington contended that the 
compartmentation of imsurance could 
be seized upon as constituting barriers 
to competition and possibly a subject 
for anti-trust action. He observed that 
the life companies can write casualty 
cases in the form of A. & H., and in 
the era of TDB laws, the life companies 


enjoy an edge in offering a_ well- 
rounded social security program. Un- 
less the casualty companies are able 


to handle group life, he said, they will 
be at a disadvantage in the social se- 
curity field. 


It’s Merely a Starter 


Actually he said he favors eradicating 
all barriers, but so as to keep blood 
pressures down suggests as a starter 
merely permitting casualty companies 
to handle group life. The group cover 
does not involve long term commit- 
ments and fits into the casualty pattern. 
This would make available an abund- 
ance of assets for private enterprise 
to put forward a private social security 
program. 

Mr. Crichton asked Mr. Harrington 
whether he feels the life companies are 
not doing the job they should be do- 
ing. Mr. Harrington said no, but since 
the government insists on fostering 
competition it is folly to maintain 
barriers to discourage competition, par- 
ticularly since the casualty companies 


are losing business because of the 
barrier. ; E 
Downey of California declared the 


matter is worth debating and he pro- 
posed creation of the subcommittee on 
the matter. 


Why Not Eliminate All Barriers? 


Lee Shield of American Life Con- 
vention said if Mr. Harrington bases his 
argument on the anti-trust threat, 
why not eliminate all barriers? 

Mr. Harrington replied that should 
be the ultimate aim but what he is 
advocating is to take the first step now. 
He went on to say that life and 
casualty omnibus underwriting 
is permitted in many states by virtue 
of a grandfather clause or by initial 
legislation. Alien companies have shown 
that all types of insurance can be well 
handled under a single charter. 

. C. Olshen of West Coast Life 
(CONTINUED ON PAGE 34) 
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1951 Bond Volume. to 
Be Under ‘50 Record, 
W. D. Dean Predicts 


CASUALTY 


Construction has reached the great- 
est dollar volume in history, with nearly 
every type of work joining in this 
advance and with few if any signs that 
demand is being met, unless it be in 
housing, W. D. Dean, general manager 
of Bureau of Contract Information, 
stated in his report at the annual meet- 
ing of the bureau at New York this 
week. 

The chief limitation on volume, added 
Mr. Dean, has been that imposed by 
labor and material supply, and “this 
same condition seems likely to continue 
in 1951 unless full-scale war begins. Re- 


armament alone, even though it brings 
severe restrictions, will not prevent a 
large amount of construction, of which 
a considerable portion would probably 
be in categories normally requiring 
bonds.” 

All officers were re-elected. They are: 
President, S. M. Hoyt, vice-president 
of Massachusetts Bonding; vice-presi- 
dent, John C. Brodsky, vice-president 
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of Fidelity & Casualty; secretary-treas- 
urer, Donald A. Gillum, assistant-sec- 
retary of New Amsterdam Casualty. 

Although it appears too much to 
expect that nex year’s contract bond 
premiums will measure up to the 1in- 
dicated 1950 total, Mr. Dean declared 
there some reason for optimism. 
Government restrictions will weigh 
heaviest on types of building work scl- 
dom bonded, thus freeing labor and 
materials that may then become avail- 
able, in part at least, for use on essen- 
tial bonded construction. 

The moderately optimistic 
writer, in Mr. Dean's opinion, 
perhaps be inclined to set his sights 
for 1951 at a figure somewhere be- 
tween 1948 volume and that of 1950. 

New bureau directors elected are: 
E. S. Crookes, Century Indemnity; 
Thomas A. Smith, Jr., Commercial Cas- 
ualty; C. S. Willmot, Glens Falls In- 
demnity, and George M. Douglass, 
Travelers Indemnity. — 


St. Paul-Merc. Guntiines Depts. 
The 


is 


under- 
will 


eastern department of St. Paul- 
Mercury Indemnity has consolidated its 
casualty underwriting and fidelity and 
surety departments with A. G. Podlesney 
as manager. 


Western Advances 
Boehner, Sybrandt 


Western Adjustment has appointed 
John F. Boehner as manager and John 
L. Sybrandt, Jr., as general adjuster 
of the Cook county offices. Sterling L 
Bassett has been appointed manager of 
a west side branch which will be estab- 
lished by Jan. 15 at 3932 West Madison 


street. Thomas F. Charlton, who has 
been acting Cook county manager, will 
return to his post as executive super- 
visor in the head office. 

Ross Richards will continue in his 
present post as assistant manager of 
the Cook county department. 

Mr. Boehner has been with Western 


Adjustment for 14 years at Indianapolis, 


South Bent, Joplin, Chillicothe and Min- 
neapolis. He transferred to Chicago 
last July. He is an electrical engineer- 
ing graduate of the University of Ne- 
braska. 

Mr. Sybrandt has been with Western 
since 1934, most of that time in Cook 
county. He has had charge of both 
the north and south side offices. He 
is a graduate of the University of 
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ONE OF 


We don’t trust to luck when we make L-O-F Safety Plate Glass. 
Our Check No. 41 is a good example. At regular intervals, plate glass 


blanks from the annealing lines are removed to a testing table, where 


they are carefully inspected for quality and gauged for thickness. 


This is only one of 142 Quality Checks and Controls. 
them are equally important to you and your policyholder 


cause they assure: 


1. Better heat stability 
2. Better light stability 


All of 


be- 


3. Better strength for safety 
4. Better adhesion, glass to plastic 


That’s why L:O-F Hi-Test is the best safety Plate Glass you 


can get — anywhere. 


Nicholas Building, 


NO FINER GLASS THAN [Po pSpaneeeey 
LIBBEY-OWENS-FORD 





Libbey:Owens:Ford Glass Company, 9125 
Toledo 3, Ohio. 















MM? Chat; Chocks 





BE SURE YOU GET 
WHAT YOU PAY FOR 


There are two grades 
of Safety Glass—one 
made of polished plate 
glass, the other of sheet 
or ordinary window 
glass. Claim Agents who are on 
their toes, when honoring broken 
glass claims, always specify Safety 
Plate Glass and look for L-O-F iden- 
tifying stencil on each light supplied. 
That assures the policyholder and 
your company of getting full value. 
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Missouri. 

Mr. Bassett joined the company jp 
1934 and has been in Chicago except 
for brief periods at Aurora, LaSalle 
and Waukegan. 

A number of supervisors and adjusters 
at the head office Cook county branch 
will be transferred to the west side 
office. This branch is designed to serye 
the area from Austin avenue on the west 
to Halsted street on the east. Creation 


— 


of the branch brings to five the number | 


of branches in the Chicago area. 


McCagg Heads New York 
Casualty & Surety Club 


George W. McCagg of Eagle-Globe- 
Royal-Indemnity was elected president 
of Casualty & Surety Club of New York 
at its annual meeting and Christmas 
party, which drew a crowd of around 
800, somewhat over par for the gala 
dress-up affair. John S. Love, Home 
Indemnity, and George T. Merrick, 
Hartford Accident, were elected vice- 
presidents and E. B. Van Vorst, Eagle- 
Globe-Royal, secretary. On the execu- 
tive committee are C. A. Borst, U. §. 
Casualty; Dean M. Parker, Travelers; 
W. A. Edgar, U. S. F. & G.; Claude 
Spaulding, Aetna Casualty, and J. H. 
Norton, Continental Casualty. 


Mandan, N. D., Is Inspected 


North Dakota Fire Prevention Assn. 
inspected Mandan Nov. 28. There were 
25 field men participating, assisted by 
local firemen and Boy Scouts, and stu- 
dents were given home inspection re- 
ports to fill out. Arrangements were in 
charge of Mel Seymour, Crum & 
Forster. 


Birmingham Agents Elect 
Gregory New President 


Birmingham Assn. of Insurance 
Agents has elected as president Robert 
L. Gregory, Jr.; vice-president, Charles 
H. MacNamara of Ed S. Moore, Inc; 
secretary, R. P. Darden, Jr.; executive 
vice-president, Millard R. McGruder; 
executive committee, Henry L. Mellen 
and Roy E. Smith, Sr 

Chairman of the grievance committee 
is Tom A. Jacobs and membership com- 
mittee, J. Ed. Jordan. 

The new officers will be installed at 
an inaugural dinner in January. 


Woods, Keese Promoted 


Great American Reserve of Dallas has 
reported R. F. Woods from assistant 
secretary to assistant vice-president in 
charge of planning and operations and 
has appointed Thomas R. Keese of the 
personnel department as assistant sec- 
retary in charge of personnel and ac- 
counting procedure. Both men started 
with the company in 1945. 


O’Brien P. W. Auto Head 


Providence Washington has appointed 


SS 


eS ee 


~ 


John D. O’Brien to head the automobil - 


underwriting department at the home 
office. He is a graduate of Tufts college 
and also attended Hartford College of 
Law. He was formerly with Hartford 
Accident as automobile underwriter and 
special agent. Since joining Providence 
Washington group, Mr. O’Brien has 
worked in the Connecticut field. 


Issues Countersignature Warning 


Commissioner Martin of Louisiana has 
issued a circular calling attention to the 
fact that certain companies are not pay- 
ing commissions to agents who counter- 
sign policies as provided by the states 
insurance code. 

Louisiana has a strict law requiring 4 
50% division of commissions betwee? 
| the countersigning and producing agents. 
It is the responsibility of the company 
to see that the commission is paid. 


Tim Treadwell of the Treadwell & 
Harry local agency has been elected 4 
director of Memphis Chamber of Com- 
merse. 
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You’d welcome a guide 
in frozen Antarctica 


Anp expert help can be just as valuable when planning power-plant 
insurance. 

Sound coverage in boiler and machinery insurance for your client 
requires a specialized knowledge of the possible hazards in his plant. To 
buttress your own general information in this field, a representative of 
Hartford Steam Boiler can assist you in many ways. 

You see, he devotes all of his time to the highly technical business of 
power-plant protection. He can help you to present an insurance program, 
precision-built to your client’s individual needs. His 
wide experience is backed by Hartford’s thoroughgoing 
program of periodic inspections and the Company’s solid 
reputation for dependability. Why not call him today? 





HARTFORD 2, CONN. 


The Hartford Steam Boiler Inspection and Insurance Company 
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Report on Study of 
W.C. Expenses by 
Size of Risk 


General Manager Hiarry F. Richard- 
son of National Council on Compensa- 
tion Insurance, in a report to the work- 
men’s compensation committee of Na- 
tional Assn. of Insurance Commissioners 
at Los Angeles, stated that the industry 
study of workmen’s compensation ex- 
penses by size of risk demonstrated 
“conclusively a significant graduation of 
certain items of expense by size of risk.” 

Mr. Richardson submitted a memoran- 
dum showing the details of the results 
of the study and pointed out the extent 
to which the study had been a difficult 
and time-consuming job. He went on to 
say “it must be borne in mind that the 
greatest value of the study lies in the 
qualitative results produced”. Mr. Rich- 
ardson emphasized that the 13 stock and 
5 mutual companies completing the 
study had total compensation premiums 
of approximately $395 million and repre- 
sented approximately 55% of the aggre- 
gate earned premiums of all stock and 
mutual companies. He felt that it was 
“an indicative sample of the total busi- 
ness” but warned that application of 
cost accounting principles to the opera- 
tions of an insurance company is diffi- 
cult. In making the study the companies 
had to adapt cost accounting principles 
to the practice of insurance as best they 
could. “It cannot be expected that any 
study of this kind, regardless of when it 
is undertaken, and regardless of the 
number of companies participating, will 
produce a quantitative result that is ob- 
solutely accurate,” he said. 


Companies Included in Survey 


The companies included in the study 
are: Aetna Casualty, American Mutual 
Liability, Eagle Indemnity, Employers 


Liability, Employers Mutual Liability, 
| General Accident, Globe Indemnity, 
| Hardware Mutual Casualty, Hartford 


| Expenses 





Accident, Liberty Mutual, Lumbermens 
Mutual Casualty, Royal Indemnity, 
Standard Accident, Travelers Indemnity, 
Travelers, U. S. Casualty, U. S. F. & G., 
and Zurich. 

Paid expenses relative to direct stand- 
ard earned premium are shown sepa- 
rately for smaller policies under $1,000 
and for larger policies $1,000 and over. 
It should be noted that in rating work- 
men’s compensation policies in most 
states, premium discounts are allowed 
on policies over $1,000. 

Workmen’s Compensation Insurance 


by Size of Risk for Policies 
Under and Over $1,000 Per Year 


Stock Mutual 
- ~ 
of So] 
> = > — 
> 4 = 2 
4 on * ye 
a) Inspection, Boards 
& Bureaus .....2.0% 2.2% 3.2% 2.6% 
b) Payrollaudit ....4.8 1.0 4.1 0.8 
c) Other general oc mee 2.5 3.3 1.9 
d) Other acquisition .7.0 2.6 11.5 4.3 
e) Loss adjustment 6.9 6.8 6.1 5.7 


Mass. Fight Cost $385,582 


Casualty companies opposing the flat 
rate automobile insurance referendum 
on the Massachusetts ballot last month 
contributed $385,582 to the campaign 
against the plans, according to the re- 
port of the committee for community 
automobile rates, which directed the 
campaign. 

The report was filed with the Massa- 
chusetts secretary of state. It lists ex- 
penditures totaling $398,562, including 
$248,120 spent through J. Walter 
Thompson Co., ‘New York publicity 
firm. Donations of $10,000 or more 
were received from Massachusetts 
3onding, American Policyholders, Lib- 
erty Mutual, Employers Liability, Cen- 
tury Indemnity, MHartford Accident, 
Travelers, Aetna Casualty, Hardware 


Mutual Casualty, Lumbermens Mutual 
Casualty. 
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L. I. Wreck B. I. 
Total May Run 
to $4 Million 


NEW YORK — Observers familiar 
with evaluating personal injury claims 
now estimate that settlements arising 
out of the recent Long Island Railroad 
wreck will run between $3 and $4 mil- 
lion. It is supposed that Lloyds will 
simply pay over the entire amount of 
its cover for distribution to claimants as 
the railroad and courts shall decide. It 
is said that the Lloyds’ cover is $1 
million excess of $400,000. 


Eckert Sales Head 
for American Cas. 


Harry O. Eckert, vice-president and 
manager at Chicago for American Cas- 
ualty, has been re- 
called to the home 


office to be in 
charge of produc- 


tion and sales pro- 
motion. 

Mr. Eckert en- 
tered the business 
28 years ago. He 
went with Ameri- 
can Casualty as 
manager at Syra- 
cuse office. He 
went to the home 
office agency de- 
partment and two 
years. afterward 
was promoted to the Chicago post. 

William K. Synan has been pro- 
moted to resident manager at Chicago 
Mr. Synan went with American Cas- 
ualty after having served as manager 
at Chicago for Accident & Casualty 
which was merged recently with Amer- 
ican Casualty. He was superintendent 
of underwriting in the U. S. head office 
of Accident & Casualty in New York. 
He has been in the business for 30 
years. 

Leslie F. Stailey was made assistant 
manager at Chicago. He has been su- 
perintendent of automobile underwrit- 
ing. Mr. Stailey has been in the bust- 
ness for 30 years. 


Court Ruling Bares Mich. 
Responsibility Law Teeth 
LANSING—Michigan supreme court 


has just handed down an opinion which 
leaves no question of the airtight na- 


H. 0. Eckert 


ture of the state’s financial responsi- 
bility law. ; 
The court, in a case appealed from 


Grand Rapids, ruled that neither bank- 
ruptcy nor the statute of limitations 
serves to waive the law’s provisions and 
permit restoration of driving privileges 
to a motorist who has defaulted on 4 


property damage judgment. Thus satis- 


- . e ° . . 
faction of the judgment is made the sole 


remedy by which such a driver may re- 
gain the right to use an automobile. | 
A writ of mandamus was _ retused 
Benjamin DeVries of Grand Rapids, who 
had sought to force the secretary 0 
state to reissue his driver’s license, al- 
though a judgment stood against him 
for more than $300, returned in 1939 10 
Grand Rapids superior court. DeVrits 
went through bankruptcy and was dis- 
charged in 1940. He did not apply tor 
a driving license, however, until 1949. 


New Wis. Rates Promulgated 


E. W. Kraus, general manager 0 
Wisconsin Compensation Rating Bu- 


reau at Milwaukee, has promulgated 
revised rates recently approved by Com- 
missioner Lange. They will be eh 
fective Dec. 31. : 

The new rates represent a genera 
revision of classification relativities, 
with continuance of the present average 
manual rate level, and include the 2.5% 
margin for- contingencies or profit: now 
in effect in most states. 
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- WHAT DOES TV MEAN TO YOU? 


or 30 


sistant 2 e . 
on su Entertainment? A new means of communication? 
‘rwrit- 

_ Sure. But did you ever think of it as a source of income for you as an agent? 


.. Watch the television antennae going up. Each new one you see is a signal 


that someone in the neighborhood should be reminded that their household Fire 
court limits need revising. Remember, each new set means anywhere from $200 to 


which 
1t ma- $1,000 in increased contents value. 
pons!- 
—. And the new television set provides you with an excellent approach to the 
bank- 
ations 
tonsil Once on the subject, you have the perfect opportunity to discuss residence burglary, 
a personal property floaters and those increased limits on household Fire insurance. 
e sole * 
ay re- Don’t overlook those new TV antennae. Each one is a good indication that 
e. 
fused there’s business to be done. 
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sie THE TRAVELERS FIRE INSURANCE COMPANY 


ated ' Hartford, Connecticut 


owner. He'll talk to you about the set, about channels, about the latest programs. 
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Royal-Liverpool Publishes 
Accident Prevention Booklets 


In support of the action program of 
the President’s highway safety confer- 
ence, Royal-Liverpool has published a 
booklet on control of highway accidents 
and another on curtailing accidents in 
the home. 

Called “The Passenger’s Eye View,” 
the first is an attractive cartoon-quiz of 
driving habits, giving both humorous 
and serious aspects. Since few drivers 
appraise their own driving honestly, the 
judge of the driver’s ability is the much 
maligned “back-seat” driver. 


“There’s no place like home—for acci- 
dents!” is the theme of the second book- 
let, “And All Through the House.” 
The home-owner is provided with an 
inventory guide to the many hazards 
that may be found in most homes. 

The booklets will be distributed by 
Royal-Liverpool’s agents and also will 
be made available to schools, accident 
prevention groups, and other interested 
organizations. 





The law office of Heyl, Royster & 
Voelker of Peoria is sponsoring a cock- 
tail party preceding the Christmas party 
of Casualty Adjusters Assn. of Chicago 
on Dec. 14 at the Morrison hotel. 





Behind the Scenes With 


YOUR INSURANCE COMPANY . 


. An 


insurance company service called Loss Preven- 
tion not only reduces accident and health haz- 
ards, but by reducing the opportunities for 
embezzlements, makes a vital contribution to- 


ward safeguarding business. 


4 
“Here’s an 


Inside Story 
about an 
Inside Jo 










“I’m the President of a drug company. My main job has been 
building up our business and, back in 1945, I turned over 
our insurance buying to one of our executives. 


“It was only when profits took an unexpected dip that I again 
looked into our insurance picture. Our general insurance 


program seemed all right . 


. but our protection against 


employee dishonesty was dangerously low! So low, in fact, 
that I called in our insurance agent. 


“He asked for a few days to check over the situation. After- 
wards he not only recommended a better plan of employee 
bonding but also came up with some practical suggestions 


about our internal safeguards and auditing. 


One of these 


suggestions nipped an embezzlement in the bud—caught one 
of our men cashing bonus and discount checks from drug 


manufacturers for his own use. 


fe could have lost plenty. 


Right then Loss Prevention took on a new meaning to me. 


“That's why I won't forget the importance of employee bond- 


ing—no matter how large our business grows. 


Remember: 


” 


Employee bonds that keep pace 


with your business are your only sure safe- 
guard against crippling embezzlement losses. 
Call one of our agents and have him set up 
this protection—tailored to your needs. 


AMERICAN SURETY GROUP 


AMERICAN SURETY COMPANY 
NEW YORK CASUALTY COMPANY 
SURETY FIRE INSURANCE COMPANY 


100 Broadway, New York 5, N. Y. 


FIDELITY + SURETY + CASUALTY + INLAND MARINE + ACCOUNTANTS LIABILITY 












CHANGES 


Pan American Advances 
Two at Its Home Office 


Pan American Casualty has appointed 





O. T. Warlick, Jr., assistant treasurer 
and Dorothy i. Cook assistant secre- 
tary. 

Mr. Warlick had seven years’ statis- 


tical experience in the Texas department 
of public welfare and several years of 
public accounting experience. He was 
assistant secretary of Houston Fire & 
Casualty before joining Pan American. 


Mrs. Cook started in a Houston local 
agency in 1942 and has been with Pan 


American for four years. 





Named Court Division Head 
National Surety has appointed Ronald 


MacLean superintendent of the court 
division at the home office. 
Since 1941 Mr. MacLean has been 


manager of the court bond department 
of the New York office. He joined Na- 


| tional Surety in 1929 following his grad- 


uation from law school. 





Cleary Bond Special Agent 


St. Paul— Mercury Indemnity has 
appointed John D, Cleary special agent, 
servicing and initiating business in the 
bond department. He formerly was 
manager of the insurance department 
of the Richfield, Minn., State Bank and 
before that was with Farmers & Me- 
chanics Bank of Minneapolis. He at- 
tended University of Minnesota and the 
American Institute of Banking school. 


Hartford Advances Kelly 


Charles J. Kelly has been appointed 
agency superintendent of the southern 
department of Hartford Accident, effec- 
tive Jan. 1. 

With Hartford for 15 years, Mr. Kelly 
has had extensive field experience in 
both claim and production work. Since 
1945 he has been special agent for the 
southern department, working out of 
Atlanta. During the war he was in the 
navy. 





Officials Hear Miss Donlon 


Miss Mary Donlon, 
New York workmen’s compensation 
board, led a panel discussion on “State 
Programs for Disability” at the General 
Assembly of the States at the Edgewater 
Beach Hotel, Chicago. She discussed in 
detail New York’s disability benefits 
law. 

She reviewed the three generally ac- 
cepted social insurance programs— 
workmen’s compensation, unemployment 
insurance and old age and survivors in- 
surance. Together they provide protec- 
tion against three of the four major risks 
of income loss that threaten American 
wage earners—old age, unemployment 
and disability due to occupational in- 
jury, death or disease, but she said there 
is still a gap in the wage earner’s risk 
of total wage loss due to disability that 
does not entitle him to workmen’s com- 
pensation benefits because it is non- 
occupational. That gap the new law 
attempts to fil 

Participating with Miss Donlon in 
the panel discussion were James G. 
Bryant, director California department 
of employment, and Senator Richard H. 
Lee of Massachusetts. 








chairman of the 





Continental Alternate Insurer 


Continental Assurance has been ap- 
proved by directors of the Michigan 
Press Assn. as alternate insurer for 
Aetna Life, in handling a proposed group 
plan. The number of employes who had 
applied for coverage from 46 member 
newspapers up to Dec. 1 was insufficient 
to meet Aetna’s group requirements but 
Continental “offered to deliver the same 
benefits at identical group rates.” H. J. 
McLaurin, Detroit, is submitting the 
alternate plan to the 46 prospective par- 
ticipating publishers. 


COMPANIES 


Northwest Casualty Now 
Entered in New England 


Northwest Casualty of Seattle has 
entered New England and will start 
writing business first in Connecticut. 

For some time, Northwestern Mutual 
Fire has had agency representation in that 
state, writing a considerable amount of 
fire and allied business. Supervision of 
the New England territory is under 
Peyton Brown, eastern department 
manager at New York. He will appoint 
agents to represent the casualty com- 
pany in Connecticut. 


Farm Bureau Up 39% 


New automobile policies written in 
1950 by Farm Bureau Mutual Automo- 
bile passed 1 million in October, mark- 
ing the first time that figure has been 
reached within a single year. This is 
a gain of 39% over 1949. 


To Build at Port Huron 


A new branch office 
be constructed at Port Huron, Mich, 
for Michigan Mutual Liability. The 
structure will be of modern styling and 
will serve as the service office for the 
entire “Thumb district” of Michigan. 











building is to 





Ideal Mutual of New York has applied 


for authority to transact automobile 
liability other than automobile work- 
men’s compensation and automobile 


damage in California. 


ASSOCIATIONS 


Wichita Claim Men Elect 


O. V. Ashley of Sheffer-Cunningham- 
Ashley, adjusters, has been named presi- 


prope rty 





dent of Wichita Claim Men’s Assn, 
succeeding G. W. Staplin, Travelers. 
Vice-president is H. E. Stanley, Uni- 


versal Underwriters; secretary, Kenneth 
Kimmel, U. S. F. & G.; treasurer, Ted 
Hurtt, Employers Mutual Casualty. 





Ferrets Out Communists 


Methods used in ferreting out mem- 
bers of the Communist front were out- 
lined by Lt. Arthur J. Weller, special 
investigator of the Newark police de- 
partment, who addressed Casualty Un- 
derwriters Assn. of New Jersey at its 
December luncheon. 


N. Y. Claims Men Elect 


The Metropolitan Claim Managers 
Council, an association of New York 
City claim managers of stock casualty 
companies, has elected as president John 
H. Michels, Royal and Globe Indemnity 
companies; vice president Carl S. Hard- 
wich, U. S. F. & G.; and secretary John 
E. Neg Fidelity & Casualty. 

F. Klinesmith, General 
is a outgoing president. 

Wade G. Bounds of Maryland Casual- 
ty was chairman nominating committee. 


—— 





Accident, 














New Tar Heel Actuary 

Frank B. Dana, actuary of the North 
Carolina department, is joining Equi- 
table Life of Washington, D. C., and is 
succeeded as Tar Heel actuary by Robert 
W. Potts, who has been his assistant. 


Auto Losses Still Up 


In September, according to the bureau 
of motor vehicles of New York, auto- 
mobile accidents increased 8% to 8,936, 
deaths 6% to 181, and injuries 13% to 
12,965. Property damage accidents were 
up 13% to 16,467, representing an in- 
crease of 21% in estimated cost, to 
7 040,760. There was an increase ° 

8.5% in registrations, and the number of 
out of state drivers involved in fatal 
accidents was double that of the pre 
ceding year. 
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New Conference Companies 
Bring Membership to 162 


At a meeting of the executive commit- 
tee of H. & A. Underwriters Conference 
at New York, Empire Life, Oklahoma 
City; Crown Life, Toronto, and Guar- 
anty Union Life, Beverly Hills, Cal., 
joined the conference. Two actuarial 


firms, Wolfe, Corcoran & Linder, New . 
York, and Coates, Herfurth & England, 


Los Angeles, became associate mem- 
bers. The addition of these organiza- 
tions brings the membership of the con- 
ference to 162. 

Plans for the remaining conference 
meetings were also discussed. The hos- 
pital and medical insurance committees 
will conduct a meeting on hospital and 
medical insurance at the Drake Hotel, 
Chicago, Feb. 5 and the group insurance 
meeting will be held there Feb. 6-7. A 
report of the regional meetings already 


held was presented by C. O. Pauley, 
managing director, who also stated 
that two more regional meetings are 


to be held at Kansas City Feb. 26 and 
Dallas Feb. 28. 

More than 35 members of the con- 
ference executive committee and gov- 
erning committee of Bureau of A. & H. 
Underwriters attended the conference- 
bureau dinner meeting. 

E. J. Faulkner, Woodmen Accident, 
conference president, and W. E. Kipp, 
Indemnity of North America, chairman 
of the bureau governing committee, 
spoke briefly on the need for coopera- 
tion among all organizations interested 





Employers Home Owners 
Disability Policy Explained 


In a discussion of the Employers 
group new home owners’ disability pol- 
icy before U. S. Savings & Loan League 
at Washington, D. C. Earl C. Trefry, 
production supervisor, said this policy 
enables both loan institutions and in- 
surance agents to render an important 
additional service to home owners. 

Mr. Trefry pointed out that the pur- 
chase of a home is usually the largest 
single long term investment that a 
family undertakes. One of the greatest 
sources of worry for many home own- 
ers is the possibility that sickness or 
accident disability and the consequent 
loss of steady income may make it 
impossible to keep up regular payments 
on their mortgage. 

Under the Employers policy payments 
may be made monthly by the mortgagee 





after the first annual premium, so that 
subsequent annual premiums are on 
deposit to be paid to the agent by the 
institution on the request of the home 
owner. If taxes, insurance or other 
legitimate costs are included in the 
Mortgage, they may also be covered by 
this policy. 

The only eligibility qualification 
a person be between 21 and 59, in good 
health, and residing in the home to 
which the mortgage applies. Benefits 
are paid monthly for as long as two 
years, which more than covers the aver- 
age period of disability for sickness 
or accident. 


is 


Plan Mich. Sales Caravan 
LANSING, MICH.—Plans were dis- 


cussed at a meeting here by the execu- | 
tive board of Michigan Assn. of A. & H. | 
Underwriters for a January sales cara- 
van to visit principal Michigan cities. 
The board will meet later this month 
to ix definite dates. Emil G. Lambert- 
son, Income Guaranty, Lansing, is as- 
sociation president. 


Wants Family Limit Raised 
NASHVILLE—Dr. L. W. Smith, 


chairman of Tennessee Medical Assn., 
has asked the 26 insurers now under- 
Writing the plan to permit the family | 
come limit under association’s medical | 








insurance plan be increased from $3,600 
to $5,000 annually and that individuals 
be permitted to obtain coverage at rea- 
sonable rates. The plan is now limited 
to employe groups. 





Watters to Boise Post 


P. G. Watters, formerly district man- 
ager at Sterling, Ill., has been named 


general agent at Boise, Ida., for Massa- 
chusetts Protective and Paul Revere 
Life. He succeeeds Robert K. Grantier, 
who resigned to devote his full time to 
personal production until his approach- 
ing retirement. 

Mr. Watters has been associated with 
the companies since 1938, starting as an 
agent, becoming a district manager in 
Illinois and then general agent at St. 
Louis. After three years of army serv- 
ice he was named a field supervisor, then 
returned to Illinois as district manager. 
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Exchange Raises Rosenberg 

Edward Rosenberg, for two years a 
general agent for Exchange Insurance 
Assn. of Chicago, has been appointed 
resident vice-president with headquarters 
in the Muncie building, Baltimore, to 
handle eastern territory. Before joining 
Exchange he was with Public Service 
Mutual of New York. Mr. Rosenberg 
has been active in taxi coverages in the 
east for 15 years. Exchange Insurance 
Assn. is now licensed in Pennsylvania 
and Maryland. 





“Unforeseen events ...need not change and shape the course of man’s affairs” 





“Easy on the 


THAT INCH or so between your acceler- 
ator and the floorboard may be the life 
span of a child. Don’t shorten it. Go easy 


on the gas! 


Each year more than 3,000 children are 
killed and 165,000 injured by automobiles. 
Many of these accidents could be avoided if 


drivers would only remember that a child’s 





This is another Maryland 
safety advertisement intended 
to help curb automobile acci- 
dents and build good will for 
Maryland representatives. 








gas, Mister!” 


irresponsibility adds to their responsibility. 


Do your part. Resolve to drive carefully... 


alertly...at all times. Be especially careful 


near playgrounds, and wherever children 


are apt to be. Obey all traffic signals and 
road signs. Play safe—and let children play 
safely. Remember: the wheel of your car isa} 


wheel of chance. Handle it with care. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 
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Ses 1950 Auto Deaths 
Highest Since 1946 


More Americans are driving and more 
gasoline is being consumed on the high- 


ways of our nation than ever before, 
Travelers reports. 

Motor vehicle registration will in- 
crease by more than 10% this year and 


gasoline consumption will be up nearly 


10% by the end of 1950, according to 
its statisticians. 
49 Million Vehicles Registered 

In 1949 there were 44,670,588 motor 


vehicles registered. This year will show 


an increase to more than 49,280,000, in- 
cluding 40,040,000 passenger cars and 


9,240,000 commercial vehicles. 
Gasoline consumption will jump nearly 


10%, Travelers says, boosting the num- 
of gallons used on highways from 
more than 35,632,000,- 


ber 
32,431,016,000 to 
000. 

The sharp jump in both registration 
and gasoline consumption being 
manifested in the greater number of mo- 
tor vehicle deaths this year. Travelers 
also points out that personal injuries in 
accidents are increasing. 

The companies’ figures show 
the present trend continues, this 
death toll from such accidents 
the greatest since 1941 when 


is 


that if 
year’s 
will be 
the all- 


time high was reported. 
In 1941, motor vehicle accidents pro- 
duced 39,969 deaths. While this figure 


probably will stand, the 1950 toll is ex- 
pected to exceed that reached in 1946, 
the previous post-war high year. In 
1947, 1948 and 1949, despite greater reg- 
istration and gasoline consumption, the 
death toll diminished. 











| Here’s EXTRA HELP for you... 
| fn prospecting for GROUP BUSINESS 


It tells management, simply and forcefully, about the 
many advantages of group programs and particularly of 
Connecticut General’s “Protected Pay Envelope’® plan 


It will give you a fresh and tangible approach in prospect- 


It is being advertised extensively to key management men 


This is Connecticut General’s new book on Group In- 
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'  @ Look to the Connecticut 


SSR: 


General ‘Extra Man” for the 


kind of help you want in planning and selling group 
programs and in keeping them up to date 


Call the Connecticut General office in your city 
or write the Home Office for a copy 


CONNECTICUT 
GENERAL 


_ LIFE INSURANCE COMPANY 
HARTFORD, CONNECTICUT 





BETTER SERVICE 
THROUGH BETTER MEN 
THE EXTRA MAN TYPIFIES © 
SPECIALIZED HELP YOU AS A | 
BROKER OR SURPLUS WRI 

CAN SECURE FROM ¥; 
CONNECTICUT GENERAL 


Record Crowd for 
N. Y. Federation 


NEW YORK—The annual luncheon 
of the Insurance Federation of New 
York here attracted an attendance of 
1,650, said to be the largest insurance 
luncheon held in the United States. 
It was also reported to be the largest 
luncheon ever held in the Commodore 
hotel. Robert V. Brannion, Zurich, was 
master of ceremonies. He chairman 
of the group. 

Gov. Driscoll of New Jersey was the 
featured speaker and was introduced by 
state Sen. Mahoney, now chairman of 
the senate finance committee but for- 
merly chairman of the joint legislative 
committee on insurance. 

Supt. Bohlinger of the New York de- 
partment also spoke briefly. He said 
that regulatory authorities look to the 
future with confidence for one reason 
because of the unity that exists m the 
insurance business that was exemplified 
by the big turnout at the luncheon of 
all segments, life, casualty, fire, com- 
pany and agency, etc. Mr. Mahoney’s 
tribute to Mr. Bohlinger drew a big 
hand from the crowd. 

Sen. Condon, present chairman of the 
insurance committee of the New York 
legislature, was unable to attend. How- 
ever, there were several members of the 


is 


committee on hand, including Paul L. 
Bleakley, its counsel, Samuel Rabin, 
Seymour Halpern, Louis L. Friedman 


and Frank S. McCullough. Other digni- 
taries at the head table included Mary 
H. Donlon, chairman workmen’s com- 
pensation board of New York, Herman 
K. Huessler, Buffalo agent, president of 
the federation, Charles A. Collin, Phoe- 
nix of Connecticut, chairman of the 
luncheon; E. H. Hunt, Albany, secre- 
tary and counsel of the federation, and 
Frederick D. Russell, Binghamton, 
president Security Mutual Life. 


Officers Elected 

The officers elected are Mr. Brannion, 
chairman; Mr. Russell, vice-chairman; 
Mr. Huessler, president; Raymond P. 
Dorland of Davis, Dorland & Co. agen- 
cy, N. Y.; R. H. Poggenburg, Val- 
entine, Ittner & Poggenburg agency, 
3rooklyn, and Walter L. Falk, assistant 
manager Royal-Liverpool, vice-presi- 
dents; Edward S. Poole, Albany agent, 
treasurer; Lyman C. Poole of the same 
agency, assistant treasurer, and Mr. 
Hunt, secretary and counsel. 

Directors, all of New York except as 
noted, are: 

Ashby E. 
Arne Foss, 
Clement L. 
R. Ehrmanntraut, 


Century Indemnity; 
Frank B. Hall & Co; 
Despard, broker; William 
American Surety; Mr. 
Falk: Henry C. Thorn, North Ameri- 
ca: Ellis H. Carson, National Sure- 
ty: Mortimer L. Nathanson, broker; 
John F. O'Loughlin, Royal-Liverpool; 
Walter D. Owens, U. S. Casualty; 
Joseph A. Neumann, president New 
York State Assn. of Insurance Agents; 
Arthur A. Quaranta, broker; Carl F. 
Typermass, Home Indemnity; G. Edwin 
Spitzmiller, Buffalo; David White, Cale- 
donian; David S. McFalls, R. B. McFalls 
& Son; Carl A. Young, Syracuse; and 
J. Allen Van Wie, Troy, N. Y. 


Pittsburgh Surety Men Elect 


Assn. of Pittsburgh has elected 
President, C. H. Bokman, 
New Amsterdam Casualty; vice-presi- 
dent, James A. Lemmon, Jr., Maryland 
Casualty; secretary, George E. Patter- 
son, Travelers Indemnity; treasurer, 
Arnold C. Tabler, Great American In- 
demnity. 


Bladen, 


Surety 
these officers: 


Slott LaSalle A. & H. Head 

LaSalle Casualty 
named Richard D. Slott vice-presi- 
dent and director of agencies of the 
newly created A. & H. department. This 
department will feature hospital and sur- 
gical coverages under the adopted name 
of the Blue Star plan. 

Mr. Slott has been 


of Chicago has 


as 


the A. & H. 


in 


December 14, 1950 
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his own agency at Chicago for Inter. 
state Reserve Life. He went with 
Northwestern Mutual Casualty at Chi- 
cago in 1940 as sales manager in charge 
of A. & H. Following army service, he 
joined Northern Insurance Agency, rep- 
resenting United of Chicago, as vice- 
president. 

LaSalle will write its Blue Star plan 
in Illinois, seeking entrance into other 
states later. Policies will be written up 
to a 75-year age limit with premium 
payments on a monthly basis where de. 
sired. 


field for 11 years. He formerly headed | 


North Carolina Groups 
Name Governing Boards 


RALEIGH, N. C.—Automobile Rate | 
Administrative Office, Compensation 
Rating & Inspection Bureau, and auto- | 
mobile assigned risk plan of North Caro- 
lina have elected new governing boards, 

Named by the auto rate office were 
General Accident, Maryland Casualty, 
Travelers, U. S. F. & G., American Mu- 
tual Liability, Liberty Mutual, Lumber- | 
men’s Mutual Casualty and Shelby Mu-| 
tual Casualty. 

Compensation rating bureau: U. §, 
F. & G. and Liberty Mutual (reelected). 

Assigned risk plan: 

Liberty 
) 


Bituminous Cas- 
ualty, Travelers, Mutual and > 
Shelby Mutual. 

W. F. Laughlin, manager of the three 
offices, reported that 20 companies 
joined the auto rate office in the past 
year and two withdrew. There wer 
six additions to the compensation bu- 
reau and no withdrawals. There was ?/ 
one new subscriber to the assigned risk 
plan. 

It assigned 5,297 cars between July) 
1, 1949, and June 30, 1950. Applications | 
now are being received at the rate of about 
100 per week, Mr. Laughlin said. 





Hold Ia. Commissioner Can | 
Suspend or Revoke Licenses 


DES MOINES—The Iowa supreme 
court has held the Iowa commissioner 
had authority to suspend or revoke the 
license of a company or agents and 
remanded the case of Bankers Life & 
Casualty to the district court for retrial. 

The company had obtained an in- 
junction to restrain Commissioner Alex- 
ander from suspending and revoking its 
license and that of its agents for “decep- 
tive and misleading advertising” used in 
connection with its White Cross plan. 

In reversing the district judge, who 
held the commissioner did not have that 
authority, the supreme court ruled that 
the question of whether the commis- 
sioner acted arbitrarily and capriciously 
in revoking the licenses was subject to 
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OK's Premium Discount Plan | a 
‘ p carer siden 
RICHMOND, VA. — Virginia cof; briefy 1 
poration commission has approved, ét- Weekly 1 
fective Jan. 1, a compulsory premium | prece ~ 
discount plan for multiple coverage 
auto liability policies with premiums 0 
more than $1,000 annually. Taxicabs, , Colemc 
livery vehicles, buses and long-hat!{ Robert 


truckers are excluded. 

No change is made in the 
of premium. For the next $4,000, 
plan allows a reduction of 8.2% 
garages and 6.4% for others. ‘ 
next $25,000, reduction 18.9% tor 
garages and 17.1% for others. A dis- 
count of 21.5% for garages and 19.79 ( 
for others is provided for the portion 
of the premium above $30,000. 

The commission has turned down 4 
request for a retrospective rating plan 
for multiple automobile liability risks. 
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Aetna Casualty, 
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secretary, and H. Joseph Wilson, 
sachusetts Bonding, treasurer. 
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Defense Advisory Board 
Named to Assist Kane 
WASHINGTON—A five-man _ board 
of insurance advisers to assist in the co- 
ordination of military insurance matters 
has been named by the Department of 
Defense munitions board. The board 
will work with Thomas L. Kane, De- 
partment of Defense director of insur- 
| ance. 
| Members of the new board are: Com- 
missioner Allyn of Connecticut; Dr. 
Ralph H. Blanchard, professor of in- 
surance, Columbia University; Clayton 
G. Hale, Hale & Hale Co., Cleveland 
lecal agents, and formerly assistant 
chief Navy Department insurance divi- 
| sion; Reese F. Hill, president Carolina 
Casualty, who was chief of War De- 
partment insurance division in the last 
war, and William F. Lund, Gulf Oil 
Corp., Pittsburgh. 


es 


The first meeting of the new board 
will be held either late this month or 
early in January. The director and the 
board will supervise administration of 
the new joint rating plan recently sub- 
mitted by a casualty committee, subject 
to department approval. 





Transport Writes Truckers 
The newly organized Transport Ins. 
» Co. of Dallas has a capital of $200,000 
and surplus of $100,000. With one ex- 
ception the stockholders are among the 
| larger long-haul truckers and bus oper- 
ators in Texas and Oklahoma. 
| Transport Underwriters <Assn., the 
\ management company for Transport In- 
demnity of California, owns 5% of the 
| stock, and J. M. Riley, former vice-pres- 
ident of Transport Indemnity, is vice- 
president and general manager of Trans- 
port Ins. Co. 
Eugene L. Brown is superintendent of 
clams. He is former claim manager for 
| Farmers group at Kansas City. 


The company is licensed to write all 
‘nes other than life, but is restricting 
itself to the large long-haul truckers and 
bus operators. Leonard B. Brown is 
president. 


Denies Bureau Proposal 

LOS ANGELES—tThe California de- 
partment has denied the proposal of 
California Inspection Rating Bureau that 
the 6.86% increase in minimum rates be 
applicable workmen’s compensation 
heretofore issued to become effective on 
and after April 1, 1950 and prior to Oct. 
1, 1950. 


Entertains Insurance Press 


Assn. of Casualty & Surety Com- 
‘ panies was host at New York to repre- 
sentatives of the insurance press at a 
luncheon. J. Dewey Dorsett, general 
)manager, was emcee. Frank A. Chris- 
tensen, president of America Fore, and 


| Joseph F. Matthai of U. S. F. & G., 
) president of the association, spoke 
briefly. DL. A. Mack, publisher of 


| Weekly Underwriter, responded for the 
‘ press. 


Coleman Company to Move 


_ Robert F. Coleman, Inc., which has 
been located for several years at 40 East 
5lst street, New York City, is moving 
soon to 79 John street. The Coleman 
, ganization specializes in servicing self- 
imsured that purchase excess of loss 
cover, and has engineering and insur- 
ance facilities. Its plan now is put into 
effect through agents and brokers. 


; 


Switch Honors to Boston 


THE NATIONAL UNDERWRITER recently 
awarded the distinction of being the first 
‘fre company to actually begin writing 
fidelity and surety business to Spring- 
field F. & M. W. E. Stansbury, vice- 
’ President of Boston, writes that his com- 
{ Fach and Old Colony began writing 
delity and surety, and practically all 
‘forms of casualty business Jan. 1, 1950, 
| and the companies executed their first 
\ fidelity and surety bond in January. 
Boston, Mr. Stansbury says, has for 
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some time considered itself to be the 
first fire and marine company to enter 
the surety business under the multiple 
line laws, and THE NATIONAL UNDER- 
WRITER is happy to award it first place. 


Defalcations Big Loss Cause 


The financial difficulties of the four 
banks aided during 1949 by Federal De- 
posit Insurance Corp. were directly at- 
tributable to defalcations, according to 
F.D.1.C.’s annual report for 1949. 

Defalcations were over $900,000 of 
which only about one-fourth was cov- 
ered by fidelity insurance. 


to Explain Adjusting Woes 


ST. LOU'S—Insurance Board of 
Louis has put special advertisements in 
the daily newspapers here, calling atten- 
tion to the difficulties of adjusting the 


St 


numerous losses resulting from _hail- 
storm of Dec. 2 and the tornadoes of 
the same day that hit Greenville, Mt. 


Olive, Il. 

The advertisements point out that the 
stock companies are sending a large 
number of additional adjusters into St. 


Louis to facilitate the handling of losses, 
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and note that the insureds can expedite 
adjustment by securing an estimate of 
damage before the adjuster’s arrival. 

Provision of the government regula- 
tion W, which places certain restrictions 
on consumer credit, does not apply to re- 
pair or replacement of property damaged 
or destroyed by the storms. 

The overall loss from the storms has 
been estimated to be about $1 million. 
Three persons were killed and 30 others 
injured, 

The name of the McCray agency at 
Logan, O., has been changed to McCray 
& Pond. Clarence G. McCray will oper- 
ate the agency. 
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tion losses, he added, but he would not 
suggest that a program for property 
insurance be delayed for a controversial 
amendment to take care of compensa- 
tion, “although we feel that question 
should receive serious consideration,” 

Replying to Spence, he said consid- 
eration has been given to liability im- 
posed by states upon employers. He 
also referred to Ohio and other state 
monopolistic compensation funds, other 
state systems and self-insurance by em- 
ployers. He said any relief in that line 
“should include _ self-insurance, state 
funds or liability imposed by law upon 
employers.” Spence remarked the con- 
clusion was reached that premium rates 
should be uniform during the war. 

Rep. Buchanan, Pa., asked if RFC 
had available funds for war damage. 
Dougherty replied that agency could 
borrow from the Treasury. When Rep. 
Deane inquired about actuarial base for 


the legislation, Mr. Herd replied: “There 
is no actuarial data available for war 
damage risk. If there were, the rate 
would exceed that recommended for the 
government plan.” 

“If government could not meet claims, 
then nobody would be liable,” suggested 
Nicholson. 


Danger of Unlimited Liability 


“T would that,” replied Mr. 
Herd, and referring to the $1 billion 
limitation in the bill, he added that 
“Congress ought not to commit itself to 
an unknown ee ag The integrity of 
the credit of the U. S. ought to be pre- 
served,” and unlimited liability should 
not be imposed “without Congress hav- 
ing a chance to take a look at it.” 

“Workmen’s compensation would do 
that, however,’ Nicholson suggested, 
with 46 million employed. 

In reply to a question about the atti- 
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$10,000 paid to a child who was severely injured in an 
auto accident . . . $6000 to a girl who was blinded by a 
dart thrown by a boy at a party... . $3000 to a boy who 
was hit by a shot from a friend’s rifle. These are, just a 
few of the liability claims paid out in recent weeks on 
behalf of policyholders who have the Comprehensive 
Personal and Automobile Policy. 


Are YOUR clients protected under this fast-selling con- 
tract, which combines automobile AND 
personal liability coverage in one, broad 
“occurrence” 
holder, it’s just like having MONEY 
IN THE BANK when a claim for 
damages comes up! 
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tude of the life insurance industry, Mr. 
Herd suggested it be asked of life rep- 
resentatives, adding that ‘they have 
studied the matter. Rep. McKinnon 
suggested war damage be gotten under 
way and other phases be considered 
later. 


Services Contributed 


Rep. Wolcott asked how companies 
and agents are reimbursed. Mr. Herd 
indicated they regarded their services as 
their way of contributing to the war 
effort. Commissions were low, about 
covering cost of the mechanical work. 
The companies operated the program 
on a strictly out of pocket expense 
basis. “I spent four years down here,” 
Mr. Herd added, “and none of my salary 
or expenses were paid by government.” 
Wolcott commented he hoped “that 
program will be reestablished.” 

Wolcott suggested the program should 
be limited to private property, and that 
of states and cities, U. S. government 
property be excluded. Mr. Herd had no 
objection, but said that during the war 
Federal Public Housing Authority took 
out war damage insurance. He also ob- 
served that government has heavy in- 
vestments in various public works proj- 
ects, such as San Francisco bay bridges, 
which would be targets for bombing. 

Wolcott asked about the bill’s provi- 
sion authorizing extension of coverage 
to foreign countries. He brought out 
that under the measure the President 
could extend coverage to Japan and 
other countries over which U. S. has 
control. Mr. Herd said during the war 
American citizens abroad sought prop- 
erty protection, but could not get it 
from WDC. He added that the lan- 
guage of the bill is intended to limit 
WDC coverage to American citizens’ 
property abroad. 


Valuation of Property 


In answer to more Wolcott questions, 
Mr. Herd said valuation of damaged 
property would be arrived at on the 
basis of the owner’s valuation, with 
agent cooperation. When Rep. Multer 
suggested provision for coverage of 
damage from military training, Mr. 
Herd indicated the policy of the indus- 
try was to dovetail war damage and 
private coverage during the war. He 
indicated the industry might avail itself 
of the tort claims act under some cir- 
cumstances. 

Dougherty suggested WDC coverage 
should deal with areas excluded from 
commercial property policies. He saw 
no immediate necessity for authorization 
of retroactive coverage. In case of ca- 
tastrophe before the proposed program 
is activated Congress could pass emer- 
gency legislation. Dougherty said that 
since introduction of H.R. 9802, the in- 
surance industry has, by appropriate 
committee action, decided to remove ex- 
press reference to atomic weapons and 
to rely upon the general exclusion which 
refers to “hostile or warlike action.” 
Also, the industry elected to remove 
from the general exclusion the words 
“in time of peace or war.” Accordingly, 
he recommended appropriate amendment 


of the bill. Dougherty supported the 
principle of uniformity of rates. In 
view of the urgency of the matter, he 


said RFC had no opportunity to submit 
his statement to the buget bureau and 
therefore he could not state the rela- 
tionship of the legislation to the Presi- 
dent’s program. 


URGES “COMP” PLAN 








R. B. Ely, appearing in behalf of 
Assn. of Casualty & Surety Companies 
and the North America group, recom- 


mended the legislation but with amend- 
ment to include “reinsurance (including 
the insurance of self-insured employers) 
of protection of employers and their in- 
surers against liability imposed by work- 
men’s compensation and similar laws for 
injuries to employes arising out of ‘war 
risks. 
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Mr. Ely said there is no controversy 
over the merits of his proposal and the 
need for it is “of highest urgency.” 

It is practicable to meet that need, he 
said, by inserting a few words in the 
bill, a draft of which he submitted. 

When Rep. Multer asked whether 
compensation insurance would cover 
atomic bomb deaths and suggested that 
if compensation companies were re- 
insured, why not accident and health 
companies, Mr. Ely said “You might do 
that,” but pointed out accident insur- 
ance is voluntary, whereas compensation 
is not. The bankrupting of one com- 
pany through catastrophic compensation 
losses might well wreck affiliated com- 
panies, he said, and go even further, 
Maybe Congress should adopt a pro- 
“life, limb 


gram for coverage of and 
property,” Mr. Ely suggested. While 


he did not advocate delaying war dam- 
age property coverage, he strongly 
urged compensation reinsurance. This 
should apply to state funds. He rec- 
ommended revision of H.R. 9682 to 
cover his points. Mr. Ely pointed out 
that as the laws of the states now stand 


with respect to workmen’s compensa- 
tion, the primary responsibility for pay- 
ing compensation for “war risk” per- 


sonal injuries is imposed upon the em- 
ployers involved. “It is not safe to 
assume that these laws may be changed 
in time to afford needed relief.” 


Quotes Supt. Bohlinger 


To protect themselves against the 
staggering liability of atomic bomb dam- 
age, Mr. Ely noted that employers and 


employe dependents can only look to 
their private insurance companies and 
to state compensation funds. He re- 


ferred to a recent talk of Superintendent 

Bohlinger of New York at a C.P.CU. 
dinner, who said “it does not require 
any great stretch of imagination to real- 
lize that even the total admitted assets 
of the casualty companies which write 
workmen’s compensation would be in- 
adequate to meet a series of such huge- 
losses.” 

The casualty companies and the state 
funds are not the sole potential victims, 
Mr. Ely said. Many casualty companies 
are the running mates of fire or even 
life companies, and the insolvency of 
one member of a fleet may mean the 
ruin of all 


The only relief needed is financial, 
Mr. Ely declared. The insurance com- 
panies have adequate mechanical and 


personnel facilities for underwriting the 
risks, servicing the accounts and settling 


the losses. “Their sole lack is of re- 
sources, but this lack is critical. Gov- 
ernment reinsurance is needed, with 
crucial urgency.” 
The “intense interest of the entire 


insurance industry in the problem thus 
presented,” Mr. Ely stated, “and their 
unanimity in desiring a solution along 
the lines herein presented proposed is 
evidenced by the fact that on Friday 
last (Dec. 1) a subcommittee repre- 
senting the interests of the National 
3oard, the Marine Institute, Inland 
Marine Insurance Bureau, Assn. of Cas- 
ualty & Surety Companies, and Amer- 
ican Mutual Alliance . . . agreed in the 
principles herein advocated.” 


Alliance Urges W. C. Plan 


Although Chairman Spence had inti- 
mated at the conclusion of the first day’s 
hearing that that would end considera- 
tion of the matter for this Congress, 
hearing was resumed the following day, 
with witnesses for American Mutual 
Alliance, insurance brokers, Americat 
Assn. of State Compensation Funds, 
and the U. S. Chamber of Commerce. 

Leslie T. Hemry, vice-president and 
general counsel of Americ an Mutual Lia- 
bility, speaking for the Alliance, said the 
mutual’s movers So is the same as that of 
stock casualty companies. There is very 
real danger, he said, that bombing injuries 
to employes would be held compensable 
under state laws. He cited a first wat 
case in which the death of an employe 
from the Lusitania disaster was held 
compensable and a 1938 hurricane cas¢ 
where a workman in a brick plant build- 
ing was injured and held entitled to 
compensation. 
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roversy The relief he proposed, he said, would 
ind the |not be restricted to insurance com- 
cy.” panies, and when they assume liability 
eed, he ‘there is no possible way such losses 
in the can be excluded.” The effect would be 
dd. “ryinous’; employes would not be paid 
vhether compensation benefits. Inclusion of 
cover compensation coverage would not delay 
ed that |the legislation, Mr. Hemry declared. 
are re- |An amendment would authorize re- 
health | insurance contracts covering compensa- 
ight do | tion. 

mSur- | Pasier to Handle Than Property 
nsation 
e com- ‘Tt will be simpler to handle this 
nsation |problem than property,” said Hemry. 
d com- '“Instead of having 700,000 policies as 
urther. jin the last war we would have a few 
a pro- |hundred contracts with state funds, 
ib and | companies, the self-insured and employe 

















While ° groups. It appears to us that protection 
r dam- | of people sustaining bodily injury is at 
‘rongly | Jeast as important as granting protec- 
This | tion for property damage. We are be- 
e rec- ; hind the property program.” 
529 
ve a Mr. Hemry and other witnesses in 
, stand turn stated in response to Chairman 
pensa- | SPence’s_ question, that they favored 
r pay- reactivating WDC. Mr. Hemry read 
” ‘per. | a letter from Louis Buffler, past presi- 
re em: | amt American Assn. of State Com- 
afe to | pensation Funds. It said there is no 
langed likelihood that claims arising from war 
not being within the purview of state 
compensation laws. 
| -zeasonabl Protection” 
st the The result desired could be obtained 
> dam. by amending H.R. 9802 by authorizing 
rs and | WDC to reinsure “reasonable protec- 
0k tO } tion against liability imposed under 
‘sand any workmen’s compensation act, oc- 
eed cupational disease act, employer’s 
; , liability, or similar law.” 
PCA, i 
equire The National Assn. of Insurance 
5 real- | Brokers’ spokesman was Lawrence 
assets | Pomeroy, New York lawyer, who said 
write | it adopted a resolution for reestablish- 
be in- | ment of war damage along lines similar 
huge- | to wartime. Companies and producers, 
he said, are ready to assume the same 
. state | burdens they carried during the war. 
ictims, | Apprehension of property owners is 
panies \ increasing. Public interest requires 
- even | prompt action. There is general agree- 
cy of | ment WDC _ should be _ reactivated, 
n the Pomeroy said, with funds to be pro- 
vided by RFC, reasonbale rates to be 
ancial, charged, the corporation to be given 
com- powers to accomplish its objective. Pro- 
1 and { tection should be broad enough “to 
ig the | meet the risk with which we are now 
sttling ° confronted.” 
yo Endorsing H.R. 9802, in general, 
with Pomeroy said there is disagreement 
whether policies should be made avail- 
: able to the public immediately. Some 
entiré industry groups favor doing so, while 
| thus financial interests oppose that step be- 
their " fore hostilities begin. 
along 
oe 1S > Proposes Issuing “Subscriptions” 
‘riday 
repre- As a compromise, Pomeroy suggested 
tional )Making available promptly “subscrip- 
nland { tions” for policies, which would, upon 
; Cas- | the opening of hostilities, automatically 
\mer- } entitle subscribers and require them to 
n the | take policies. Rep. McKinnon remarked 
the damage “might come overnight in 
; a blitz.” 
enti. Pomeroy said purpose of his com- 
inti- Promise is to make coverage available 
day's | i event of hostilities, but that the coun- 
idera- try might “go through many years of 
gress, ytroubled peace without war damage.” 
, aay, “Who would pay the cost of issuing 
uta’ | subscriptions,” asked Rep. Deane. That 
9 point would not be covered under his 
une’, | compromise, Pomeroy said, but a small 
oe charge might be made for cost of the 
; Lise 'mechanics of issuing them. McKinnon 
1 the Commented that the costs of agents and 
= tokers “would have to be met by 
lat Of 4 somebody.” 
very | , 
juries Pomeroy replied that a number of 
sable brokers would be willing to cooperate 
_ war *!n the compromise arrangement, mar- 
ploye keting subscriptions without commis- 
held (S!0n when they were issued, but to 
case ;COllect commission if and when policy 
yuild- | Were issued. 
d to larry F. Perlet, assistant manager, 
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U. S. Chamber of Commerce insurance 
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department, discussed war damage prob- 
lems along lines dealt with in the sur- 
vey report it released some time ago. 
The chamber’s recommendations were 
based on the proposition that present 
uncertainty should be ended by adopt- 
ing “the most efficient and inexpensive 
plan possible, using so far as practicable 
the facilities of private business,” and 
that the insurance plan should be on a 
voluntary basis. 

Mr. Perlet discussed the objectives 
of the program as including supplement- 
ing of private commercial coverage but 
without overlapping, and no competition 
between government and the industry. 
He told of the scope of the chamber’s 
study of the programs and experiences 
of Britain, France, Germany, Canada. 

While coverage should not be com- 
pulsory, Mr. Perlet said WDC ex- 
perience indicated that otherwise there 
would be adverse selection. In sup- 
port of compulsion, it has been argued 
that any considerable number of un- 
insured losses would result in consider- 
able pressure on Congress to pay such 
claims after the war. 


Compulsory Plan Illegal 


The witness expressed the belief that 
a compulsory premium system would be 
unconstitutional under the taxing power 
of Congress, and that it would be im- 





of valuation under a compulsory pro- 
gram because of the multiplicity and 
variation of state and municipal assess- 
ment and valuation bases and pro- 
cedures. 

In the interest of efficiency and eco- 
nomy, Mr. Perlet recommended the 
program should be carried out by mem- 
bers of the insurance industry collect- 
ing premiums, writing policies and ad- 
justing losses, with WDC acting as 
a coordinating agency. 


Hearing Dec. 20 on Texas 
$100 Windstorm Deductible 


AUSTIN—A public hearing on pro- 
posed rate and rule revisions of the $100 
mandatory deductible clause on wind- 
storm, extended coverage and hail poli- 
cies in Texas will be held here Dec. 20. 

The hearing is expected to develop a 
record attendance, as the officers of 
Texas Assn. of Insurance Agents are to 
hold a special conference in Austin the 
preceding day to establish the associa- 
tion’s position on the controversial prob- 
lem. The meeting will be open to all 
members of the association. 

The board’s hearing has been under 
conisderation since the Texas supreme 


court in October overruled a motion for 


rehearing the Jess D. Carter suit involv- 
ing the board’s right to order the de- 
ductible in 1946. In effect the supreme 
court sustained the clear-cut decision of 
the third circuit court of civil appeals 
last March upholding the board’s au- 
thority. 


Four Promoted by G. A. B. 


DALLAS—The southwestern depart- 
ment of General Adjustment Bureau has 
promoted George W. Jordan from super- 
visor to executive supervisor; W. J. Rel- 
lahan, from manager of the casualty 
division to head of the research and 
education division for the employing 
and training of new personnel; Homer 
©. Stuart, from assistant manager to 
manager of the casualty department, and 
George W. Esker, from chief examiner 
to manager of the fire division. 


Seek Hurricane Clarification 

Florida legislative insurance commit- 
tee, which is writing a new state insur- 
ance code to present to next year’s legis- 
lature, in January will confer with Mi- 
ami Beach Hotel Assn. and a similar 
group in Miami in an effort to clarify 
the difference between hurricane damage 
to furnishing and buildings as it is writ- 
ten under the present code. 
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Revision of Reinsurance 
Report Is Adopted 


LOS ANGELES — The executive 
committee of N.A.I.C. Tuesday morn- 
ing adopted a report of the Downey 
reinsurance committee that consists of 
a number of suggestions for the guid- 
ance of states in supervising reinsurance 
activities. This is a revision of a pro- 
posed guide that was put out for study 
last June. The committee’s request for 
authority to centinue studying London 
Lloyds activities was approved. The 
guide is friendly to the New York in- 
solvency clause. 

The revised report adopted by the 
executive committee reads: 

The essential element of every true 
reinsurance contract is the undertaking 
by the reinsurer to indemnify the ced- 
ing insurer, not only in form but in 
fact, against loss or liability by reason 
of the original insurance. Unless the so- 
called reinsurance contract contains this 
essential element no credit whatsoever 
shall be allowed on account thereof in 
any accounting or financial statement 
of the ceding insurer. 

Credit in accounting’ and financial 
statements on account of reinsurance 
ceded should be based upon the actual 
value of the reinsurance and the se- 
curity underlying its collectibility and 


SALES IDEA 


not upon the license status of the re- 
insurer. Laws which restrict credit for 
reinsurance ceded to admitted insurers 
only should be amended to comply with 
the principles set forth in this report. 


Insolvency Clause Required 


No credit in accounting and financial 
statements on account of reinsurance 
ceded shall be allowed unless the re- 
insurance contract contains a proper in- 
solvency clause. 

Credit in accounting and financial 
statements on account of reinsurance 
ceded to a non-admitted reinsurer other 
than an alien reinsurer shall be allowed 
(a) where it is demonstrated by the 
ceding insurer to the satisfaction of the 
commissioner that such reinsurer main- 
tains the same standards and meets the 
same financial requirements applicable 
to an admitted insurer, or (b) to the 
extent of deposits by or funds with- 
held from such reinsurer pursuant to 
express provision therefor in the rein- 
surance contract as security for the pay- 
ment of the obligations thereunder if 
such deposits or funds are held subject 
to withdrawal by, and under the con- 
trol of, the ceding insurers or are placed 
in trust for such purposes in a bank 








or property damage. 
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A defective household appliance, 
furniture; an irritating dye in an article of clothing; 
foreign matter in canned food or a bottled drink— 
any ene of these may lead to a liability claim on the i 
grounds that it caused bodily injury, illness, death, 


The merchant who sold the product may be held 
responsible as well as the distributor or manufac- 
turer. Therefore all three are excellent prospects for \ 
the sale of products liability coverage. 


and claim service—to protect them against fraud- ; 
ulent claims. An important sales point to the manu- 
facturer is the companies’ engineering and industrial 
hygiene service—available for the inspection, testing 
and analysis of products in advance of marketing. 
Ask your Zurich-American field man for details of 
these services. 





Zurich General Accident and Liability Insurance Company, Ltd. f 
American Guarantee and Liability Insurance Company 
HEAD OFFICE 135 S. LA SALLE ST. CHICAGO 3, ILLINOIS 
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which is a member of the Federal Re- 
serve System if withdrawals from such 
trust cannot be made without the con- 
sent of the ceding insurer. 

Credit in accounting and financial 
statements on account of reinsurance 
ceded to an alien reinsurers, excluding 
Lloyds London, shall be allowed only 
to the extent of the amount of deposits 
by and funds withheld from such alien 
reinsurers pursuant to express provision 
therefor in the reinsurance contract as 
security for the payment of obligations 
thereunder if such deposits or funds 
are held subject to withdrawal by and 
under the control of the ceding insurer 
er are placed in trust for such purposes 
in a bank which is a member of the 
Federal Reserve System if withdrawals 
from such trust cannot be made with- 
out the consent of the ceding insurer. 
In this connection, Lloyds London re- 
insurance should be given further study 
as suggested by the technicians’ report 
and it is therefore suggested that the 
executive committee continue this sub- 
committee for the purpose of giving 
such further study to the problem of 
reinsurances by Lloyds, London. 


To Be Reported on Asset Side 


Deposits and funds withheld under 
reinsurance treaties shall be reported 
on the asset side of the financial state- 
ment of the ceding insurer, separately 
from other assets, supported by a de- 
tailed schedule describing the deposits 
or securities in which the withheld 
funds are invested, and such deposits 
and securities shall be vaiued only in 
accordance with the valuation stanaaids 
of the N.A.A.I. c. {GF assets of inenwrare 


echade! - 
4a 


Such need not allocate “such 
deposits or securities to the accounts 
of specific reinsurers or reinsurances. 

Full credit against the unearned 
premium reserve shall be given for that 
portion thereof ceded by reinsurance 
under a contract which contains the 
essential element of true reinsurance as 
defined in paragraph 1 hereof but pro- 
vides for commission to the ceding in- 
surer on a “sliding scale” dependent 
upon the incurred loss ratio during an 
accounting period. However, no credit 
for commission in excess of the mini- 
mum commission guaranteed, if any, 
shall be allowed prior to the comple- 
tion of the accounting period stated 
in the contract. If the accounting period 
stated in any such reinsurance contract 
is on a calendar year basis, then a ced- 
ing insurer may take credit in its an- 
nual statement for any reinsurance com- 
mission in excess of the minimum re- 
insurance commission guaranteed which 
has been earned under the provisions 
of the contract. 


Provisions for Cancellation 


Where under the terms of a reinsur- 
ance contract the reinsurer is entitled 
to cancel such contract on less than 
90 days’ notice, without providing for 
a run-off of the reinsurance in force 
at the date of cancellation, credit for 
commission shall be allowed to the 
ceding insurer only as and to the ex- 
tent that such commission is actually 
earned. In the case of a reinsurance 
contract requiring 90 or more days’ 
notice of cancellation and involving re- 
insurance of more than 20% of the 
ceding insurer’s gross unearned prem- 
iums before any deduction for such re- 
‘insurance, the ceding insurer, within 
30 days after receiving notice of can- 
cellation, shall notify the commissioner 
of each state in which it is authorized 
to do business of the fact of cancella- 
tion and the estimated amount of gross 


unearned premiums and return com- 
missions involved. 
Commissions on reinsurance ceded 


shall not be paid to or accepted by, 
directly or indirectly, salaried officers 
or employes of the insurer on whose 
behalf the reinsurance is placed. This 
provision shall not apply to dividends 
received by any such officer or employe 
upon the stock of a corporation in 
which suck officer or employe and his 
immediate family do not own a con- 
trolling interest or in fact exercise con- 
trol. 


Installment Plan 
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schemes for annual payment of the term 
premium. 


Some Glimpses from the 
Commissioners’ Convention 


Homer Rockwood, vice-president of 
United of Chicago, got married Saturday 
to Mrs. Samuel G. Smith, who is head 
of the Neat, Condit & Grout National 
Bank at Winchester, IIl., and then flew 
to Los Angeles for the N.A.I.C. con- 
vention, arriving Sunday. 

Col. Howard P. Dunham, vice-presi- 
dent of American Surety, and Mrs. Dun- 
ham went to Los Angeles ahead of the 
commissioners convention so as to make 
a visit to Santa Barbara. Mrs. Dun- 
ham was hospitalized for some time the 
past summer but is now much stronger. 
The Dunhams in the Nov. 25 storm had 
damage at their home at Wethersfield, 


Conn., and also at Madison, Conn. 
Thomas Shortall, vice-president of 
Emmco, and Mrs. Shortall went to 


California ahead of the N.A.I.C. conven- 
tion for a vacation trip. He was joined 
by his brother ge Shortall who has 
an agency at 57th and Harper at Chi- 


cago. The latter then went on to 
Phoenix, Ariz., for an additional vaca- 
tion. 


L. A. Jost, of Lutheran Brotherhood 
of Minneapolis, and Hazelton Joyce, 
veteran deputy of the Maryland depart- 
ment, arrived at the N.A.I.C. conven- 
tion at Los Angeles together and were 
being introduced by the Californians 
who abhor the “J” as Mr. Hoyce and 
Mr. Host. 

J. E. Day, Illinois insurance director. 
and Mrs. Day traveled to the conven- 
tion with Ernest L. Ives of Bloomington, 
Ill., who is brother-in-law of Gov. Adlai 
Stevenson of Illinois. 

Moses G. Hubbard, general counsel 
for Commercial Travelers of Utica and 
for International Assn. of Commercial 
Travelers Insurance Organizations, ha 
sufficiently recovered from a six mont s’ 
serious illness to be at Los Angeles this 
week for the commissioners convention. 





The Christmas party of Dulaney, 
Johnston & Priest, Wichita, has beet 


set for Dec. 18. A large number 0 
field men and adjusters will be guests. 


Hughes Cunningham of Sheffer-Cun- 
ningham-Ashley will act as Santa. About 
75 will attend, 
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He missed the Quebec convention in 
| June. 

| From Hawaii at the N.A.I.C. conven- 
tion at Los Angeles Wm. B. Brown, 
territorial treasurer and insurance com- 
missioner; John A. Black, his deputy; 
Dwight Porter of Brainard & Black; 
Ralph E. Clark, president of Home of 
Hawaii; Al Coney, vice-president of Pa- 
cific Ins. Co., and Arthur Latta, secre- 
tary of Hawaii Casualty & Surety Rating 
| Bureau. 
| Neil Reynolds, from the legal depart- 
ment of Aetna Fire, attended his first 
commissioners convention at Los An- 
geles this week. He is fully recovered 
from a recent illness. 

On their return trip from the Los 
fnseran meeting of National Assn. of 


Insurance Commissioners, J. Ross Moore, 
manager of National Automobile Under- 
writers Assn.; W. D. Hall, actuary, and 
H. S. Omsberg, assistant manager, will 
visit N.A.U.A.’s San Francisco office. 
The N.A.I.C. ladies were given a wel- 
coming talk at their luncheon at Bever- 
ly Hills Monday by F. Britton McCon- 
nell, who is the mayor of Beverly Hills 
and is vice-president and general counsel 
| of Pacific Employers and general coun- 
sel of Unity Mutual Life & Accident. 
Officially representing N.A.I.C. as 
| members of the commissioners commit- 
tee are Melvin Miller, president; J. F. 
' Van Vechten, vicepresident; Norman 


Chrisman of Pikesville, Ky., and John | 


Neville, secretary. 


L. E. Wilkins executive vice-president | 


his first commissioners meeting since 

) that of December, 1947, at Miami. It was 
at that meeting that he became seriously 
ill and subsequently underwent brain 
surgery. This is the first time he has 
felt up to an N.A.I.C. convention since 
that time. 

John McKinley, who retired in 1939 
as New York manager of Travelers and 
who now resides at Pasadena, mingled 
with old casualty friends at the conven- 
tion. 

| Waldo Cheek, North Carolina com- 
missioner was unable to attend due to 
the fact that his father in law at Ashe- 
boro, N.C. is gravely ill. 

Carolina Casualty of Burlington, N.C., 
supplied the conventioneers at Los An- 
geles with a copy of the morning paper 
each day and the officers and their wives 
were hosts at a cocktail party Tuesday. 
That contingent consisted of Reese F. 
Hill, president, and Mrs. Hill; Shepard 
Broad, chairman, and Mrs. Broad, from 
Miami, and Seymour Rubin, secretary, 
and Mrs. Rubin, also from Miami. Mr. 

‘ Rubin is in charge of Florida operations. 


Modified Cal. Bill on 
Auto Retrospective Rating 


The proposed bill of the California 
department to outlaw so-called retro- 
| spective rating in auto physical damage 

insurance has now been modified so as 
| tO impose restrictions on this scheme. 
he department is holding a 


| of Kansas City F. & M., is attending 





Francisco Dec. 19. 
, rhe bill now requires the insurer to 
/ Tetain at least 20% of the premium, 
the retrospective agent may receive not 
) More than 85% of what is left after de- 
ducting the insurer’s 20% and the 
losses. That means that with a normal 
) loss rate of 50, the agent would get 85% 
of 30 or 2514%, which is only one half 
Percentage point above the N.A.U.A. 
‘commission factor. Probably the depart- 


ment will also inject some conditions | 


on loss handling. 

Efforts are being made to work out 
agreed bills for introduction in Califor- 
Mia in January for amending both the 
} workmen’s compensation and 


412 workmen’s compensation benefits. 


—_ 








Laurin W. Jones, Dodge City, past 
‘president of Kansas Assn. of Insurance 


{ Agents, has been elected to the Kansas 
legislature, 


XUM 


( hearing | 
} on this and other proposed bills at San | 


unem- | 
ployment compensation disability acts. | 
It is likely there will be an increase | 


Pacific C.P.C.U.s Elect 
McManus as President 


Pacific C.P.C.U. Chapter at its annual 
meeting at Los Angeles elected as presi- 
dent Bernard McManus, Jr., broker. 
Vice-president is Donald E. Walker, as- 
sistant coast manager Phoenix-Connecti- 
cut; secretary, John J. St. John, Miller, 
Kuhrts & Cox; treasurer, Gordon Hull, 
Sr., General of Seattle. 

W. E. Winebrenner, Pacific Coast 
manager American International Under- 
writers, talked on international insur- 
ance, 





Carl M. Ramspeck Retires 


Carl M. Ramspeck, manager of Home 
at Atlanta, is retiring Jan. 1. He joined 
Home in 1919 as special agent at Atlanta. 
He later became state agent there and 
in 1947 was made manager for Georgia. 

Cleveland R. Willcoxon, who has 
served as manager with Mr. Ramspeck 
since 1948, will continue to supervise 
operations in Georgia as manager of the 
Atlanta office. 





Simpson Succeeds Rhew 


Royal-Liverpool has appointed James 
D. Simpson regional manager for south- 





ern California and Arizona, succeeding 
M. J. Rhew, who has been elected sec- 
retary of the domestic companies and 
transferred to New York. 

Mr. Simpson, who has been assistant 
agency secretary at San Francisco, has 
been with the group 26 years, and has 
experience in fire and casualty under- 
writing and field work. 





Kellett Denver President 


James M. Kellett has been elected 
president of Denver Assn. of Insurance 
Agents. Other officers named at the 
annual meeting are: Vice-president, Ted 
Wedelin; secretary, Albert Wulf, and 
treasurer, Selwyn D. Graves. Walker A. 
Garrott and Harold Shuteran were 
named to the board. The new officers 
will take over Jan. 1. 


Handy Kent County Chief 


Kent County (R. I.) Assn. of Insur- 
ance Agents at its annual meeting at 
Ledgemont elected Earl R. Handy, West 
Warwick, president. Walter Cronin, 
East Greenwich, was named vice-presi- 
dent and Richard J. Coogan, West 
Warwick, secretary. 

Speakers were David Tuttle, president 





Woonsocket association; Timothy E. 


multiple line facilities 


33 


CASUALT 





Hopkins, special agent Phoenix-Connec- 
ticut; Ralph W. Toole, special agent 
Camden Fire, and George C. Hughes, 
executive secretary Rhode Island asso- 
ciation. 


Alt Heads St. Louis Group 


ST. LOUIS—Quentin P. Alt of Haas 
& Alt, realtors, has been elected presi- 
dent of Associated Insurance Agents & 
Brokers of St. Louis. He succeeds Cal- 
vin H. Bowersox. 

Vice-president is Ben C. Finke; treas- 
urer, Leo C. Krell, and secretary, Fred 
R. Donley. 








Burrow Joins Cal. Association 


Trev A. Burrow has been employed 
as assistant executive secretary of Cali- 
fornia Assn. of Insurance Agents. He 
has been associate editor of Pacific 
Insurance. In his new position he will 
be managing editor of California Agency 
Bulletin. 

He is a graduate of City College of 
San Francisco and Leland Stanford and 
a marine corps veteran. 


Garnett P. Mason of Beezley, Out- 
land & Foote agency, and Wichita, has 
been elevated to worshipful master of 
his masonic lodge there. 
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Blue Cross Regulation Woes Aired 


(CONTINUED FROM PAGE 21) 





written by the local plans. H. S., Inc., 
states its purpose is to be the primary 
carrier in nation-wide accounts and to 
delegate to the local Blue Cross plans 
performance on behalf of H. S., Inc. 

It was brought out that regulation of 
these plans is varied. In some states 
there is no regulation, in most states it 
is through the insurance department 
and in some through the public health 
department. 

There is yet another corporation to 
be hatched, this to be known as Asso- 
ciated Medical Care Ins. Co., and spon- 
sored by the doctors. The insurance 
commissioners said they would prefer 
to have the two organizations get to- 
gether on a common vehicle. 


State Law Survey Recommended 


The Crichton committee recom- 
mended a survey of the state laws be 
undertaken by the Blue Cross and 
Blue Shield Commissions to determine 
the present method of regulation and 
nation-wide operation; also that full 
disclosure be made to the committee 
of plans that are being made to under- 
write the large segments of popula- 


tion through nation-wide accounts. The 
committee voiced the belief it is de- 
sirable to subject non-profit hospital 
and medical service corporations to 
regulation to protect the public; also 
that there is need for providing some 
means of writing nation-wide cover- 
age through local hospital service cor- 
porations. ; 

Downey of California asserted it is 
up to their attorneys to come up with 
what they want. “We can’t run a free 
law office for them. It is an imposition 
on the insurance departments. This 
should be done by their private coun- 
sel,” he said. 


Drop Group A. & H. Definition 


The A. & H. committee, headed by 
Knowlton of New Hampshire, at the 
outset decided to strike from its agenda 
the matter of getting up a definition 
of group A. & H. Albert Pike of Life 
Insurance Assn. of America voiced the 
hope that this would be done. His 
companies, he said, are willing to let 
these so-called professional group cases 
be written by companies that desire 
to do so without raising an issue, but 
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they would hate to see official recog- 
nition given to this type of risk in a 
definition sanctioned by the state. That, 
he declared, would create internecine 
strife. 

C. O. Pauley of H. & A. Under- 
writers Conference said his organiza- 
tion is not advocating such a definition. 
It was simply prepared to cooperate 
if the commissioners wanted the task 
done. 

Kirk Landon of Miami said if there 
is a group definition it ought to men- 
tion the new type of A. & H. cover 
in connection with savings banks plans 
tying in with life insurance. 

Mr. Downey declared that the situa- 
tion differs from state to state and it 
is not suitable for uniform treatment. 
Hence he proposed to table the defini- 
tion project. 

There was no report offered on the 
matter of minimum benefits, standards, 
etc., that was on the agenda. 


Delay in Policy Approvals 


There is unnecessary and unreason- 
able delay in the approval of policy 
forms, Orville F. Grahame, vice-presi- 
dent and general counsel of Massa- 
chusetts Protective Assn. and Paul Re- 
vere Life, chairman of the standard 
provisions committee of H. & A. Under- 
writers Conference, declared in a brief 
filed with the A. & H. committee. 

Mr. Grahame analyzed a specific policy 
filing in 50 jurisdictions. He compli- 
mented the 40 states and territories that 
had approved within 30 days, 31 
acting within 15 days, but the other 10 
marred this fine record of state super- 
vision. Of the slow 10, three had not 
yet approved, one took 124 days, three 
took from 60 to 90 days and three from 
30 to 60 days. 

He urged the commissioners to adopt 
in spirit as well as by law and regula- 
tion the procedure of presumed ap- 
proval after a form has been filed 30 
days. He said the temptation to dis- 
approve a form after sitting on it should 
be resisted. Many states have presumed 
approval laws but the companies hesi- 
tate to rely on such laws, as complica- 
tions result if the form is announced 
and must later be withdrawn. 


Serious Question in Supervision 


This is a serious question facing state 
supervision, Mr. Grahame declared. A 
company does not like to announce a 
form piecemeal, as this upsets the agency 
organization and sales contests. House 
organs cannot carry the buildup of a 
new form if some areas are taboo. 

A delay leads to irritation and criti- 
cism. Some agents report that other 
companies can have their forms attended 
to immediately. Unfounded allegations 
of favoritism are made. 

It has been claimed by some who have 
developed new coverages that their com- 
petitors, through having access to ap- 
proved forms, have been able to bring 
out the particular protection as soon as, 
if not quicker, than the company which 
developed the coverage, but which is 
waiting for some slow state to act. This 
is a ridiculous consequence of the policy 
filing procedure. 

Since four-fifths of the states act 
within 30 days, any delay over that time 
must be considered unreasonable, Mr. 
Grahame stated. 


Discuss Aircraft Cover 


Compulsory insurance on aircraft and 
public liability where aircraft is involved 
were discussed by the aeronautical law 
committee of Minnesota State Bar Assn. 
at Minneapolis. 


Keeps Same Auto Liability Rates 

The recommendation made by North 
Carolina rate administrative office for no 
change in automobile liability rates has 
been approved by Commissioner Cheek. 
According to Mr. Cheek the accident 
record in North Carolina has been stead- 
ily rising during 1949 and 1950, and un- 
less it can be reversed it is quite likely 
that liability rates will be increased at 
the next annual revision. 
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Write Group Life Cover 


(CONTINUED FROM PAGE 21) 
asked how casualty companies could 
provide conversion privileges to group 
assured who become entitled to buy in- 
dividual policies if such insurers were 
authorized to write group only, not 
ordinary life. Mr. Olshen said it could 
be argued life companies are at a com- 
petitive disadvantage in the TDB field 
because they can’t write workmen's 
compensation insurance. 

Mr. Harrington replied that he would | 
permit life companies to engage in cas- | 
ualty underwriting, just as Massachu- 
setts does now. As to the conversion 
problem, the casualty companies could 
be permitted to insure individual pol- 
icies for conversion purposes only. Mr. 
Butler said if this is done the life people | 
might just as well be allowed to write 
fire insurance. “O.K. with me,” Har- 
rington said. 





Take Up Special Deposits 


Another subcommittee was appointed 
pursuant to a zone 4 resolution com. | 
plaining of restricted and special pur- 
pose deposits required by certain states 
and private corporations that are not 
in the best interest of the ordinary pol- 
icyholders and creditors in insurance 
company liquidations. All members of 
the committee shared the distaste ai | 
zone 4 for such arrangements and it is 
likely that this subject will be pressed 
with considerable vigor. The subcom- 
mittee consists of Downey, ; chairman; 
Sullivan of Washington and Knowlton 
of New Hampshire 





Demand for War Damage 
Measures Grows in Mich. | 


LANSING, MICH Because of 
Michigan’s strategic importance as a 
materiel production center, the demand 
is growing throughout the state for 
war damage insurance, it was indicated 
at a meeting of the executive committee | 
of Michigan Assn. of Insurance Agents. 
The many requests for coverage and the ’ 
prospect of obtaining early Congres- 
sional action to provide a program simi- 
lar to that adopted during the war were 
discussed. 

Results of a mail poll of the member- 
ship relative to installment payment oO! ' 
term fire premiums showed that 2 
strong majority was against it. 


Kan. Steering Group Meets | 


The executive committee of Kansas 
Assn. of Insurance Agents met at 
Hutchinson to discuss plans for the 
new year and approve committee ap- / 
pointments. Chairman Howard N. Full- 
ington of Dulaney, Johnston & Priest, L 
Wichita, presided. President Cheney 
Prouty, Kansas City, and the other off- 
cers, including Executive Secretary Al- 
pha H. Kenna, attended. They were ° 
guests of Hutchinson Insurance Beard ! 
at its Christmas party for employes and ¢ 
public officials, with about 100 in at-/ 
tendance. | 


Allyn Speaks at Omaha 


Commissioner Allyn of Connecticut, } 
president of National Assn. of Insurance 
Commissioners, spoke at an Omaha 
Chamber of Commerce luncheon which 
honored Nebraska’s insurance bans 
He paid tribute to insurance in the 
state, commenting that its growth could * 
be attributed to non-restrictive at 
legislation, progressive company mam- 
agement and an 
state. 


To Air So. Bend Meeting | 


South Bend-Mishawaka Assn. of In- 
surance Agents at a meeting Dec. 1 
will discuss the 1951 legislative program. 
Arrangements have been made with the| 
city’s radio station, WHOT, for a spe 
cial insurance broadcast demonstration 
in connection with the meeting. -| 
cers will be elected. 
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nies | New Agency Licensing Draft Unveiled 
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21) —— 

3 «Could quired by this chapter shall be issued that the licensee or applicant has: 

) oF to or renewed on behalf of any person, (1) wilfully violated any provision of 
Stoup partnership, or corporation, except as the insurance laws of this State; or 

buy M- ‘Gtherwise provided by section 17 of this (2) intentionally made a material 


rS were | chapter, if such person and each of the misstatement in the application for such 
ly not | active members of such partnership or license; or 

tee corporation shall be at least 21 years 3) obtained, or attempted to obtain, 
it could of age and a resident of this state or such license by fraud or misrepresenta- 
acom-| 4 non-resident having his principal tion; or 





B field | place of business in this state and shall (4) misappropriated or converted to 
rkmen’ | satisfy the insurance commissionel that his own use or illegally withheld money 
: he is trustworthy and competent to act, belonging to an insurer or an insured 


| and intends to hold himself out in good or beneficiary; or 
> would | faith, as an insurance agent, solicitor (5) otherwise demonstrated lack of 
in cas- | °F broker, and that oe ‘8 = trustworthiness or competence to act as | 
es sought principally for the purpose Of an insurance agent, solicitor or broker; 
ssachu- negotiating or writing insuramce On op 





“ : | 
version sroperty owned by the applicant or in 66): heen wate i nf 
Ss col | watch he has an een connec ' 2 ieee ae ee ae a | 
- . , insur: rests C ” ia] ‘ | 
al pol- on prope rty re vo . _ Guamaran ) (7) materially misrepresented the | 
ly. M the applicant's relative —* terms and conditions of insurance poli- | 
ly. Mr. : . cles or contracts; or | 
people | Duration and Renewals of Licenses (8) made or issued, or caused to be | 
O write 8. Duration and Renewals. Agents’ li- made or issued, any statement misrep- 


* Har. censes shall expire on the first day of resenting or making incomplete com- 


eeyTerres next following the date of is- 
suance. Solicitors’ and brokers’ licenses 
shall expire at the end of one year 
from the date of issuance. nat : - 

Agents’, brokers’ and solicitors li- 


parisons regarding the terms or condi- 
tions of any insurance or annuity con- 
tract legally issued by any insurer, for 
the purpose of inducing or attempting 
to induce the owner of such contract 















These cartoons depict just 
a few of the many reasons 
why every retail store, 


pointed enses may be renewed without being to forfeit or surrender such contract or 
; com reissued and without examination upon coe tod ,it to eee for the purpose of every street level office and 
: a ayment of the annual license fee. 7 replacing such contract with another; 

al pur-! ? §. Temporary Licenses. The oomento- +, apna showroom needs adequate 
1 stat sioner may issue an agent’s or brokers 9 obtained, or attempted to obtain 

ire ee temporary license without requiring the such license, not for the purpose of Glass Insurance. 


applicant to pass a written examination 


holding himself out to the general pub- 






iry pol-} jin the following circumstances: ee wd Ca- enrance apent, solicitor or 
suran (1) To the surviving spouse or e) yroKer, bu primarily for the purpose 
bers oi of kin to the administrator or executor of soliciting, negotiating or procuring Structural glass, too—more 


of a deceased licensed agent or broker 


insurance or annuity contracts covering 








ate G| ox to the spouse, next of Kin, cmploze imselt or members of bis tauily: and more of it—is being used 
pressed broker being disabled maneene ee enn _Dontine ome | ne hee at such in modern store fronts, 
ubcom- oa eee iy sesaes is necessary for ina notice which shall be atean Ee the should be covered, So, too, 
nisms | the cout iecker cherchy aiectet. Such ice shall be complete ff Seok notion’ te should residence glass—a 


license may be issued for a term not 
exceeding 90 days and the commissioner 
may in his discretion renew such li- 
cense for an additional term or terms 
of 90 days, not exceeding in the aggre- 
gate 15 months. - 

(2) To the designee of a_ licensed 
agent or broker who shall enter upon 
active service in the armed forces of 


deposited in the post office, postage pre- 
paid, addressed to the last known ad- 
dress of the licensee or applicant in- 
volved therein at least ten days before 
the date designated therein. The notice 
shall state the subject of inquiry and 
the specific charges against the licensee 
or applicant. The hearing shall be held 


































simple endorsement to a CP 
or Residence Burglary 
Policy takes care of it. 





use of the United States, for such period of aaa whebe tes welche eB... bs S28 
> aS 4! time as in the opinion of the commis- dress of the licensee or applicant in- Increased opportunities 
demand | sioner may be a — eng in such hearing is located. In 
tinuation of the business of e agen the case of a nonresiden etewoe : 
ate for or broker thereby affected. : hearing shall be hela ie the aly “— for the sale of 
dicated 3) To an applicant for a license as .,............. 1 I 
nmittee | agent of a life insurer while taking a No licensee or applicant whose license 
A gents | course of study and instruction under is revoked or me request for renewal Glass Insurance are 
: ‘ the supervision 0o is insurer where of license is refused shal > ‘ . 
and the such applicant will actually collect pre- to any license for a eaten a oan tees worth looking into. To any 
ongres- miums on industrial vo Agger ae =" thereafter, or if such revocation or re- 
imi- tracts during the period of suc -M- fusal be judiciously reviewe : 
M = porary license, for a period not exceeding period ofier final tins tre Rang Ban responsible agent who 
ar were 90 days. An _ industrial life insurance confirming the action of the commis- * lb 
; oe gg ggg AR gn  B — ao = a or an os such li- requests it, we shal e 
1ember- Cc e - . . PR spe. sins oa cense., any license helc 9y a part- 
:, monthly or more frequent intervals di- nership or corporation be suspend ‘ 
nent OF’ rectly by the owner thereof, or by @ revoked, no member of such partnershie pleased to submit a 
=| ere owner, to arep- and no officer or director of such cor- 1 f i d 
resentative o he insurer. — Oration shall be entitle ain ¢ 
\ 10. Appointment. ae insurer ji eameens as a amt sane ee samp e of our revise 
thorized to transact business In iS for the period of such suspension o $ H 
: ‘ ‘ aa J : suspens r , 
eets state may —, with = —— = revocation, unless the commissioner de- Comprehensive Glass Policy, 
its agent or agents In nis state, any termined, after notice and hearing as 
, x ers -rsons holding an unexpired roy! ; ie wine . corte . * : 
Kansas agent's Tiesnes. Such insurer shall also a — cae gees together with a detailed 
met at file with the commissioner a certificate sonally at fault in the he IB ae I - . 
‘or the | of authority showing the names and count’ of which such license was a analysis of the policy and 
tee ap- addresses of a ee se pended or revoked. The commissioner 
pay a fee of $2 for each appointmen shall not reinstate the license ; i 
\ Full- int gg ie te ite ro Be ogee Bn relicense any licensee or former nianene sample of an attractive 
Priest, | intends to operate its business affairs as to whom a license has been sus- es 
. as a partnership or corporation, such pended, revoked or refused, until ~ 
Cheney | certificate may be issued by such in- cause for the suspension, revocation. of new advertising pamphlet. 
1er ofl- surer in the one oe — refusal of such license is no longer 
ary Al- or corporation, which certificate sha existing. 
y “were permit such partnership erage 
; upon application, to be licensed aS 4N Solicitors’ Licenses Termin 
Bent ' insurance agent under this —: pro- ated 
ves an vided each individual in said agency Termination of the license of an agent 
in ate actively engaged in soliciting, negotiat- or broker will automatically, but with- 


, { te ee ee eo, ee the commnineinnee, ~ — forthwith 
, f } é s ? serve notice upon the licensee either 
ecticut, y Sented by said agency, shall cover all personally or by mail, and if by mail, 
surance = ie Heonsed pe gr Ng Eg such service shall be complete if such 
ha r ifica e a y sné SIEIS notice be deposited in a post office, post- 
Oma in full force and effect until the license age prepaid, addressed to the last known ig 
, which } of the appointed agent named therein address specified in the application to 
usiness- ee - denied coneweS ~~ —. qualify for license. Notice of the sus- 
ance wit the provisions — sectl' <“ pension or revovation of a license of 4 
in the of this chapter, or otherwise terminated an agent sha!! ve given to the company 
h could by the parties to the contract. | appointins the agent, and in the case 
state Every agent or broker appointing @ of a gr icitor to the agent or broker 
e “ Solicitor shall give the commissioner apnpoi~ ing him. 2 
y ieee notice of such appointment. ; 1°. Partnerships and Corporations. A 
ynsc icense as an agent or as a br a 
Responsibility for Solicitor . yen 


g 


of In- ployed and the agent or broker s'll tiating or effecting contracts of insur- e 
Dec. 14. be responsible for all acts or omissions ance, or annuities, shall hold an agent's 
am of the solicitor within the scope of his Or a broker’s license issued in accord- 
rogram. employment. ance with this chapter. 
vith the 12. Revocation, Suspension an@ Denial 14, *Payment of Commission to Bro- 


r a spe- 
stration 
ffi- 


, 
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ing or effecting contracts of insurance 
or annuities, or renewal thereof, holds 
an unexpired agent’s license issued in 
accordance with the provisions of this 


11. Responsibility. for Solicitor. All 
business transacted by a solicitor under 
his license shall be in the name of tre 
agent or broker by whom he is ea- 


of Renewal. The commissioner may re- 
voke, or may suspend for srvh period 
as he may determine no. exceding 
twelve months, or refuse tv renew, any 
license issued under this chapter if, 
after notice and hearing ‘he determines 


out prejudice, terminate the licenses of 
all solicitors appointed by him. 

If a license is suspended or revoked 
or the renewal of a license refused by 


oe issued to a partnership or corpora- 
tion, provided every member of the 
partnership and every officer, director 
and stockholder of the corporation, en- 
gaged, in this state, in soliciting, nego- 


ker. An insurer or agent thereof may 
pay money, commissions or brokerage, 
or give or allow anything of value, for 
or on account of negotiating contracts 
of insurance or annuities, or placing of 
soliciting or effecting contracts of in- 
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surance or annuities to a duly licensed 
broker. 

15. Fees. The fee for an agent’s li- 
cense shall be ...... dollars for each 
such license and each renewal thereof. 
It shall be unlawful for any person or 
corporation, other than the applicant, 
directly or indirectly, to pay such license 
fee or fees. The. fee for a _ solicitor’s 
licer'se and each renewal thereof shall 
be ...... dollars, payable by the agent 
appointing such solicitor, and the fee 
for each broker's license and each re- 
newal thereof shall be ...... dollars. 

16. Termination of Contract. Every 
insurer shall, upon the termination of 
the appointment of any insurance agent, 


immediately file with the commissioner 
a notice of such termination and the 
date thereof. The commissioner shal) 
thereupon cancel the certificate of au- 
thority of such agent to represent such 
insurer. Like notice of the termination 
of the appointment of a solicitor shall 
be given by the agent or broker ap- 
pointing him and the commissioner shall 
thereupon terminate the license of such 
solicitor. 
Non-Resident Licenses 

17. Non-Resident Licenses. A person 
not a resident of this state and not 


having his principal place of business in 


this state, may be licensed as an agent, 
solicitor, or broker upon compliance 
with the provisions of this chapter pro- 
vided that the state in which such per- 
son resides will accord the same privi- 
lege to a resident of this state. The 
commissioner is authorized to enter into 
reciprocal agreements with the appro- 


priate official of any other state waiving 
the written examination of any applicant 
residing in such other state, provided: 

(1) that a written examination is re- 
quired of like applicants for a license 
in such other state; 


(2) that the appropriate official in 


the state certifies that the applicant 
holds a currently valid license as an 
insurance agent or broker in such other 


state and either passed such written ex- 


amination or was the holder of such a 
license prior to the time such written 
examination was reauired; 

(3) that the applicant has no prin- 
cipal place of business within this state 
for the transaction of business as an 


agent or broker. 


18. Acting Outside State Nothing in 


this chapter shall be construed to apply 
to the solicitation, negotiation or issu- 
ance outside of this state by a non- 
resident agent, solicitor or broker of 
contracts of insurance or annuities, on 
risks or operations located in this state. 

19. Existing Certificates of Authority 
and License. All existing certificates of 
authority or licenses of agents, brokers 
or solicitors which have been in effect 
for a period of at least six months prior 
to the effective date of this chapter shall 
continue in force until they exnire when 
renewal thereof may be sought under 
sections 8 and 10 of this chapter. 
Penalties Are Listed 

20. Penalty. Any person violating any 
of the provisions of this chapter shall, 
in addition to any other penalty spe- 
cifically provided, be fined not more 
than five hundred dollars or imprisoned 
for not more than six months or both, 
and if such offender holds a license, such 
license may be suspended or revoked. 

21. Judicial Review. Any order or de- 
eclsion of the commissioner under this 
chapter shall be subject to review, which 
shall be on the basis of the record 
before the commissioner and shall not 
be limited to questions of law, by (ap- 
peal) (writ of certiorari) to the........ 
Court at the instance of any party in 
interest The Court shal determine 
whether the filing of the (appeal) (pe- 
tition for such writ) shall operate as a 
stay of any such order or decision of 
the comm ioner The Court may in 
disposing of the issue before it, modify, 
affirm, or reverse the order or decision 
of the commissioner in full or in part 

22. Repeal. All laws or parts of laws 
in conflict with the provi ions of this 
chapter are hereby repealed 

3. Take Effect This act shall take 

EME eet ie ce | 

*This provision is unnecessary where 
state law aflirmatively authorizes pay- 
ment of commission to broker thereby 
precluding any possible application of 


Robinson-Patman Act. 


holo tae G. KRESS, 74, 


retired 


manag of the surety department of 
Conklin, Price & Webb, Chicago general 
agents for Fidelity & Deposit, died at 
his home in that city. Mr. Kress was the 


dean of Chicago 
the pioneers of 
the middle west. 
“He started with 
Webb when the agency was 
in 1893. From 1896 to 1908 the firm 
represented U.S.F.&G., Mr. Kress’ affi- 
liation with F. & D. beginning in the lat- 
ter year. He was a past president of 
Surety Underwriters Assn. of Chicago, 
and was a leader in the organization and 
in the surety business until his retire- 
ment in 1946. 


surety 
the 


men and one of 
surety business in 
Price & 
organized 


Conklin, 


HieNATIONAL UNDERWRITER 


Smith Continental 


Cas. L.A. Chief, 
Succeeding Schmidt 


C. A. Smith has been appointed head 
of the Los Angeles operations of Con- 
tinental Casualty, 
succeeding Ellis P. 
Schmidt, who re- 
signed to become 
vice-president of 
the Dawson & Feek 
general agency of 
Seattle. This is one 
of Continental's 
biggest general 
agencies. 

Mr. Smith has 
been with National 
Surety for many 
vears and is espe- 
cially well posted in 
the contract bond 
field. He was New Orleans manager of 
National and more recently has been 
Houston manager. 

Mr. Schmidt has been vice-president 
in charge of the Los Angeles office of 
Continental Casualty and Continental 
Assurance for three years. Prior to that 
he was manager at Chicago for Fidelity 
& Deposit. 





Ellis P. 


Schmidt 


Wis. High Court Includes 

Commissions in Sum That 

Can Be Paid Auto Dealers 
MADISON, WIS.— 


nance companies may not pay automo- 
bile dealers and salesmen more than 
the $20 maximum set by the Wisconsin 
banking commission of finance and in- 
surance charges for arranging install- 
ment financing of cars sold, the Wiscon- 
sin supreme court has ruled in upholding 
the commission’s right to limit premium 
commissions. 

The $8 to $20 premium commission 


Automobile fi- 


for each transaction was set by the 
commission 10 years ago, and the limit 
was under attack by General Motors 


Acceptance Corp. It was contended that 
the $20 limit should be applied only to 
financing and that the dealer should 
also be paid 25% commission on the 
insurance premium involved. 

The premium commission 
scribed by GMAC as a “reserve” against 
a sale falling through. The Wisconsin 
attorney general had ruled earlier that 
the regulations may not be circumvented 
legally by the dealer forming a dummy 
finance company to get a bigger cut. 
The appeal was made to Dane county 
circuit court, where Judge Sachtjen up- 
held the commission about a year ago 
by holding that the regulation was con- 
stitutional. GMAC then appealed to 
the state supreme court, which agreed 
with the commission that insurance 
commission payments from Motors Ins. 
Co., a GMAC subsidiary, must be in- 
cluded in the maximum by the com- 
mission that could be paid dealers from 
made to buyers by finance 
companies 


was de- 


c harges 


Car 


Revise Cal. Legislative Aims 

LOS ANGELES—Proposed legisla- 
tion the California department plans to 
present to the 1951 legislature, on which 
a hearing was held here Nov. 8, has 
been revised in part and dropped in 
part. Commissioner Downey has sent 
to all interested persons a notice of the 


changes and also that another hearing 
will be held at San Francisco Dec. 19 
on the revised schedule. 


Board of Trade Group Elects 

Robert H. Nicholls, America Fore, has 
been elected chairman of the insurance 
section of the New York Board of Trade, 
succeeding Henry C. Thorn, North 
America. Arthur A. Quaranta, Marsh & 
McLennan, was elected vice-chaiman, 
and George A. Buckingham reelected 
secretary. 


Full Agenda for N.A.LC. 
at Los Angeles Rally 


(CONTINUED FROM PAGE 13) 


America; John Gilbert of Holborn 
Agency, and W. H. Leonhart, Leonhart 
Co., Baltimore. 

Roy Davis of Assn. of Casualty & 
Surety Companies reported on what the 
all-industry committee has been up to 
on the matter of a uniform agents and 
brokers licensing law in fire and cas- 
ualty insurance. Progress is being made, 
he declared. 

There was some to-do on a resolution 
offered by Harrington of Massachusetts 
to provide for filling of vacancies be- 
tween meetings on the rates and rating 
organization and federal legislation com- 


mittees. Gibbs of Texas opposed the 
resolution and there was some parlia- 
mentary jockeying but the resolution 


prevailed. 


Rumor Ohio Farm Bureau 
Buyers of National Casualty 


The original assumption that the group 
headed by Paul Jones of Danville, IIL, 
which bought control of National Cas- 


uaity recently is Chicago Corp.,_ is 
changing, and the rumor now persist- 


ing is that the buyers were Ohio Farm 
Bureau. 


$500,000 Loss in Explosion 

CINCINNATI—The damage caused 
by explosion of naphtha fumes used in 
a water proofing process by American 
Waterproofing Co. at its plant here. 
It is estimated to run well over $500,000. 
The risk was written by Factory In- 
surance Assn. 

The property damage to the building 
a total loss and equipment is estimated 


at $500,000. Damage to neighboring 
property is estimated at $30,000, in- 
cluding about $3,000 glass boss. The 


stock consisted largely of cloth belong- 
ing to other firms which was in the 
plant for waterproofing. Naphtha is the 
solvent used in the process. The U & O 
loss has not been estimated. There will 
some salvage of the cloth. 


Texas Malpractice Ruling 


The Texas department has approved 
an order permitting filing on the writing 
of limited malpractice coverage on dent- 
ists, surgeons, and physicians, who have 


be 


been called into the military service. 
The board has not been authorized to 
make rates and says the companies 


should file the rates rather than asking 
the department for rates. 


New Wisconsin Mutual 


Homestead Mutual of Appleton, Wis., 
has been licensed with a cash surplus of 
$33,800. It is part of the Home Mutuals 
of Home Mutual, 


group, consisting 
Home Mutual Casualty and Bubloz Mu- 
tual Town Fire of Appleton. The new 


farm wind and hail 
President is Gordon 
Edward J. 
Julian 


company will write 
assessable policies. 
\. Bubolz; vice-president, 
Byrne; secretary-treasurer, 
Bubolz. 


Ready New Illinois Fire Code 

Fire Marshal Dahl of Illinois has in- 
dicated that the new state fire preven- 
tion code is expected to go into effect 
early in January. Revisions are still in 
process based on the several hearings 
on the draft proposed last June. 


Miller Lincoln Speaker 

Miller, manager of Western 
Adjustment, addressed Lincoln (Neb.) 
Insurance Agents Assn. on extended 
coverage. Ben Joyce presided at the 
meeting, which was attended by about 
35 members. 


Edward J. 


Insurance Women of Toledo sponsored 
an education day. Talks were given by 
Special Agent Robert Walker of Buck- 
eye Union; Wayne W. Putman of the 
social security field office, and William 
H. Fenn of Travelers. 
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Craig Home's Fi arm 
Secretary; G. C. 
Cundiff Retires 


George C. Cundiff, farm secretary at 
Chicago for Home, is retiring Jan. 1, and 
will be succeeded 


by George M. 
Craig, manager of 
the farm depart- 


ment there. 

Mr. Cundiff join- 
ed Home in 1913 as 
a special agent for 


the farm depart- 
ment in Kentucky. 
After being made 
staff agent there, 
he was transferred 
to the farm depart- 


ment at Chicago as 


e sscte anaCe 

assistant manager. G. C. Cundifr 
He was made as- 

sociate manager in 1938, manager in 
1943, and farm secretary in 1946. 


Mr. Craig joined Home in 1920 as 2 
special agent for the farm department 
in western Missouri. He transferred to 
Arkansas as a special agent and in 1937 
to the Chicago office as executive special 
agent. He later became assistant man- 
ager, associate manager and manager of 
the farm department there. 


New Cal. Manual Issued 

The California department’s new fire 
and casualty manual has been printed 
and is now ready for distribution. 

It is not a revision but a completely 
new work. It consists of 125 pages and 
has sections on definitions and general 


rules, fraudulent claims — rebates — mis- 
representations; fundamental insurance 
information, fire and marine insurance 
and allied lines, surety and fidelity bonds, 
automobile, casualty, boiler and ma- 
chinery, water damage and_ livestock 
insurance. 


Cumberland Agents Elect 
Cumberland County (N. J.) Assn. of 


Insurance has elected John S. Sheiry 
president; Henry L. Backenson, vice- 
president; Lewis De Marco, secretary. 


New P.D. Rates in Mass. 
Auto property damage rates in wed 
chusetts, which are promulgated by } Na- 
tional Bureau of Casualty Underwriters, 
in 1951 will be 3.9% below the 1950 level 
state wide. Those for taxicabs, public 
livery and private livery go down 14%, 


farm trucks 20% under the light truck 
rate, (formerly 15%). P.D. rates on 


private passenger cars generally are low- 
er. There is some shifting of towns t 
lower rated zones, a fewer to higher 
rated. 


Rejoins Swett & Crawford 


Thomas ange has been honorably 
discharged from the marine corps and is 
returning fos Sey & C vigguheoet as as- 


McCauley, special age 
at Spokane. sees joining Swett & 
Crawford, Mr. Clinton was with General 
of Seattle at Spokane. 


sistant to W. 


Dox Named Me. Special 


William M. Dox, Jr., has — ap- 
pointed special agent in Maine by Hart- 
ford Fire with headquarters at Portland. 
He will assist Special Agent Clifton 
R. Johnson. Mr. Dox joined the com- 
pany in 1946 following his discharge 
from the navy. 


Kenney Opens Own Office 
Clarence E. Kenney has established 
an independent adjusting office in A-1108, 
Insurance Exchange building, Chicago. 
Mr. Kenney was previously with Oscar 
J. Nelson & Co. and other adjusting 
offices for 15 years. 
and automobile 


He will specialize 
adjustments. 


in fire 
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IF Fee 
ANSor what you do for all vour neighbors 
mi 
CD through vour hard and daily work ... 


may you find yoy and warmth in the spirit of Christmas 
which is our greatest assurance of peace on earth, 
good will toward men. 

THE EMPLOYERS’ GROUP 


Insurance Companies 


110 MILK STREET, BOSTON 7, MASSACH ETTS 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP. LTO @ AMERICAN EM ER N RANCE @ THE EMF YER FIRE IN RANCE CO 































‘powder and ball will 


decide this question’ 


“ 
My hand trembles, but my heart does 


’ 


not,” said palsied Stephen Hopkins of Rhode 
Island when he signed the Declaration of 
Independence. Two years before, at the 
First Continental Congress, Hopkins had 
anticipated the struggle for independence. 
Then he had said, “Powder and ball will 
decide this question.” Both statements were 
the sentiments of a simple, brave and force- 
ful man. 

Some of Stephen Hopkins’ simplicity may 
be seen in his home, which is still standing 
in the heart of Providence. When Hopkins 
bought the house from John Field, Jr. in 
1742, it had one-and-a-half stories, divided 
into a “keeping room,” an adjoining bed- 
room, and an unfinished attic. A year later, 
Hopkins added a two-and-a-half story front 
to his home, the better to identify it as the 
residence of a bright and rising young man. 

Stephen Hopkins was self-educated. Yet 
he influenced much of the early history of 
Providence and Rhode Island. He was Chief 
Justice of the Supreme Court of Rhode 
Island. He was ten times governor of the 
state. When he bought his home, Providence 
was a small town: inhabitants, 4,000; mills, 
one; churches, five; taverns, several. Hop- 
kins urged and effected the establishment 


of newspapers, libraries, banks and schools. 


He was responsible for moving Brown Uni- 


theese 
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versity (then Rhode Island College) into 
Providence, and he served as its first chan- 
cellor. Still he found time to be a moving 
spirit of the American Revolution. 

In his Providence home, Hopkins enter- 
tained the great men of the times: Washing- 
ton, Franklin, Lafayette, and many others. 
One of Washington’s visits, in 1776, has 
given rise to two anecdotes. When the gen- 
eral arrived, Governor Hopkins and his 
wife were in Philadelphia, and Hopkins’ 
stepdaughter, Ruth, substituted as hostess. 
Neighbors urged upon her fine food and 
service for her guest. Ruth refused the 
offers, saying, “What’s good enough for my 
father is good enough for General Washing- 
ton.” It was on this visit, too, that Stephen 
Hopkins’ home joined those whose boast is 
that “Washington slept here.” The proof is 
a crack in the low, plastered 
ceiling .. . when Washington 
rose in the morning, he forgot 
how tall he was and struck 


his head. 





as it was when Stephen Hopkins lived in it 


and planned for independence. Few changes 
have been necessary in the interior. Thanks 
to the Colonial Dames of Rhode Island, 
Hopkins, Washington, Franklin and Lafay- 
ette, were they to revisit it today, would 


feel at home. 


The Home, through its agents and brokers, is 
America's leading insurance protector of Amer- 


ican homes and the bomes of American industry. 


* THE HOME « 
Srsurane 


Pare? 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


With the exception of an 


FIRE 


added door, a copy of one of 


the same period, the exterior 


of the Hopkins’ home is much 


° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Copyright 195 The Home Insurance Company 








